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Building and Saving Business 


Automatic Sprinkler equipments are increasing by leaps and bounds and by the end 
of this year there ought to be enormous property values under protection. This fact is 
of prime interest to every Stock company and agent. 


This particular field is now most inviting for specialty work and carriers operating 
without the assistance of local agents find it most lucrative. 


Numerous letters have recently come to us from local agents who find themselves in 
competition with brokers offering to install equipments on the deferred payment plan but 
who insist, as a part of the contract, that they also be given the insurance to place during 
the same term. These terms extend over a period of five years and upward. 


In addition to this class of proposal must be considered also the inroads of non- 
agency stock companies, mutuals and reciprocals working through salaried representa- 
tives and taking the business from local agents. 


All this makes for intensive competition. 


Time and again we have pointed out that the best way for local agents to meet 
these inroads on their business is to recommend sprinkler protection to their customers 
before the competition sets up. If your customer agrees to the plan and is unwilling to 
divert working capital, we will finance for him the installation of any approved system 


that will effect the proper savings in premium, upon your invitation—cooperating with 
and not against you. 


We have served hundreds of local agents in this way; helped them to build business 
and to save business. 


We can help you too. 


The Phillips Company 


Franklin 4571 108 South La Salle Street 


Long Distance Telephones: Franklin 4572 


Franklin 4186 CHICAGO 
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Strong As the Strongest 


























































































































Considering the benefits of the system of Insurance, and the fact that even the most careful are 
exposed to risks over which they can have no control, it is astonishing that any person should hesi- 
tate to incur the small outlay necessary to secure the protection afforded by a Policy of Insurance; 
and yet the records of losses that occur prove that either from sheer carelessness or false ideas of 
economy a large proportion of the insurable property of the country is still uninsured. 


The Northern Assurance Co. Ltd. of London 


Executive and Local Offices Western Department Underwriting Departments WM. H. McGee & CO., Inc. 
55 John Street Monadnock Block Northern Bldg., 135 William St. U. S. Marine Underwriters 
NEW YORK CHICAGO, ILL. NEW YORK 15 William Street, New York 
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Insurance agents will agree that: 


“ “Actual Cash Value,’ the term used by insurance companies toindicate the amount 
they will pay for property destroyed by fire and the governing factor in co-insur- 
ance, is a question of fact to be determined in each case and is always open to chal- . 
lenge by either party to an insurance contract. 


‘An appraisal, however authoritative and no matter who makes it, does not close 
the gates to this opportunity for challenge. Only those appraisals which have a set 
of irrefutable facts back of every value established —which can go through a fire 
of cross-examination unscathed, will talk with finality on ‘actual cash value’. ” 


E paragraphs cited above are from 
“Industrial Appraisals and Insur- 
ance” —a part of our program of 
co-operation which we hope will 
make more effective the splendid efforts of 
fire insurance agents and the companies them- 
selves in giving to American business, in- 
surance that really insures. 





* &£ & € 


An appraisal for insurance purposes must 
speak with authority. The organization which 
makes it must have the professional standing 
that comes only from years of authoritative 
valuation experience; its reports must be 
affirmed by citable precedents from the fields 
in which they will be used; the contents 
must be so arranged and the basis of value 
so presented that engineers, accountants, 


purchasing agents, bankers, lawyers, judges, 
taxation and rate specialists, underwriters 
and adjusters can readily obtain the infor- 
mation they need. 


Twenty-nine years of exclusive valuation 
experience embracing 35,690 appraisals of 
834 different types of properties, assure a 
certainty of appraisal authority that fulfills 
the most exacting requirements. 


That is why a representative day’s work of 
The American Appraisal Company involves 
790 difierent properties in 119 different 
lines of business for 413 distinct business 
concerns in 41 states, representing over 
$230,000,000 in property values. No other 
organization in the world has a similar variety 
and accumulation of experience in all phases 
of appraisal service. 


THE AMERICAN APPRAISAL COMPANY 


Milwaukee 
Atlanta Cincinnati Los Angeles Philadelphia Syracuse 
Baltimore Cleveland Milwaukee Pittsburgh Washington 
Boston Dallas Minneapolis San Francisco The Canadian 
Buffalo Detroit New Orleans St. Louis Appraisal Company, Ltd. 
Chicago Indianapolis New York Seattle Montreal Toronto 


n American Appraisal 


THE AUTHORITY 


© 1925, The A. A. Co. 


INVESTIGATIONS - VALUATIONS - REPORTS - INDUSTRIALS - PUBLIC UTILITIES - NATURAL RESOURCES 














To make the summary 
of our co-operative serv- 
ice also available to in- 
surance agents and 
brokers, we will gladly 
send our booklets, 
HH-51 **When Insurance 
Insures and When It 
Doesn't,” and HH-526 
“Industrial Appraisals 
and Insurance’’... 
Ask also for insurance 
agents’ data charts. 
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C¥rom the foundation up — 


benefits of insurance in the life of the home. His advice is sought and respected. The home’ 

nation begin at its very foundation—the home. owner appreciates the efforts of insurance today to 

Here, perhaps even more than in an industrial en- really prevent destruction by fire as well as to 
terprise, security means everything. insure him against financial loss. 

Insurance is no longer thought of merely as an The L. & L. & G. Policy is a familiar document 
added expense in the upkeep of a dwelling. The in homes from coast to coast. The confidence that 
modern agent cooperates with the builder and is shown for the Liverpool & London & Globe in 
shows real interest from the time the foundation every phase of National endeavor is often a reflec 
is laid. He becomes a trusted coun- tion of its activities among the 


sellor in the maintenance of the homes of the country. 
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At radio broadcasting station 
KYW Chicago, the World Crier 
sends the news of the world out 
into the air at half hour intervals, 
24 hours in the day. His voice is 
heard from Boston to San Fran- 
cisco, from Alaska to Florida and 
often in distant foreign lands. 
A solitary ship at sea, the remotest 
ranch, an ice-bound party in the 
Arctic waste, all become part of 
the listening circle. 

Such is the miracle of radio. 
Symphony orchestras now play to 
continents. A million children 
listen to a bed-time story. The 
President of the United States 
delivers an important message to 


SPRINGFIELD FIRE & 
NTINEL FIRE 


HEAD OFFICES, 
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ly the early days of the telegraph 
the Springfield Fire & Marine 
Insurance Company was beginning 
its mission of property protection. 
The science of underwriting was 
comparatively crude, the protection 
limited. 


Today improved underwriting 
methods have made possible a broad 
application of insurance protection. 
Many of the uncertainties of busi- 
ness have been annihilated by insur- 
ance as positively as distance has 
been annihilated by radio. The 
Springfield has kept pace with this 
development. 














UNDERWOOD B UNDERWOOD 


every home. The voice of an after 
dinner speaker is relayed around 
theworld while he isstill on his feet. 

When Samuel Morse’s first 
telegraphic message traveled forty 
miles over the wires from Wash- 
ington to Baltimore in 1844, a 
new era of communication was 
born. Later, Alexander Graham 
Bell began another epoch with his 
telephone. 

These inventions were called 
the “space annihilators” of their 
day. Today radio overshadows 
them, converting a whole conti- 
nent, even half a planet into a 
single huge auditorium. 


MARINE [NSURANCE ((0 
INSURANCE Co. 


SPRINGFIELD, MASS. 
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VACATION HAZARDS 


Accident, 
Tourists’ Baggage 
Golfers 


Your prospective patrons will soon be obtaining travel res- 
ervations and packing their traveling bags, in contempla- 
tion of the approaching Vacation Season. 


You can help to make your prospects’ vacation a matter 
of happiness and tranquility, by providing adequate de- 
pendable insurance protection to meet their needs. 


Well provided with insurance, they may go away knowing 
that “all is well,” in event of accident or loss, and with an 
appreciation of the service and policies you provided. 


Norwich Union Policies and Service are Nationally known 


NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 


75 Maiden Lane, New York 


Hart Darlington, Manager J. F. Van Riper, Branch Secretary 
Eagle Fire Company 
of NEW YORK 
Incorporated 1806 
Hart Darlington, President J. F. Van Riper, Secretary 


The Oldest New York Insurance Company 


NORWICH UNION 


INDEMNITY COMPANY 


75 Maiden Lane,t{New York 


W. G. Falconer, President H. P. Jaekson, Vice-Pres. 


The Agent Who Seeks to Give Service Must Himself Be Well Served 
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WILL RESTRICT PLAN __ 
OF GENERAL AGENTS 
Western Insurance Bureau Will 


Pass on All Appointments 
of This Character 


BLIVEN AGAIN PRESIDENT 


Coinsurance Form as Optional in Writ- 
ing Use and Occupancy Risks 
Was Adopted 


OFFICERS ELECTED 


President—Waite Bliven, Firemen’s. 

Vice-President—H. A. Clark, National 
Liberty. 

Secretary — Benjamin Auerbach, Her- 
rick, Auerbach & Mann. 

Treasurer—Frank S. Danforth, 
National, 


Millers 


At the annual meeting of the Western 
Insurance Bureau at White Sulphur 
Springs, W. Va., last week, a resolution 
was adopted defining what constitutes 
a bone-fide general agency. 
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T is disappointing to see that the burn- 

ing ratio of the country continues 

very heavy. The figures for April, 
representing estimated fire losses in the 
United States and Canada, as compiled 
from the daily records of the “Journal 
of Commerce,” were $37,696,800. This 
is an increase of nearly $6,000,000 over 
the figures of April last year and $5,0060,- 
000 greater than the figures of the same 
month in 1923. The excessive fire loss 
in a month of moderate climatic condi- 
tions and with fairly satisfactory trade 
in almost all lines of industry is difficult 
of satisfactory explanation other than by 
reference to carelessness produced by 
the breaking down of discipline and the 


| loss of sense of responsibility. 


| 


While the | 


Western Insurance Bureau has not been | 


confronted to any alarming extent with 


purely local business, yet it is feared 
that the tendency in that direction is 
increasing, especially as such appoint- 
ments in other territories have been 
made and are causing demoralization. It 


Fire Losses for Four Months 


The fire losses of the first four months 
of this vear establish a very poor start, 
which will be difficult to overcome un- 
less the balance of the year is excep- 
tionally good. The following table of 
the losses by months thus far in 





as compared with the monthly losses of 
the two preceding years, affords a com- 
parison that is far from encouraging: 


1923 1924 1925 
Jan. ...$36,614,850 $41,243,600 
Feb. 42,774,800 31,447,900 
Mar. 41,159,650 28,406,150 
Apr. 32,638,150 31,815,900 











Tot .$133,187,450 $1 











32,913,550 $144,725,700 
Comment on Quarterly Record 


Fire insurance company executives 
have very serious problems to face 
a result of this poor start of 1925, says 
the “Journal of Commerce.” 
penses are very high, partly due to the 
burden of taxation and cost of comply- 
ing with ever increasing regulation. 
some instances the acquisition cost is 
too high as a result of competitive con- 
ditions. These, however, could in part 
be overcome; but with a continuance of 
the high loss ratio there is little chance 
of showing an underwriting profit on 
their 1925 accounts, and they cannot ex- 
pect any such help from higher security 


as 





Sept. 23-25, if proper accommodations 
can be secured. 

President Waite Bliven in his address 
elicited many words of praise. * 
mittee on the president’s address con- 


| sisted of C. H. Yunker, Milwaukee Me- 
general agency appointments that are | 


made to cover excess commissions on | : ; 
| dress attracted much interest, especially 


was decided that the appointment of a | C 
| unanimously adopted: 


general agent must be subject to the 
approval of the executive committee of 
the Bureau. Before such an appoint- 


| mended that the officers of the 


ment is made, the executive committee | 
will make a thorough investigation. The | 


appointment of a general agent to corral 
largely local business is prohibited. 


Must Have Entire State 


It is provided in the resolution that 
no general agency appointment shall 
cover less than an entire state. 
general agent must have exclusive juris- 
diction over the territory and there must 
be no direct writing agent in that terri- 
tory reporting to any other headquar- 
ters. Walter D. Williams of the Secur- 
ity was chairman of the sub-committee 
that had the general agency subject in 
hand. After the report was made it 
was re-committed and the executive 
committee had an extensive conference 
regarding it. Mr. Williams’ associates 
on the committee were Ralph Rawlings 
of the Old Colony and Boston and Fred 
M. Gund of Crum & Forster. 


Adopt U. & O. Co-insurance Form 


The Western Insurance 
unanimously approved the principle of 
co-insurance as applied to use and occu- 
pancy risks, voting to adopt an optional 
form with the co-insurance to be of- 
fered along with the present form with- 
out co-insurance. The matter of proper 
form and rate will be left to the sub- 
scribers’ actuarial committee. 

It was voted to hold the next meeting 
of the Western Insurance Bureau at 
Buckwood Inn, Delaware Water Gap, 


This | 


Bureau | 


| zation 
| effective 


| 
} 
| 





chanics; H. A. Clark, National Liberty, 
and Victor Roth, Security. The ad- 


as the recommendations made covered 
vital subjects. 


Report on President’s Address 
The report of the committee on the 


president’s address, which followed, was 


1. Mlat Cancellations.—-It is recom- 
Western 
Insurance Bureau be authorized to con- 
fer with officials of the National Board 
or with officers of any territorial organi- 
to the end that concerted and 
action be taken to curb this 
wholly unnecessary and expensive waste. 
*x * 
Loss Adjustment. Tt recom- 
mended that the president be requested 
to appoint a committee to consider this 
most important matter, and to cooperate 
with committees from other organiza- 
tions, for the purpose of correcting the 
many bad practices that’ exist in this 
branch of our business. Also that efforts 
be renewed to organize an adjustment 
bureau for Chicago and Cook County to 
be controlled and operated by the insur- 
ance companies. 
x * x 
2 Automobile Business.—It is recom- 
mended that the executive committee be 
instructed ito promptly investigate con- 
ditions amd, practices regarding the 
writing of automobile business, with au- 


is 





| thority to take such action as may be 
|}necessary to protect the interests of 
members from existing bad practices 
|which threaten to demeoralize agency 
conditions in other classes. 
* 2 s 
4. Farm Business.—We heartily en- 





dorse the expressions of the president 
in connection with farm business. We 
can hardly expect good feeling to pre- 
vail if certain companies attack the 
farm business of other members by un- 
fair or irregular methods. We urge the 


members to accept the recommendations | 


of our president that companies writing 


farm business affiliate themselves with | 
the Farm Association for the preserva- | 


values as developed in the latter part 

1925 | of 1924. 
tion and improvement of that class of 

business. 

x * 

“ Your committee desires to record its 
The com- acknowledgment of the very effective 
and efficient work of President Bliven. 
We recommend that a_ resolution be 


thanks and appreciation of the members 
for his faithful labor in their behalf. 


Western Sprinklered Risk Meeting 


At the annual meeting of the Western 
Sprinklered Risk Association, J. Harvey 
Patterson, secretary and general man- 
ager, made an interesting report show- 
ing the progress that had been achieved 
during the year. Ralph Rawlings was 
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; | | | |HEARINGS ON DAILEY 
FIRE LOSSES FOR FOUR MONTHS , 


BILL NOW ARRANGED 





Suggestions for Changes Must Be 
Submitted in the Form of 
Amendments 





DAILEY WANTS IT PASSED 


Life Insurance Interests to Be Heard 
First and Followed by Stock 
Fire Compauies 





Public on the Dailey bill 
providing for a recodification of the in- 
surance statutes of Illinois began in Chi- 


hearings 


cago last Friday and will be resumed 


| heard. 


| bill 


reelected president; Charles N. Gorham, | 
American, and C. H. Yunker, Milwau- | 


kee Mechanics, vice-presidents; Mr. 
Patterson, secretary and general man- 
ager, and Benjamin Auerbach, treasurer. 
The executive committee of the associa- 
tion was elected as follows: Waite 


again in Chicago at the La Salle hotel 
on Friday of this week. At last week’s 
initial hearing no attempt to discuss the 
merits or demerits of the bill was made. 
Dailey arranged the 
dates upon which representatives of the 
classes of business to be 
This week the life insurance 
companies are requested to be present 
and discuss with Senator Dailey and the 


Instead, Senator 


various are 


; | other members of his committee the sec- 
spread on our minutes expressive of the | f 


tions of the bill relating to life insur- 
ance. As soon as all those who care to 
discuss the life insurance angles of the 
have been heard, the mutual fire 
and casualty companies will be given a 
hearing and the stock fire companies 
will present their case in Chicago on 
May 22. 
Wants Bill Passed 


Senator Dailey stated plainly at the 
hearing held last week that it is his in- 
tention to press his recodification bill 
for passage. He said that all other 
insurance legislation which has been in- 
troduced in Illinois will either be incor- 


| porated in his own bill or rejected. He 


Bliven, Firemen’s; H. A. Clark, National | 


Liberty; Ralph Rawlings, 
and Boston; C. H. Yunker, Milwaukee 
Mechanics; Fred M. Gund, Crum & 
Forster; C. N. Gorham, American; 
Benjamin Auerbach, Herrick, Auerbach 
& Mann; W. D. Williams, Security; W. 
E. Wollaeger, Concordia, and George R. 
Davies, Pittsburgh Underwriters. 


The meeting of the subscribers to the | 


three reinsurance syndicates of the Bu- 
reau known as A, B and C, were held 
and boards of governors were chosen for 
each class. 


Reports of Auxiliary Bodies 


J. V. Parker, manager of the Western 
Actuarial Bureau, during the course of 
the week made a report to the subscrib- 
ers showing what work had been accom- 
plished. 

C. J. Rich, manager of the Under- 
writers Adjustment Company, made a 
report showing that the company has 
made great progress. Mr. Rich stated 
that the Bureau would meet all the de- 
mands on it and would extend its oper- 
ations when conditions were right. 

H. M. Carmichael, manager of the Oil 
Insurance Association, was present at 

(CONTINUED ON PAGE 48) 


| 


| code, 


proposes to lump all insurance legisla- 
tion together, and to hold hearings at 


| which changes may be suggested or rea- 


Old Colony | 


sons for the elimination of certain fea- 
tures of his bill suggested. He states 
that every effort will be made to get the 
bill passed and to make it operative by 
July 1 of this year. 


Reads Formal Statement 


Senator Dailey read a formal state- 
ment explaining the reasons for intro- 
ducing his bill revising the statutes of 
the state. He said in part, “While some 
exceptions have been taken and others 
may be entered during the course of 
the hearing on this bill, I have yet to 
hear anyone take exception to the broad 
statement that the Illinois insurance 
laws need revision and codification. The 
preparation of the form of the provisions 
of the proposed code ought to, and will, 
eliminate lengthy discussions on collat- 
eral matters and make it possible for 
those who have objections, to aid the 
committee in expediting the hearings on 
this code, in order that at the first pos- 
sible legislative day, the completed 
bearing the recommendation of 
the committee, may be reported with 
recommendation that it do pass. 

(CONTINUED ON NEXT PAGE) 











6 


THE NATIONAL 


UNDERWRITER 





May 14, 1925 








WILL USE SEPARATION 


NEEDED IN WEST VIRGINIA 


Non-Association Companies Are Now 
Making Inroads by the Payment of 
Excess Commissions 


CHARLESTON, W. VA., May 13.— 
The West Virginia Uniformity Associa- 
tion expects to put in force a separation 
rule in this state in the fall, starting in 
September. The members of the asso- 
ciation have religiously adhered to the 
20 percent flat commission scale. It has 
been an exhibition of what can be ac- 
complished when the members of an 
organization stick together. However, 
it is found that a number of agents are 
getting excess commissions from non- 
association companies. This situation is 
decidedly embarrassing to the organiza- 
tion companies. 

Some of the agents that did not rep- 
resent non-association companies have 
taken them on since the flat commission 
scale went into effect. It is found that 
business was being diverted to these 
higher commission companies. The as- 
sociation companies therefore feel that 
it is necessary to apply the separation 
principle in this state so that only com- 
panies paying the same scale of commis- 
sions shall be represented in the same 
agency, 


HEARINGS ON DAILEY 
BILL NOW ARRANGED 


(CONT’D FROM PRECEDING PAGE) 


“An. examination of the code will dis- 
close that old paragraphs numbered 
trom 173 to 180 have been omitted. I 
have now in course of preparation a sep- 
arate article dealing with the subject of 
Lloyds, which I will present to this com- 
mittee at the next hearing. I will also 
offer at the same time, an additional ar- 
ticle dealing with marine insurance. An 
examination of the code will disclose 
that 14 obsolete laws now on the statute 
books have been omitted. It will also 
be found, on examination, that a num- 
ber of the present insurance laws have 
been omitted in part, and rewritted into 
new sections, 

“It will be found, too, that the new 
code represents a composite of the vari- 
ous sections under each class of insurer, 
designed to have someone upon whom 
service may be had, as well as a compo- 
site of the several retaliatory laws found 
in the different acts, and proposed into 
one composite law, applicable to all 
companies, and enlarged on, so as to 
provide for the revoking of licenses in 
Illinois, when by arbitrary action, offi- 
cials of other states deny or revoke a 
license of an Illinois company.” 





Wants Concrete Amendments 


Senator Dailey made it clear that any 
who have changes or alterations to offer 
must present them in the form of writ- 
ten amendments in such shape as to 
make it possible to incorporate them as 
a part of the bill. Senator Dailey stated 
that he has found deplorable differences 
of opinion between the various classes 
of insurance carriers. He said that his 
bill in the form presented logically 
adapts itself to discussion. ; 

C. J. Doyle, associate general counsel 
of the National Board of Fire Under- 
writers, is representing the stock fire 
companies at the hearing; George E. 
Turner, general manager of the Casualty 
Information Clearing House, represents 
the stock casualty companies and H. P. 
Janisch is looking after the interests of 
the mutual fire and casualty companies. 


North British Dividend 


A dividend of 15 shillings per share 
has been recommended by the home of- 
fice directors of the North British & 
Mercantile on the 1924 operations of the 
company. 





TO BE INTERNATIONAL 


PLANS FOR COMMISSIONERS 


Supervising Officials From Mexico and 
Canada Invited to Address Con- 
vention at San Antonio 


AUSTIN, TEX., May 13.—By desig- 
nation of Judge John M. Scott, Texas 
commissioner of insurance, every Texas 
insurance company president or execu- 
tive officer is a member of tlie state 
entertainment committee for the Na- 
tional Convention of Insurance Com- 
missioners, to be held at San Antonio 
tor five days beginning Sept. 14. After 
that the visitors will tour the famous 
Rio Grande Valley with a side trip 
across the river to Matamoras, Mex., 
where there is no 18th amendment and 
where the cuisine is excellent. Elaborate 
preparations are being made in San An- 
tonio for the entertainment of the dis- 
tinguished guests. 

Dallas Wants Stop Made 


T. M. Cullum, president of the Dallas 
Chamber ot Commerce, has _ written 
judge Scott a letter in the name of the 
cficers and directors of that organiza- 
tion urgently inviting all of the conver- 
tion visitors to spend a day in Dallas in 
returning from the Rio Grande Valley 
trip. Much entertainment is promised 
with no idle moments. 


The chamber | 


pledges its cooperation with the Dallas | 


local insurance men and organizations to 
provide “royal entertainment.” 

Dallas, it is pointed out, should be of 
particular interest to the visitors since 
it is the insurance center of the south- 
west, because of the record of its re- 


markable growth and its importance as | 


a financial center and jobbing center. 


Quote Mexican Official 


An invitation has been sent to the 
Mexican secretary of insurance to attend 
the San Antonio convention and to read 


a paper on “Finance and Insurance in | 


the Republic of Mexico.” Another 


prominent personage invited is R. Lay- | 


ton Foster of Toronto, Ont., superin- 
tendent of insurance in that province, to 
read a paper on “Uniform Law,of Can- 
ada and Uniformity of Insurance Legis- 
lation in Canada.” 

Judge Scott predicts Texas is to reap 
much good trom the visit of the com- 


missioners and the insurance company | 


officials who will be attracted to San 


Artonio by the convention. 


GOOD SPEAKERS LISTED 
ARKANSAS PROGRAM IS OUT 


Annual Meeting Will Be Held at Hot 
Springs — Number of Interesting 
Features Scheduled 


The Arkansas Association of Insur- 
ance Agents has announced the program 
for its annual meeting to be held May 
20-21 at the New Arlington hotel, Hot 
Springs, Ark. Guy R. Farris of Con- 
way, Ark., is president; V. V. Hellums 
of Morrilton, Ark., vice-president, and 
C. C. Mitchener of Marianna, Ark., sec- 
retary and treasurer of the state associa- 
tion. The program is as follows: 


Wednesday A. M., May 20 


Registration. 
Address of Welcome: 


From Mayor Harry A. Jones, Hot 
Springs. 

From Hot Springs Agents, Lynne 
Howlett, vice-president Dodson In- 
Surance Agency. 

Response—V. V. Hellums, Morrilton. 

Message from the President—Guy R. 
Farris, Conway. 

feport of Secretary-Treasurer—C. C, 
Mitchener, Marianna. 

Report of Executive Committee—H. F. 


Offenhauser, chairman, Texarkana. 
Report of Grievance Committee—Pinch- 
back Taylor, chairman, Pine Bluff. 
Appointment of Committees. 
Address—C, I. Hitchcock, 
Ky. 
Adjourn for lunch. 


Louisville, 


Wednesday Afternoon, May 20 





Address—Governor Tom J. Terral, 
Little Rock. 

Address—E. M. Allen, Helena. 

Executive session. 

Dinner-Dance — Compliments of the 


General and Special Agents of Arkansas. 


Thursday Morning, May 21 


Address—“Value of a Live Insurance 
Exchange,” from the Viewpoint of a Spe- 
cial Agent, J. K. Shepherd, Aetna, Little 
Rock. 

From the Viewpoint of a Local Agent 
—wW. M. Burns, Blytheville. 

Address— Henry M. Marshall, Vice- 
President Union Indemnity, New Orleans. 


Thursday Afternoon 
Good of the Order. 


Report of Committees. 
Adjournment. 


Harry C. Youmans & Co, of New York 
City have been appointed branch bind- 
ing agents for the Pennsylvania Fire, 


| reporting through the company’s broker- 


|age 


service department. 








CONDENSED NEWS OF ‘THE WEEK 

















At the annual meeting of the Western 
Insurance Bureau Waite Bliven was re- 
elected president. Page 5 


Hearings arranged on Dailey bill for 
codifying Illinois insurance laws. Page 5 
* 4 


Fire losses for the 
amount to $144,725,700. 


first four months 
Page 5 
3 * Bid 

The Eastern Union is asking for in- 
formation regarding the application of 
the Dean schedule in Western Union ter- 
ritory. Page 8 


Alabama Association 
Agents held annual 
mingham last week. 


of Insurance 
convention at Bir- 

Page 7 
* * 


The separation principle will be put 
into effect by the West Virginia Uni- 
formity Association in the fall. Page 6 

Class 2 agencies in St. Louis reported 
to be making plans for a separate or- 
ganization, following the expulsion 
two large agencies of that class by the 
St. Louis Board. Page 8 

Texas’ Fire Insurance Commission 
threatens to reduce rates in that state 
unless the commission situation is cleared 
up. Page 7 
x oS 
annual meeting of 
the Arkansas Association of Insurance 
Agents to be held at Hot Springs May 
20-21 is announced Page 6 


Program for the 


of , 


Underwriters Uniformity Association 
suspends its activities to avoid duplica- 
tion of work. Page 14 

- -* * 


National Fire Protection Association is 
holding its annual meeting in Chicago 
this week. Page 10 

e @¢ 8 


Hayne Glover of Greenville, S. C., was 
elected president of the South Carolina 
Association of Insurance Agents at its 
meeting at Columbia this week. Page 17 


‘ 6 2 
Arthur M. Raymond, Cook County spe- 
cial agent for Critchell, Miller, Whitney 


& Barbour in Chicago, becomes manager 
of the Chicago and Cook county depart- 


ment of the Travelers. Page 14 
*x* * * 
Special committee of the National 


Automobile Underwriters Conference on 

commissions will meet in Hartford this 

week to discuss the subject. Page 33 
e. *. s 


of the American 
Association are still pushing plan for 
linking up insurance with activities of 
local clubs throughout country. Page 35 
* * * 


Sherman & Ellis ask dismissal of As- 
sociated Employers receivership and also 
make known claim for $418,000. Page 235 

*x* * * 


National Bureau of Casualty & Surety 
Underwriters at annual meeting decides 
to establish branch office on Pacific 
coast. Page 35 


Officials Automobile 





MANY ILLINOIS’ BILLS 


VALUED POLICY IS PROPOSED 
Antidiscrimination Measure Also Before 
State Legislature—Increase in 
Fire Marshal Tax 





Besides the measure introduced by 
Senator Dailey in Illinois to revamp and 
systematize the insurance laws of the 
state, a large number of other insurance 
bills are pending in the Illinois legisla- 
ture. Some of these merely modify or 
modernize existing laws, but included in 
the grist are a valued policy bill by Sen- 
ator Kessinger, an antidiscrimination 
law by Senator Barr, and a bill by Sen- 
ator Johnson to increase the fire mar- 
shal tax from one-fourth of 1 percent 
to three-eighths of 1 percent. A bill by 
Senator Kessinger affects all companies, 
fire, life and casualty, and prescribes the 
method of liquidation and dissolution of 
delinquent insurance companies, associ- 
ations and societies through the insur- 
ance department. 


Brings Lloyds Under Supervision 


Two measures, one by Senator Kes- 
singer and another by Representative 
Johnson, authorize Lloyds to operate in 
the state and bring them under the su- 
pervision of the insurance department. 

Senate Bill No. 453 by Mr. Kessinger 
authorizes mutuals other than life to 
issue nonassessable policies when the 
surplus is not less than $100,000 and 
not less than the amount of capital re- 
quired of stock companies writing the 
same kind of insurance. 

A senate bill, not limited to insurance 
companies, but of interest to them, pre- 
scribes a maximum interest of 7 percent 
on loans, the commission or other in- 
ducement for the loan being included 
with the stipulated interest to determine 
the rate. 

Permit Collision Liability 


Senate Bill No. 322 and House Bill 
No. 360 define the kinds of insurance 
that may be written by fire and marine 
insurance companies. They explicitly 
authorize the kinds of insurance_now 
sold by various fire companies. Prob- 
ably the most important part of the new 
measure is the section authorizing colli- 
sion or property damage liability on au- 
tomobile policies. : 

Senate Bill 432 by Senator Kessinger 
deals with impairment of capital of fire 
and marine companies and authorizes 
the reduction of capital, and furthermore 
requires the same annual statement 
from companies in the hands of receiv- 
ers as are required from going concerns. 
House Bill No. 361 changes the date 
for filing statements from Jan. 30 to 
Mar. 1. House Bill No. 364 fixes a fee 
of $80 for publishing annual statements. 

Senate Bill 148 would stiffen the re- 
serves of reciprocals by requiring them 
to keep intact 50 percent of the gross 
annual premiums collected and credited 
to the accounts of subscribers, and other 
reserves on the same basis as stock com- 
panies. 


Fewer Public Building Losses 


An improvement in public building 
losses is shown so far this year, in com- 
parison with the experience over the 
same period last year. The report for 
the year up to and including the week of 
May 2 shows 260 public building losses 
this year, with a total loss of $18,279,000. 
For the same period of 1924 there was 
284 losses on public buildings. The to- 
tal loss this year is slightly larger than 
that reported last year, though the 
Breakers’ Hotel loss in Florida accounts 
for that. The distribution of the 260 
losses this year is as follows. Schools 
67; churches 52; hospitals 7; hotels 90; 
theatres 28; miscellaneous 16. 

J. W. Warnshuis Resigns 

J. W. Warnshuis, staff adjuster in the 
metropolitan district of New York for 
the Commercial Union and its associ- 
ated companies, has resigned. 








XUM 


»~ mm &e 2 eat Om CUFT lee Oe 


, 1925 


ISED 


3efore 
n 


Bill 
‘ance 
arine 
icitly 
now 
rob- 
new 
colli- 
1 au- 


nger 
fire 
rizes 
nore 
nent 
ceiv- 
rns. 
date 
» to 
| fee 
ents. 
. re- 
hem 
TOSS 
lited 
ther 
-om- 


ling 
om- 
the 

for 
k of 
sses 
000. 
was 
to- 
han 
the 
ints 
260 
ols 
90; 


the 
for 
oci- 





May 14, 1925 


THE NATIONAL UNDERWRITER 


= 
/ 








ALABAMA AGENTS MET 
IN ANNUAL CONVENTION 





Strong Program of Speakers and 
Entertainment Was 
Enjoyed 





ALL OFFICERS REELECTED 





Many Resolutions Were Adopted and 
By-Laws Were Changed to In- 
clude “Milwaukee Resolution” 





BIRMINGHAM, ALA., May 12.— 
With a group of brilliant speakers, an 
elaborate series of entertainment features 
and the satisfaction of having accom- 
plished many constructive steps, the 
annual convention of the Alabama Asso- 
ciation of Insurance Agents last Thurs- 
day and Friday was the most successful 
and pleasant this organization has yet 
held. The delegates reelected the old 
officers in the persons of S. A. Fowlkes 
of Selma, president; T. A. White, Birm- 
ingham, vice-president; Ed. S. Moore, 
Birmingham, secretary-treasurer. The 
chairman and personnel of the standing 
committees were retained throughout 
and hearty recognition was given to 
Charles L. Gandy, assistant secretary, 
and the man actively in charge of the 
convention arrangements. The sessions 
were held in the Tutwiler Hotel, Birm- 
ingham, and at Mitchel Dam, on the 
Coosa River, where the delegates were 
the guests of the Alabama Power Com- 
pany at a barbecue and a trip of inspec- 
tion through the wonderful power plant. 


Had Strong Line-up 


The registration for the convention 
was more than 250, and nearly all at- 
tended each of the sessions. In the final 
business meeting the city of Florence, 
in the northern part of the state near 
Muscle Shoals, was unanimously voted 
the place for the 1926 convention. 

The list of speakers was imposing. It 
included C. I. Hitchcock of Louisville, 
president of the “Insurance Field,” 
whose address was delivered at the ban- 
quet, his subject being “Believing in 
Santa Claus”: D. O. Stine, former presi- 
dent of the Fire Underwriters Associa- 
tion of the Northwest, who spoke on 
“What Manner of Man”; Walter H. 
Bennett, secretarv-treasurer of the Na- 
tional Association, who spoke on “Prac- 
tical Principles,” and Frank N. Julian, 
State superintendent of insurance, who 
gave the agents “Some Facts and 
Figures.” 

In its business session Thursday after- 
noon the convention amended its con- 
stitution and by-laws to incorporate the 
principles of the Milwaukee Declaration, 
using the verbiage recommended by the 
National Association and recently used 
by the North Carolina Association in 
taking the same action. 


Approved Credit Rule 


The association went on record as 
endorsing the credit ruling by Superin- 
tendent Julian, which provides that all 
fire insurance premiums must be col- 
lected and paid within 60 days from the 
date of the policy. Under the ruling it 
had been provided that any agent who 
fails to collect the premiums within the 
time specified subjects himself to a for- 
feiture of his license. 

President Fowlkes in his annual ad- 
dress urged better protection against in- 
cendiary fires, warned of compulsory 
insurance of automobiles and suggested 
the enactment of legislation that would 
put mutual companies on the same basis 
as stock companies. Wm. F. Dunbar, 
Atlanta, manager of the S. E. U. A., 
visited the convention and was called 
upon for a speech. He gave some inter- 





LLOYDS’ LOSS WAS BIG|OPPOSING SHOWDOWN | ‘STATE AUTHORITIES 


ESTIMATED AT OVER $750,000 


Report Strong Demand for Excess 
Cover, Though Rates Now 
Doubled 


NEW YORK, May 13.—Those in po- 
sition to know figure that London 
Lloyds having excess tornado covers 
with direct writing American companies 
will lose not less than $750,000 as a re- 
sult of the disastrous windstorm that 
swept through a section of Missouri, Il- 
linois and Indiana the latter part of 
March, taking a heavy toll of human 
life and property value. Largely as a 
result of the catastrophe rates charged 
by Lloyds for excess covers have 
doubled, the going charge now being 4 
percent of the total premium as against 
2 percent demanded early in the year. 


Asking Higher Rate 


Although the market for indemnity of 
this character is still a broad one, the 
individual underwriters on the other 
side are insisting that they be compen- 
sated for the hazard more liberally than 
has been the case hitherto, pointing to 
the heavy payments they have been 
called upon to make of late, and also to 
the growing frequency of severe wind- 
storms, not alone in the recognized tor- 
nado belts, but in sections of the coun- 
try that hitherto have been regarded as 
being immune from disturbances of this 
character. Each succeeding severe 
windstorm is followed by a number of 
insistent calls upon Lloyds by the stock 
offices for additional reinsurance facili- 
ties, which action naturally strengthens 
the demand of the individual underwrit- 
ers for higher tariffs. 


Carry Broad Limits 


Excess covers as written by the rein- 
surance companies and Lloyds of Great 
Britain usually assume losses in excess 
of $100,000, carrying up to $500,000 or 
even as high as $1,000,000, as may be ar- 
ranged. The coverage must apply to 
the entire business of a reinsuring office; 
in other words a company is not per- 
mitted to restrict its reinsured risks to 
those of specific territories, as is per- 
missible under a fire insurance treaty, 
but is required to treat for its business 
as a whole. 








esting facts concern’ -~ the beginning of 
the S. E. U. A,, its vicissitudes, its ac- 
complishments, and its excellent pros- 
pects for the future, following the recent 
reorganization. The convention in its 
final session expressed itself as pleased 
with the success of the S. E. U. A, in 
bringing into its fold companies writing 
about 95 percent of the fire insurance 
business in the southeast. 

Recent insurance legislation in Ala- 
bama came in for much discussion by 
the agents, and it was the attitude of all 
that a more vital interest should be 
taken in legislation by the fire insurance 
men. When the convention held its 
brief business session in the pavilion at 
Mitchel dam this topic was thoroughly 
discussed and it was agreed by many 
that every member could serve the in- 
terests of the fire insurance business by 
button-holing the legislative representa- 
tives at home and keeping up the pres- 
sure through the sessions of the legis- 
lature. 


Many Resolutions Adopted 


The following resolutions were 
adopted by the convention at the con- 
cluding business session: 

Resolved, that local boards be organ- 
ized in every city and town in the state. 
where there are three or more resident 
agents and membership be 100 percent if 
possible. 

That an adequate agents’ qualification 
law be enacted by the next legislature, 
action to be taken the early part of said 
session. 

That the present law be so amended 
that all reciprocal, mutual and such or- 





SOFT PEDAL WISCONSIN ROW) 


Resolution for Probe of Controversy 
Between Ekern and Smith Likely 
to Be Sidetracked 


MADISON, WIS., May 12.—Political | 


wires are being pulled frantically in an 


effort to prevent the controversy be- | 


tween W. Stanley Smith, commissioner 
of insurance, and Herman L. Ekern, 
attorney general, from being aired in 
public. The fight had been brewing ever 
since Mr. Ekern opposed Mr. Smith’s 
appointment as insurance commissioner, 
but came to a head when Mr. Ekern, by 
a last minute coup, in which he appeared 
before the senate as a committee of the 
whole and objected to the passage of the 
bill codifying Wisconsin’s insurance stat- 
utes, apparently doomed the bill to de- 
feat. 


Resolution Reported Unfavorable 


Desire to stifle public interest in the 
fight became apparent when a resolution, 
summoning Attorney General Ekern and 
Commissioner Smith to appear before 
the assembly May 14 for questioning 
was reported out for indefinite postpone- 
ment by the committee on rules by a 
vote of 7 to 1. The resolution had been 
introduced by A. E. Smith, a Viroqua, 
Wis., local agent and member of the as- 
sembly, after the commissioner had made 
strong charges of non- cooperation 
against the attorney general. he reso- 
lution was introduced May 7 in an at- 
tempt to have the matter acted upon at 
once, but this was voted down and the 
matter was sent to committee. Efforts 
will be made this week to have the com- 
mittee’s recommendation overridden. It 
is very doubtful whether the Smith reso- 
lution can be passed, however, as pro- 
gressives in the legislature seem to be 
much opposed to the investigation. 


Based on Commissioner's Letters 


The A. E. Smith resolution is based on 
the fact that the commissioner recently 
wrote two letters in which he openly 
charged that he was unable to secure 
proper opinions from the attorney gen- 
eral on insurance questions because of 
his outside connections. He suggested 
that the legislature proceed to ascertain 
the extent of the alleged interests of the 
attorney general in insurance companies. 
Assemblyman Smith in his resolution 
declares that the legislature should find 
out whether the attorney general is so 
tied up with outside interests as to ham- 
per his usefulness to the state as its chief 
legal adviser. 
refused to comment on 
Smith’s charges. 

The crux of the whole fight lies in the 
conflicting ambitions of the insurance 
commissioner and the attorney general, 
both of whom aspire to be the next gov- 
ernor of Wisconsin, 


Commissioner 








ganizations writing fire and casualty in- 
surance in the state be subject to and 
governed by the laws governing and 
regulating stock companies. 


Rap State Fund Plan 


That the so-called state insurance fund 
established by the last legislature be re- 
pealed, the same being unsound and con- 
trary to fundamental government 
socialistic in principle and we 
condemn the insurance of the state prop- 
erty in mutuals and reciprocals as a bad 
precedent and unfair to the citizen 
agents, the state being their competitor 
and likewise a competitor with 
source from which it derives a 
revenue. 

That it is inconsistent with the best 
interest of the insurance business for 
any company to appoint any person as 
agent for the purpose of controlling his 
or his employer’s personal business and 
that no agent be appointed or main- 
tained, whose total annual premiums do 
not amount to, in the minimum, as much 
as five times his and or his employer's 
personal premiums. 


large 


MAY NOW TAKE HAND 





| Threaten to Reduce Rates in Texas 


Unless Excess Commissions 
Are Cut Down 





RAISE ISSUE AT DALLAS. 


State Fire Marshal Timmins Expected 
to Visit the East to Interview 
Company Officials 





NEWYORK, May 13.—As may easiiy 
be inferred underwriters here are greatly 
interested in the intimation of the Texas 
State Fire Insurance Commission that 
unless excess now being 
paid in Dallas are abolished. A reduc- 
tion of 15 percent in the insurance rates 


commissions 


| throughout the entire state may be or- 


The attorney general has | 


and | 
further | 


the | 


“Fire Insurance 
the “Weekly 


dered. According to 
by States,” published by 
Underwriter” of this city, the aggregate 
fire insurance premiums collected in 
Texas last year were $24,579,032 on 
which an incurred loss ratio of 70 per- 
cent was had. In the light of this show- 
ing it would be hard for the commission 
to justify a cut in present tariffs. 
Threat Due to Dallas Situation 


That so drastic a step has even been 
considered however, attests the reaction 
of the governing body to such an in- 
defensible situation as has existed at 
Dallas for the past two years or more, 
when the greed of certain offices for 
premium, led to the payment of com- 
missions beyond the established graded 
scale, practically compellin~ all compet- 
ing companies to meet the advance or 
else see local avents who have loyally 
Stood by them for years driven out of 


business and valued vested interests 
thrown to the winds. 
Local agents who initially were so 


unwise as to accept unwarrantly high 
commissions have not profited through 
the action, rather have they suffered be- 
cause of it, the immediate effect of a 
horde of part timers, whose only concern 
was to add to their incomes without re- 
gard to the quality of the risks they 
controlled. As a concrete example of 
the extent to which outsiders have in- 
vaded the soliciting field it is asserted 
that only recently a carpenter at work 
constructing a building sought the plac- 
ing of the insurance on it from the 
owner, assuring the latter that he was a 
duly licensed agent. 


Law Recognizes Two Classes 

The Texas law recognizes but two 
classes of insurance agents — policy- 
writing and non-policy writing. No 
provision is made for brokers, such as 
is true in all other states of the union. 
By virtue of this fact a company secur- 
ing a license for a solicitor, is bound ab- 
solutely by the acts of the latter, wholly 
regardless of his ignorance of the fun- 
damentals of the fire insurance business. 
Solicitors of this type have been brought 
into the business literally by the hun- 
dreds since the era of high commissions 
in Dallas began, the legitimate agents 
are now facing to a most demoralizing 
situation. 


Demand from Other Cities 


Still further, by virtue of the excess 
commissions payable at Dallas some of 
the agents as Houston, San Antonio and 
other points, who have not studied the 


| situation in all of its aspects, have been 


| pensation, 


posed to remedy 


asking their companies for similar com- 
and have been rather ag- 
grieved at its being refused them. The 
severe anti-compact law of Texas makes 
concerted agreement among company 
men impossible. Hence managers dis- 
the conditions com- 
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plained of and these constitute the great 
majority, are sadly handicapped in such 
direction by the prohibitive action. 


Timmins to Visit the East 


It is reported from Austin that Fire 
Marshal James J. Timmins, a member of 
the Texas State Fire Insurance Com- 
mission will be in New York and other 
eastern cities within the next few days 
and will take up the Dallas situation 
with company officials in an endeavor to 
bring order out of the existing chaos. 
«When informed of reports from Austin 
to the effect the State Fire Insurance 
Commission views execssive commis- 
sion paid in Dallas as evidence that 


pany official here made the following 
comment. 


Comment by Company Official 


“No wonder state authorities take 
that view of the matter and it will not 


be surprising if they do everything in | 
their power to improve conditions that | 


have about exhausted the patience of so 
many of us. However, it should be 
borne in mind no master-mind can direct 
the policy of a couple of hundred com- 
peting companies. Texas laws make it 
impossible to establish methods of reg- 
ulation available in other states and to 
quickly adjust old arrangements to meet 
new conditions. 

“Perhaps every company paying and 
every agent receiving excessive com- 
missions in Dallas would now welcome 
graded or 20 percent flat commissions if 
all were at once to go on the same 
scale. At present only brokers are 
profiteering and even the bonafide expe- 
rienced brokers or solicitors are losing 
business to commissioned real estate 
men, contractors and automobile dealers. 


Excess in South Texas 


“A number of agents, 
South Texas, are 
graded commissions from a compara- 
tively small number of companies but 
since the issue has been raised it is as- 
sumed the state authorities will take the 
same view of such arrangements as they 
do of the Dallas trouble and that official 
action would most certainly follow the 
execution of threats that have been made 


especially in 
receiving higher 


tO pay excess commissions in Houston 
and other large cities because it is be- 
ing done in Dallas. 

Rules are Suggested 


“The difficulty would be quickly over- 
come if the companies should for their 
own procedure in Texas individually 
adept something like the following 
rules: 

1. Graded or 20 percent gross 
mission for local policy writing 
on and after July 1, 1925, 
rules and definitions similar 
U. A 
2. 12% percent 
called brokers or 
agents on and after July 1, 1925. 

3. Separation of local-general 
cies, contemplating no 
ments of eombination general-local agen- 
cies and that present general-local agen- 
cies would by Dec. 31, 1925, arrange to 
limit their own representation of com- 
panies for local business to those hav- 
ing no connection or relation 


com- 
agents 
subject to 
to S. E 


for so- 
writing 


commission 
non-policy 


agen- 


to any 
company represented in their general 
agency. 
Could Control Appointments 


It has been offered that no license be 


a non-policy writing agent with- 
out -the direct sanction of a company, 
nor to anyone receiving in excess of a 
stipulated commission. By such means 
the companies themselves would be able 
to control the appointment of solicitors, 
and thereby eliminate the evils that have 
grown up through the multiplicity of 
art timers. 
Company 


are 


given 


pe 
managers and agents who 
primarily responsible for the situa- 
tion that has developed in Dallas will 
now recognize that however easy it may 
be to start trouble it is difficult task to 
1 it, and that it is the part of wisdom 


end 
to pursue a sale and sane course. 





| Frank N. Julian, 


| cent of premiums received, 
| rate in 1924 being 1.30. 


more appoint- | 


CITES HUGE LOSS RATE 


—__— 


URGES BETTER UNDERWRITING 





Superintendent Julian of Alabama In- 
surance Bureau Addressed Agents’ 
Association 





BIRMINGHAM, ALA., May 12.— 
superintendent of in- 


surance in Alabama, spoke before the 


| annual convention of the Alabama As- 
si ; I | sociation of Insurance Agents last week, 
Texas rates are too high a leading com- | 


pointing out particularly the disastrous 
fire loss record of 1924. Mr. Julian said, 
in part: 

“The thought occurs that when the 
local agent and the special agent under- 


| write fire insurance business as rigidly 


as the life companies underwrite that 
class, then indeed will underwriting in 
fire insurance in this state be an ac- 
complished fact. Members of the Ala- 
bama Agents’ Association are largely 
producers of fire insurance risks, and, 
therefore, you should be interested in 
the experience of the carriers in the 
matter of fire insurance. Fire losses 
incurred in 1924 amounted to 64.38 per- 
the average 
For 25 years 
past, 1900 to 1924 inclusive, the loss 
ratio of last year has been exceeded 
only six times, as follows: 1911 loss 
ratio, 72.11 percent; 1912 loss ratio, 
69.01 percent; 1914 loss ratio, 96.62 per- 
cent; 1915 loss ratio, 79.58 percent; 1916 
loss ratio, 77.00 percent; 1921 loss ratio, 
69.37 percent. 

Was Disastrous Year 

“The 1924 experience stands 
the most horrible example of under- 
wiring that the state has ever experi- 
enced, for the reason that in the years 
quoted where a higher loss ratio is 
shown unusual conditions obtained. The 
three war years and the year following 
the war adjustments give some explana- 
tion of the high losses of those years. 
No one has advanced any reasonable 
answer for the 1924 ratio of 64.38 per- 
cent. Other than fire, the loss record 
for 1924 shows 49.78 percent of premi- 
ums received. 

“With the hope that the members of 
this association may carry back to their 
respective communities the very high 
loss ratio of 1924, I want to again 
analyze the fire insurance dollar paid 
during the year 1924: For each dollar 
of fire insurance paid in Alabama, the 
carriers returned $1.0936. In order that 
you may point out to your clients how 
this sum is arrived at, you may use this 
illustration and depend upon it as being 
approximately correct: For losses, 64.38 
percent; taxes, 5.00 percent; agents’ 
commission, 19.98 percent; other ex- 
pense, 20.00 percent; total, 1.0936 per- 
cent. The percentages quoted are ap- 
proximate, except the figures for fire 
losses, which is the actual experience; 
the agents commission quoted the 
experience, of a large carrier, given 
me by the general agent. 


out as 


1s 


Points to Responsibility 


“T would like to consider the premium 
income from another standpoint. I 
would like to try and impress upon you 
members of this association that you 
are more than local agents; you are 
representing the greatest financial insti- 
tutions in this county; if you do not feel 
your responsibility, you are probably 
devoid of feeling; maybe you have never 
looked at this business in the proper 
light; perhaps you prefer being a local 
agent rather than being a real outstand- 
ing business man in your community. 

“In your capacity of agent, you are 
in a sense charged with dual responsi- 
bility and duties of a dual nature. Of 
course you are first the agent of the 
insurance cempany, and, as a matter of 
fact, you are looked upon by the local 
client as the company; in this respect 
you have a duty to perform for your 
company to see that the business you 
offer is acceptable to the company and 





EXPEL TWO AGENCIES 


MAY FORM SEPARATE BODY 


Class 2 Agents in St. Louis May Secede 
From Fire .-Underwriters 
Association 


ST. LOUIS, MO., May 13.—The 
executive committee of the Fire Under- 
writers Association of St. Louis has ex- 
pelled from the organization the South 
Side Insurance Agency and William 
Rodiek &, Co. for alleged violation of 
the by -laws of the organization. This 
action followed the failure of the two 
agencies to gct into line after they had 
been suspended by the executive com- 
mittee the previous week 

It is expected that the drastic punish- 
= meted out to the two prominent 


: "oad the issue at dispute between the 
association and a group of No. 2 agencies 
of which the South Side and William 
Rodiek & Co. are the more prominent. 
Following the expulsion of the two 
offices a number of No. 2 agents held a 
hasty meeting and it is reported in in- 
surance circles that it is possible that a 
separate association composed exclu- 
sively 
district will be formed to combat the 
new rules and regulations put into effect 
Feb. 
Contend Agreement Unfair 


The South Side Insurance Agency, 
which is controlled by Louis F. Yeckel 
and associates, and William Rodiek & 
Co. for many years have represented 
leading companies as No. 1 agents, al- 
though their offices were not in the 
downtown district. The two offices are 
said to control a premium income of 
approximately $200,000 annually and 
have handled an excellent class of busi- 
ness, their loss ratio over a period of 
years being very good. 


They have contended since the incep- | 


tion of the Feb. 1 agreement that the 
new regulations were decidedly unfair 
to them, inasmuch as their volume of 
business warranted them being placed in 
the No. 1 instead of the No. 2 class. 
Not only were they deprived of their 
contingent commissions but their regu- 
lar commissions were reduced sharply 
by being dropped to the No. 2 class. 
Many other Class 2 agents have also 
protested against the new rules. 

Should the Class 2 agents form a 
separate organization and a number of 
the smaller offices go into that body, it 
would then be up to 
3ureau to show what attitude they 
would assume toward companies that 
would remain in such offices. Some of 
those who have been watching the move- 
ment among the No. 
that six companies were ready to do 
business with the new body if it is 
formed. The identity of those compa- 
nies has not been established. 








that the risk is properly described and | 


that the company may reasonably expect 
to make some profit from the business 
given. On the other hand, you are 
likewise the agent of the assured, be- 
cause the average citizen depends largely 
upon your representations, not only as 
to the carrier but as to the coverage 
that he proposes to buy. 

“Occupying this double responsibility, 
it seems to me that the agency force 
of this state has no higher duty to per- 
form than to give to the assured, first 
an explanation, in full, not only of the 
various classes of coverage but as to 
the policy contract itself. 

“T do not believe that this is too much 
to expect of the agent, but I really think 


that when agents take this degree of | 
interest in the contract they are selling 


and the service they propose to render 
to the client that you will cease to be 
a mere agent and will really be profes- 
sional men engaged in the _ highest 
calling.” 


of agents outside the downtown | 


the Union and | 


2s have reported | 


| ard classes. 
do not 
| tion. 


LOOKS INTO SCHEDULE 

EASTERN UNION MAKES QUERY 

Wants to Find Out How the Dean Sys- 
tem Is Working Out in 


West 


NEW YORK, May 13.—Is the Dean 
analytical system of rating used 


| throughout Western Union territory and 


in some states in New England becom- 
ing over refined? Are the credits al- 


| lowed for the removal of hazards too 


large? Underwriters are inclined to be- 
lieve that the analytic system is a 
mighty good one and a very logical one. 
They question, whether in the evolution 
of the rating system as Insurance Com- 
missioner McMurray was not right when 


i t t V i | he declared in a recent interview in THE 
Louis agencies will quickly bring to | 


NATIONAL UNDERWRITER that a number of 
charges made in the schedule should be- 


| come part of the basic rate and there 


should be no credit for any removal of 


such supposed hazards. 
Question of Rates Vital 


The question of proper rates is a 
very vital one in this section. It is felt 
in the minds of many that the basic 
rates on some of the special hazard 
classes in the central west are too low. 
It is believed that in the effort to con- 
ciliate insurance commissioners and 
state authorities compromises have been 
made, that have put the cost price far 
below where it should be. Undoubtedlv 
the tendency of the times toward 
higher rates. The insurance companies 
are not getting in the aggregate what 
they should to pay their losses and ex- 


is 


| penses. 


Insurance Price Not Advanced 


The price of insurance 
vanced following the war. In many 
cases it is lower than it was. Notwith- 
standing this fact, the expenses have in- 
creased and they are expenses that the 
companies cannot reduce to any extent. 
While all other industries and commodt 
ties have had their prices advanced, 
surance has really been reduced. 

The Eastern Union has quizzed its 
members, asking them to make an an- 
alysis of the results gotten by the an- 
alytic system in Western Union terri- 
tory, and cite instances where they feel 
the basic rates are too low or that the 
credits are too great. 

Will Study Rating System 


has not ad- 


It is the purpose of the Eastern Union 
to make a study of the rating system 
and find out where just criticism can be 
made. It is felt here that the Dean sys- 
tem is a logical and workable one and 
is perhaps the best in use today. Fun- 
damentally underwriters declare that it 
is all right. What they object to, is 
the tinkering that has been done with 
this, until it has become so cumbersome 
and complicated that at times it is dif- 
ficult to make an explanation of its 
workings to the layman. 

The officials of the east want to sat- 
isfy themselves that the Dean schedule 
if extended in this territory will not re- 
duce rates on classes which should be 
really paying more. The féar seems to 
be that the schedule with its present 
basic rates and charges is not producing 
the revenue it should from special haz- 
The Eastern Union people 
want rates reduced in this sec- 


Ready to Write Jewelers Block 


The Automobile of Hartford is plan- 
ning to write jewelers block policies. 
The proposal form which provides for 
the unusual detailed infomation  re- 
quired by underwriters for this class of 
insurance and other necessary forms 
are either ready or in the process of be- 
ing printed. Information can be fur- 
nished to brokers and agents now. The 
Automobile announces that it will un- 
derwrite this business with considerable 

| conservatism. 
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FIRE PREVENTION MEN 


IN ANNUAL MEETING 





Regular Convention of the Na-| 


tional Organization Is in 
Progress at Chicago 


R. P. MILLER PRESIDENT 





Report of the Field Secretarial Work 
Was Listened to With Interest 
by Delegates 





By RALPH E, RICHMAN 
Editor of “Fire Protection” 
time in its 


For the first 


National 


meeting in 


history the 
Protection Association, 


29th 


Fire 


its annual convention 


this heard a 
His 
appre val 
the 


Bugbee, 


in Chicago week 


from a field secretary work was 
the field 
last 


ap- 
pointed to that position, reported on op- 
erations 


mands 


begun following of 


secretary project at meeting 


, 
year. Percy who was 


covering ten months. The de- 
the field 
that it 


for secretary's services 


1 


were such Was necessary for 
Franklin H. Wentworth, secretary, to 
spend three months in the field also. 


These men since July 1 of last year vis- 
ited 61 cities, and in all except three of 
these 


cities met with very satisfactory 
response to their appeals and sugges- 
tions for fire prevention activities. 
Twenty-four cities organized permanent 
fire prevention committees and in six 
of the cities permanent organizations 


I 
were found to be functioning. 


Praise from Buchholz 


It was a new experience in the N. F. 
P. A. convention to hear a municipal of- 
ficial express his gratification at the 
work which had been done by represen- 
tatives of the association in showing his 
community its real standing in fire pro- 
tection and its possibilities for improve- 


ment. William Buchholz, fire commis- 
sioner of Kansas City, speaking at the 
Tuesday evening session, said that Mr. 


Wentworth in his visits to that city had 
shown Kansas City people the real con- 
ditions there, had made them realize the 
necessity for making changes which 
were now being undertaken. He prom- 
ised that within another year Kansas 
City would have another story to tell. 
President Rudolph P. Miller of New 
York in his address, emphasized the ex- 
panding educational activities of the as- 
He said that the work of 
preparing standards, 25 of which had 
been would be continued with 
the same thoroughness as in the past but 
that greater efforts would be made to 
make these dards effective with the 


public 


sociation. 


moleted 
completed, 





Stal 


More Cooperation Is Seen 


The report of the executive committee 








showed that the association is receiving 
cooperation from other important na- 
tional associations more completely than 
ever before. Special mention was made 
of the Chamber of Commerce of the 
United States and the American Water 
WN orl Association. both of 1 
bee lly active 
carr t the ect ind 
‘ \ s « I i 
( r ( get together 
> a ae $4,000 addit a] 
the } the field 
‘icatapidiiaiiaias The contributions now reac} 
$8,000 annually but $12,000 a ir 1S 
needed to put the work on firm foun- 
rey 
Good Word for the Glens Falls 
— Wi rt} his € rt as 
of the committee on public 
+ ed the eff te or the 
Gle J tir t y 





report | 


GIVES QUALIFICATIONS 


STINE PICTURES GOOD AGENT 


Past President of Northwest Associa- 
tion Was Speaker at Alabama 


Agents’ Meeting 
BIRMINGHAM, ALA., May 11.— 
Speaking before the annual convention 
of the Alabama Association of Insur- 
ance Agents here last week, on “What 
Manner of Man?” D. O. Stine, Wiscon- 
sin state agent for the St. Paul Fire 


& Marine and former president of the 
Fire Underwriters Association of the 
Northwest, outlined his ideas of the 
qualifications for a desirable agent. Mr. 
Stine presented a description of the kind 





D. O. 
Wisconsin State Agent St. Paul F. & M. 


STINE 


of men the insurance business needs. 
He said in part: 
Agent Sets the Keystone 
“In this magnificent arch of com- 
merce, the agent has the honor of set- 


ting in place the keystone of ins surance. 
That naturally provokes some inquiry 
concerning the agent, and we find our- 
selves asking, “What manner of man?” 
No man should engage in the business 
of insurance unless, and until, he is con- 


vinced of its important position in the 
world of commerce, and of his own 
ability to bring to the business the 


qualities worth while. You and I have 
heard that it is an opening for all who 


have failed elsewhere. Such is hope- 
lessly untrue. There is an old saying 
also, that anybody can be a painter, as 
it is only necessary to buy some paint 
and a brush and spread it on. Among 
painters every grade, from those who 
spread it on, to those who are truly ar- 
tists, can be found. Some painters and 
some agents never were fitted for their 
job. 


Gives Three Qualifications 








“What do we want in the way of 
qualifications? What does the public 
require? What may it reasonably ex- 
pect? I shall attempt to answer by 
naming -three qualifications: A first 
citizen; a student; a man with pep. 

By first citizen I mean a man with 
rst citizen qualifications. He need not 
be bloated bond holder or a member 

the exclusive clubs, or a newly 
elected alderman, but he must be a man 
hose judgment and ability would adorn 
any position he might be called to fill. 
He must be the equal of the banker, 
hat he may discuss with him a business 
quite as important as his own. He 
must meet the merchant with the service 
necessity and vital importance. He 
ist be one whom the manufacturer 
may consult as he would his lawyer. He 
must have a community position in 
social activities, Chambers of Commerce, 





N. Y. AGENTS’ PROGRAM | PROBLEM OF UNIFYING 


AMENDMENTS TO BY-LAWS UP 


State Association Has Scheduled Inter- 
esting Gathering to Be Held at 
Syracuse May 25-27 


BUFFALO, N. Y., 
Rose, secretary of the 
Association of Local Agents, has an- 
nounced an excellent program for the 
annual meeting to be held at Syracuse 
May 25-27. 

In connection with the announcement 
to agents he has included a copy of 
proposed amendments to the by-laws 
of the association to include the declara- 
tion of principles embodied in the Mil- 
waukee resolutions, and an article en- 
titled “Membership” making only those 
eligible to membership who represent 
companies living up to these declara- 
tions, and further, amending the mem- 
bership agreement to include a promise 
to represent only such companies. 

James A. Beha, New York State 
superintendent, and Ernest Palmer, gen- 
eral manager Chicago Board, will deliver 
addresses at the banquet Tuesday even- 


May 
New 


11.—J. W. 


ing. Speakers at the business sessions 
will include: R. H. Goodwin, superin- 
tendent automobile department  Fire- 
man’s Fund,—‘“Making of Automobile 
Fire and Theft Rates.” 

H. E. Catlin, assistant secretary Aetna 
Life, “Insuring Fleets and Dealers Cars 


Dealers and Salesmen.” 

C. S. S. Miller, advertising manager 
North British & Mercantile, ““Advertis- 
ing as an Agency Builder.” 

Sumner Rhoades, secretary New York 
Fire Insurance Rating Organization, 
will speak on the work of that organiza- 
tion. 

John D. Henderson, Herkimer, N. 
Y., “Justification of the Local Agent in 
the Workmen’s Compensation Field.” 

Clinton J. Ayres, Saranac Lake, 
Y., “Building a Multiple Agency.” 


by Automobile 


N. 








or service organizations or fraternal or 
church affiliations. With these things 
his place in his community should be 
fairly well established. 
“Next the student—not a 
a student. A Ph.D., M.A. or B.S. at- 
tached to his name is by no means 
necessary, but it is necessary that a 
man be able to think quickly and reason 
with some degree of clear logic. As I 
view it, one of the outstanding weak- 
nesses of our business is that the public 
knows so little about it. It is the local 
agent who sets this keystone into the 
arch of commerce. Unfortunately, there 
is almost no opportunity for the officers 
of an insurance company to meet their cus- 
tomers face to face. The representatives 
in the field have but little opportunity 
so to do. So the matter of teaching the 
contract to the great public rests almost 


scholar— 


wholly with the agent. 

“The final qualification to which I 
wish to call your attention, is pep. I 
am somewhat doubtful as to a detini- 
tion for it. It may be like the defini- 
tion of an optimist, which is as varied 


as the one who chooses to define. With 

your consent I will define it as ‘per- 
sonality, enthusiasm, persistence.’ ” 
Satemshiie Conducts School 

HARTFORD, CONN., May 12.—The 


Automobile will conduct a ten-day school 


for its inspectors and service men, also 
nearby special agent's, for instruction 
concerning not only the general fire con- 
tracts, but also the allied lines, both 
fire and marine. The class work will be 
directed by T. Z. Franklin, manager of 
the special hazard department, and for- 
merly assistant manager of the western 
department. Among those who will ad- 
dress the class are Assistant Secretaries 
H. J. Parker, R. R. Stone, L. C. Shaul, 
Cc. T. Hubbard, Superintendent W. L. 
Reid, Underwriter H. N. Smith and Statis- 
tician A. V. Linde. From the marine 
departments there will be class instruc- 
tiom by Secretary E J Perrin and 
Manager D. R. Sibley. 


York State | 


THE WORK OF BUREAUS 





Not Much Chance for Material 
Saving Seen—Convenience 
the Principal Benefit 


CAUSE OF MULTIPLICITY 


No Main Organization With Broad 
Jurisdiction—Comparison With the 
Casualty Insurance Methods 


NEW YORK, May 13.—Consideration 
of the expense slenent 1 in fire insurance, 
which giving the companies much 
concern, is bringing out various ideas. 


is 


Reference made to the “over- 


condition of the business and 


is often 
organized” 
the consequent expense for the innumer- 
“conferences” 
Not all underwriters agree, 
that much 
could be made by 


able bureaus, and associa- 


tions. how- 


financial saving 
reducing the number 
of bureaus. Some declare that the work 
now done, which almost all will agree is 
necessary, could not be carried on at 
less cost. They assert the multiplicity 
of bureaus is more of a nuisance than an 
expense. 


ever, of a 


Small Percentage of Premiums 


It is not denied that some saving could 
be made by drawing all the technical 
work into a single organization with 
proper bureaus for different specialities. 
The saving might be a considerable per- 
centage of the present bureau expense, 
but only a very small percentage of the 


| total cost of conducting the companies, 


and an insignificant percentage of the 
premium income. Yet there is an incli- 
nation to hold that consolidation of ac- 
tivities would be a good thing from the 
standpoint of efficiency and convenience, 
with economy as an extra inducement 
instead of the main objective. 


Real Cause of Multiplicity 


The successful move in S. E. U. A. 
territory which brought practically all 
companies into a single governing body 
is looked upon by some as giving a pos- 
sible start toward unity of organization. 
It is pointed out that diversity of com- 
pany affiliations in the main bodies is 
the chief cause for the long list of inde- 
trendent bureaus. A company may join 
a specialty conference and still be gen- 
erally non-affiliated, or affiliated in some 
sections and “outside” in others. Unity 
such as has been brought about in the 
southeast is almost an essential prelim- 
inary to the consolidation of bureaus. 


Show a Mixed Membership 


The real reason for new bureaus usu- 
ally has been that there was no existing 
organization to handle the proposed 
work with both the jurisdiction and the 
membership required to make it ef- 
fective. A mere list of specialty organ- 
izations will illustrate this point to those 
familiar with the membership of the 
various bodies: Explosion Conference, 
Farm Association, Hail Insurance As- 
sociation, National Automobile Under- 
writers Conference, Rain Insurance As- 
sociation, Sprinkler Leakage Confer- 
ence, and maybe others. 

The consolidation idea probably would 
not apply to joint underwriting enter- 
prises like the Cotton Insurance Associ- 
ation, Oil Insurance Association, West- 
ern Factory Insurance Association, 
Railway Underwriters, etc. 

Suggestions as to National Board 


While nearly all the specialty organ- 
izations were made independent because 
of the diversity of company affiliations 
in the main bodies, unity such as has 
been achieved in the Southeastern Un- 


cerwriters Association would still leave 
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Building Agency Good Will 


Good will is just a pleasant way people have of letting 
i you know that they have confidence in your agency. To 
build good will is to build good business. 


— Customer courtesy, truthful advertising and sincere 
service are all means to this end. 


i ° ° ° ° °g 49° 
w, Another very important consideration in building good 
af will is the representation in your agency of strong com- 
panies whose services and settlements are prompt, fair and 
: courteous. 
a Your client’s insurance policy is his visible identifica- 
“4 tion of protection and upon its equitable fulfillment in the 
a. th event of loss, rests much of your agency’s good will. 
Rees SS ° ° y , ° 
BR. Ne A policy in The Home of New York provides the pro- 
a > tection of America’s Largest and Strongest Fire Insurance 
P< Company. 
ocrerets ; ne 
==\'< | ‘Che HOMERSEAS NEW YORK 
SO e COMPANY 
pierce. eae Elbridge G. Snow, President 
cmperontaen | ORGANIZED 1853 CASH CAPITAL $18,900,000 
SX 
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Editorial 

Vacation time now comes apace and 
all good men will start to race for moun- 
tain, camp and shore. They'll pack their 
kits with shirts and sox, cram fishing tackle 
in a box and lock the cellar door. 

Before the prospects leave the towns, 
insurance men should make the rounds 
and sell them tourist baggage. For no 
one knows how soon a fire will leave the 
tourist in the mire with tears upon his 
visage. 

So get to work, my friends, and sell this 
tourist coverage. Work like Hell! Your 
premiums will grow. And then perchance 
some other day you'll figure out another 
way to save your clients woe. 


That's poor poetry but the idea is good. 
Ohio Farmers tourist baggage policies sell 
easily. Every one of them sold shows a 
profit to the agent. And they certainly 
please the assured. 


A Luxury 


Closed cars are so numerous that soon 
only the wealthy will be able to afford an 


open car, according to some authorities. 
Now as always, though, the uninsured 
automobile is the luxury. Are your clients 
|wealthy enough to afford the luxury of 
going without Ohio Farmers insurance? 


Conventions 


May and June will be filled with con- 
ventions. Business men from your town 
will attend some of these meetings and 
they need tourist baggage insurance. Sell 


Le Roy 


Le Roy would be a fine convention 
town if it weren't so pretty. Delegates 
would cut sessions to stroll around the 
gardens and drives. 


New Advertising 


The Ohio Farmers advertising depart- 
ment has prepared an attractive window 
poster to help sell automobile insurance. 
Some agents get good results by using 
them as enclosures in letters. Send for 
la supply. 





them an Ohio Farmers policy. ) 
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| paratively new, 
ally, 
| ests” 


the territorial problem unsolved. The 
suggestion has been made that the Na 


the other activities, but the scope of the 
National Board was limited for definite | 
reasons, some of which still have force. | 


Rates and commissions are necessarily | 
Many cases | 


the main consideration in 
and it may be desirable to maintain one 
great organization free from those ques- 


tions. It is also possible that separate 
territorial organizations will be found 


more workable than a single national 


body. 
Problem in Sectional Differences 


While the system followed in casu- 
alty insurance is pointed to as a model, 
it is by no means certain that such an 
old business as fire insurance can be 
made to conform to uniform national 
standards. Casualty insurance is com- 


and there are few “vested inter- 
to require consideration. Even at 
that, the territorial strain is occasionally 
felt. 

It is true on the other hand that the 


| biggest reason for localizing fire insur- 


ance organizations, 
company, 


the local 
All that 


namely, 
has almost passed. 


| really remain are the separate practices 


| surance 


| with chiefly a 


that grew up through “home rule” for 


the different sections. 
Possibility of “Federal” System 


Just how serious the divergencies of 


| practice would prove in the face of a de- 


termined effort for unity cannot be 
judged offhand. Difficulties have a habit 
of melting away in face of a sincere 
effort to master them. It is possible 
too that a measure of “home rule” 
could be preserved. In fact, a casual 
suggestion has been made of a sort of 
federal system of organization, with 
— bodies handling sectional prob- 
ems. 


Casualty Business Not Unified 


The casualty business has not been so 
far unified as talk among the fire in- 
men would indicate. The In- 
ternational Association of Casualty & 
Surety Underwriters is still maintained, 
“good will” function. The 


| National Bureau of Casualty & Surety 
| Underwriters handles the technical work 


of liability, compensation, automobile, 
burglary and steam boiler insurance. 
Fidelity and surety rates are handled by 
the Towner Rating Bureau, a private, 


| independent office. Plate glass is handled 


ter 
| harmony 


separately, and accident and health has 
a separate organization, but the same 
secretary who serves the National Bu- 
reau. 


Supervision of Rating 


Rating in fire insurance has as a mat- 
of fact made a good start toward 
of effort and control. The 
Actuarial Bureau controls the 
schedule by copyright and 
acts as adviser to the bureaus in all 
Dean schedule states. The number of 
such states is larger than may be real- 
ized. Extension of the Dean system 
might conveniently come about through 
further efforts for simplicity and har- 
mony. Any closer control than is now 
exercised through the Actuarial bureau 
may be barred through state laws, such 
as the antidiscrimination statutes. 


Feeling in the Middle West 


Western 
Dean 


In the middle west there is a question 


how far the feeling aroused by separa- 
tion in the middle west might be a bar 
| to unity, but it is not believed it would 
i be a serious obstacle. A flat commis- 
| sion system, such as has been adopted 
in the southeastern territory, would re- 
move the bone of contention, and very 
| likely the desire for harmony would over- 
come the animosities. The companies 
that are at outs in the middle west work 


When 


sepa- 


in other sections. 
agents tried to settle the 
issue the Western Union was 
to give up its name for “peace 
without victory” and it is doubtful if 
there are any “bitter enders” in cither 
the Union or the Bureau. 
The bureaus 
take underwriting 


together freely 
the local 
ration 


willing 


under- 
and a 


do not 
inspections 


casualty 


it has developed nation- | 


:| TALK ON OIL BURNERS 


tional Board expand so as to take in | 


PAGGETT ADDRESSES CLUB 


Cook County Field Men Turn Out to 
Hear About New Domestic 
Hazard 


The speaker of the day at the May 
meeting of the Cook County Field Club 


Monday was H. L. Paggett, associate 
| engineer of the Underwriters Labora- 
tories. His topic, “Oil Burners,” seemed 


to be of great interest as over 50 mem- 
bers were in attendance at the luncheon. 
Mr. Paggett invited the members to view 
| the testing of oil burners in the labora- 
tories and it was decided to arrange for 
a day when the membership of the club 
could go in a body and inspect the work 
of the laboratories. 


Chief Considerations 


| Mr. Paggett said that there were four 
chief considerations in the hazards pre- 
sented by oil burners: 1. The heating 
plant in which the burner is installed. 
2. Tankage. 3. Piping. 4. The burner 
and controls. 

| The domestic burner has attracted the 
| most attention because of the fact that 
it is not attended and is an automatic 
burner. The newness of the oil burn- 
ing system undoubtedly explains the 
fact that it presents 2 hazard because 
it is not always understood by those 
who operate it. He said that the burn- 
ers should be made as nearly fool proof 
| as possible and to need as little adjust- 
ment and attention as possible. A good 
| deal of trouble has been caused by the 
use of cheap oil and therefore the cheap- 
| est grade of oil usable in each burner is 
decided upon and indicated by the lab- 


| oratories so that this can be stated on 


the delivery of each machine. 


Prevention of Flooding 


One of the important things to watch, 
is whether the burner has the means of 
preventing flooding in case the flame 
should go out for any reason. The haz- 
ards are chiefly divided into three 
classes, one of faulty construction; 2, 
faulty installation; 3, unintelligent care 
and attention. The last two are re- 
sponsible for as many as the first but 
the first consideration is the one on 
which the listing by the Underwriters 
Laboratories must be based. 











practical method of satisfying companies 
with bureau inspections may be very 
difficult to work out. The proposal of- 
ten made recently to handle inspections 
through joint efforts would mean fur- 
ther organization, instead of diminish- 
ing the number of associations. 

The principal gain from systematic or- 
ganization of fire insurance would be 
from the saving of time for executives, 
rather than in cutting the actual money 
cost of the present activities. 


UNION TO INVESTIGATE 
A special committee has been ap- 
pointed by President John C. Harding 


of the Western Union to make a survey 
of the duplication and overlapping of 
organizations in the insurance business. 
This committee is to report to the gov- 
erning committee soon as possible. 
This move is in line with the desire of 
President Harding in his annual address. 
He expressed the opinion that some 
of the immense expense ratio can be 
credited to this duplication of effort on 
the part of insurance organizations. 
H. T. Cartlidge, western manager of the 
Liverpool & London & Globe, is chair- 


as 


man of the special committee, which 
is composed of W. A. Chapman, Fire- 
man’s Fund; F. P. Hamilton, Queen; 
John F. Stafford, Sun; W. E. Miller, 
Westchester. 

Mrs. Walter Adlard, wife of the vice- 
president and secretary of the Massa- 
chusetts Fire & Marine, died suddenly 
last week. 
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COOK COUNTY MANAGER | 


ARTHUR RAYMOND IS CHOSEN 


Member of Critchell, Miller, Whitney & 
Barbour Staff To Take Charge 


of Travelers Fire 


ie Travelers Fire announces this 
eek that Arthur Maurice Raymond of 
Chicago, Cook County special agent for 
Critchell, Miller, Whitney & Barbour 
1 that city, has been appointed manager 
ot its Cook county and Chicago depart- 
ment. Mr. Raymond is one of the most 
forceful Cook County field men and has 
a strong following in the suburban dis- 
He i 
May 20 


trict. is leaving his present position 


i 
and will go to Hartford to get 
tT 


om F 


: he head ofhce of the 
lravelet ‘ire. The Travelers will 
bul strong organiz its 


ation tor 





Raymond's Career 






of experience, 
! He was 
Mich., April 27, 
said of him that 


ess 








ARTHUR M. RAYMOND 


Chosen by the Travelers Fire as Cook 
County Manager 
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EXPLAINS “PRINCIPLES” 
SHOWS FAIRNESS OF CODE 


Secretary Bennett of National Associa- 
tion Addresses Alabama Agents’ 
Convention 


BIRMINGHAM, ALA., May 11.— 
In his address before the annual con- 
vention of the Alabama Association of 
Insurance Agents here last week, 
Walter H. Bennett, secretary of the 
National Association of Insurance 
Agents, reviewed the code of principles 
of the National Association. Mr. 
Bennett referred particularly to the Mil- 
waukee resolution, which was up for 
endorsement at the Alabama meeting, 
and then discussed the other measures 
of the National Association’s principles. 
He said, in part: 


Ownership of Expirations 


“The first principle is agency owner- 
ship of expirations. There is hardly a 
more important principle in existence 
in any business at the present time. It 
enjoys the recognition of more than 200 
fire and casualty insurance companies 
throughout the country. Its justice can- 
not be denied, for it states simply that 
he who produces or brings business into 
existence owns the right to renew it, 
provided he is not guilty of fraudulent 


practices. It has been said often, but 
it will bear repetition, that this one 
principle gives value to an agency and 


makes worth while a man’s engaging 
in the agency business. 


Non-Overhead Writing 

“It is only a fair, decent thing for an 
insurance company to the sec- 
ond of our principles, namely, that of 
non-overhead writing It is a general 
practice in merchandising to assign a 


territory to a or agent 


observe 


representative 











and to credit him with whatever busi- 
ness comes out of it. If that practice is 
accepted as fair in ordinary commercial 
lines, how much more necessary is it in 
the insurance business, where the agent 
devotes far more time and gives far 
more service than in other lines? 
“Conditions in various sections of the 
country differ The companies recog- 
nize that fact by organizing and be- 
coming part of organizations operating 
in a specified territory. It is but fair, 


1 


then 





rage 


all the rules govern- 


. for companies to accept brok 
business only wher 


ing the business in the territory in 
which the risk is located are complied 
with. 


Bank Agency Prin 























THEFT SUIT IS LOST 


WHERE CHAUFFEUR STOLE CAR 


Court Construes Clause Eliminating 


Coverage for Theft by Mem- 
ber of Household 


NEW YORK, May 13.—The recent 
decision by the appellate term of the 
supreme court in the case of Mary V. 
Shapiro vs. Universal Insurance Com- 
pany, m construing that clause of the 
automobile theft policy excepting theft 
by persons in the assured’s household, 
decided the case against the company 
and, therefore, limits the recent decisions 
on this clause. 

The case was originally tried in the 
municipal court where Miss Shapiro was 


successiul in obtaining recovery. Miss 
Shapiro had directed her chauffeur to 
take her car back to the garage. The 


car was never taken there, 
was found by the police next morning 
at the corner of 13th street and 11th 
avenue far out of the course that would 
naturally be taken between her home 
and the garage. Upon this showing the 


however, but 


company moved for a dismissal. The 
court held that the following clause 
Universal Insurance Company’s policy 


and the company was not relieved from 
liability, “theft, robbery or pilferage, ex- 
cepting by any person or persons in the 
insured’s household or in the assured’s 
service or employment, whether the 
theft, robbery or pilferage occurred dur- 
ing hours of paid service or employment 
or not. 
Van Vechten Case 

After this decision and before the ap- 
peal occurred, the court of appeals of 
New York construed the same clause in 
the case of Van Vechten versus the 
American Eagle. In that opinion Judge 
Cardoza of the court of appeals pointed 
that inasmuch as there was an ap 
parent absence of felonious intent to de- 
prive the owner of his pronerty, there 


was no theft within the terms of the 
policy, notwithstanding the provisions of 
the penal law, which provides that a 
chauffeur or any other person, who 
operates an automobile without the 
owners permission is guilty of larcenv. 


This Van Vechten case was prominently 
put before the appellate term of the 

both in the briefs and upon 
l@ argumelint. 


OHapiro Case 


+1] 
Ul 


Felonious Intent Is Basis 


The 


leur 


company argued that the chauf- 
had the car out on a jovride and 
during that period the accident occurred 
Miss Shapiro contended that the fact 
that the chauffeur had deviated from the 


“In the April 10, 1925, issue of the | COUT he was instructed to take, re 
‘American Agency Bulletin,’ appeared turning the car to the garage and then 
an article on bank agencies, which was | @!t¢® wrecking the car disapneared, was 
a departure from what we commonly| Wholly done with a felonious intent. 
read on that subiect In that article | Miss Shapiro further contended that this 

circular s¢ out bv two northwest-| evidence was sufficient to indicate that 
ern mutual fire insurance companies was | intimation on the part of the chauffeur 
quoted to the effect tl i ance is | perman¢ ntlv to deprive the owner of her 
usuaily carried 46 among | propert he latter view was sustained 
others. 1 bankers \ mutual by th ppellate term in the present de 

urance connectio1 " offerecd to | cisior1 

nyone who cared to act as his own — — 
agent and get the dividend offered as a 
ce ensat or commission \ num-| territory. When it is considered that 
ber of argument vere marshaled to | premium-greedy companies appoint the 

port this 1 milkman, the postman and every other 
Put the ple of discontinuing |™man whom they can get to represent 
the ctice ¢ ppointing financial in-| them as agents—to say nothing of the 
tutic eir office or employees women—the justice of the National 
ompanvy representatives in competition sociation’s principle is easily seen. 
established agencies involves a far “Both the agents and the companies 
vreate enace t the obvious lack | are agreed upon the fairness and equity 
( ‘ te be ! dered 1} ich i these prin ipl Occasionally a com 
! rey 1 the | pat teps over the boundaries of the 
coe ‘ ‘ P credit lodged in a| ress tion and is able to lead yim 
ne lenc nstitutic We believe ; rent ith 1 Such trespassing on 
+4 coer , er of credit lodged |1 agency principle is what we are 
t ne ( ng tutior unl | ng to control.” 
etitior 
np eL S i eS ep that cc nies |. Mrs. Ellis G. Richards, wife of th 
j}former United State manager of the 
ould have limited agen represent North British, died last week after an 
; P the me compat! he ( Ine of several years 








ORGANIZATION STOPS 


FINAL MEETING HELD MONDAY 


Underwriters Uniformity Association 
Has Suspended Its Activities to 
Avoid Duplication of Work 


The Underwriters Uniformity Associ- 
ation has suspended its activities for an 
indefinite period. This action was taken 
by the organization at its meeting in 
Chicago Monday. Since the National 
Board at the suggestion of the insur- 
ance commissioners has undertaken to 
bring about uniformity of rating bureau 
practices and has appointed its own 
committee for undertaking this work, 
officials of former thought that the 
Underwriters Uniformity would be du- 
plicating the efforts of the National 
Board committee and therefore re- 
quested that the activities of the Uni- 
formity Association be suspended. 


Organized 18 Years Ago 


The Underwriters Uniformity Associ- 
ation was organized 18 years ago after 
the National Fire Protection Associa- 
tion had expended its activities beyond 
consideration of insurance questions 
only. The organization has done a most 
creditable work in building up and es- 
tablishing uniform reporting blanks and 
systems among the rating bureaus. 

At the meeting this year the new key 
to plan notations on underwriters’ maps 
was tinally adopted. Final reports of 
the various standing committees were 
received. The committee on sprinkler 
leakage reported 875 cases of leakage in- 
vestigated. The chief cause of these 
losses was freezing which accounted for 
379 cases, high temperature and me- 
chanical injury were the second and 
third in importance with 179 and 153 
cases, respectively. In the six years, 
1920-1925, this committee has reported 
on 2,500 cases of sprinkler leakage. 

Officers Are Elected 


Elliot Middleton, who was president 
last year, could not be present to pre- 
side at the Monday meeting. The or- 
ganization while it is suspending activi- 
ties will continue its existence. Benjamin 
Richards, manager of the Underwrit- 
ters Service Association of Chicago, was 
made president, J. Sanderson Trump of 
the Philadelphia Fire Underwriters As- 
sociation, vice-president, and George A. 
Madison, of the St. Louis Fire Preven- 
tion Bureau, was reelected secretary. 
Gorham Dana of the New England Fire 
Underwriters Association and T. B. 
Sellers of the Ohio Inspection Bureau 
were elected to the executive committee 
for a term of three years. 


Minot Case Under Advisement 


BISMARCK. N. D., May 12—District 
Judge Jansonius, Bismarck, has taken 
the ease in which the Minot city school 
board seeks to hav the state fire and 
tornado fund law declared invalid under 


advisement It is expected that the cases 








ultimately will be threshed out in the 
supreme court of the state. 

Final determination of the caste may 
have a marked effect upon the extension 
of powers by state departments, boards 
and commissions. The case is’ before 
Judge Jansonius on the school board's 
petition for a writ to prohibit Commis- 
sioner Olsness from enforcing cancella- 
tion of private insurance policies on 
Minot school buildings and the state’s 
motion to quash the writ on the ground 
that it does not state a cause of action. 

L. J. Palda of Minot argued that in the 
state fire and tornado fund act the state 
legislature had tried to delegate to one 
man, the commissioner of insurance, the 
power to contract for the school board. 

Demand upon the board of education 


of Minot special school district No. 1 
that its members commence an action 
against the school treasurer and the Da- 
kota Trust Company of Fargo on its 
bond of $560,000 to recover $11,277.38, 
alleged to have been illegally paid out to 
private compantle for insurance, has 
been served by Sinkler & Brekke of 
Minot, claiming to be the counsel for tax- 
payers 
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An Investment 


A man buys bonds, mortgages, etc., for one 
reason, namely, he knows they are good in- 
vestments. 


Sell your client on the necessity of an *ap- 
praisal for the same reason. It is a safe in- 
vestment, and a guarantee against loss due 
to under-insurance. Correct insurable values 
are arrived at in a way that leaves no room 
for doubt in the mind of any one. 


And while you are stressing the point, insist on 
a Lloyd-Thomas *appraisal. 








RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 


4411 Ravenswood Ave., Chicago 120 Broadway, New York 


Cincinnati Detroit 

St. Louis Milwaukee Pittsburgh —— 
Denver Toronto Kansas City 
Washington Los Atlanta 
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*“WHAT 1S AN APPRAISAL?—It is a complete classified inventory of insurable 


property (except stock, merchandise and raw materials). Each item of property is 
valued at today’s cost to replace new. The amount ef accrued depreciation 
determined and the sound insurable value is given. = a 


ITS ADVANTAGES—ist—It discovers insurable values that have long been 

eff the books through 2nd—It gives the agent, the ena g 
Srd—It makes for adequate insur- 
fer additional insurances.” 


unscientific depreciation. 
and the Lm ae value facts - 
or in 


property. 
ance nearly 


every instance it calls 
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ROYAL EXCHANGE ASSURANCE 


1720—1925 


United States Head Office, 83 Maiden Lane, New York 





C. D. Livingston, General Agent, Dime Bank Bldg., Detroit, Mich. 
F. B. White, State Agent, Federal Reserve Bank Building, Kansas City, Mo. 
A. R. Porter, State Agent, Gas & Electric Bldg., Denver, Colo. 
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|RESULT OF COMMISSION WAR 





| State Commission to Order Rate Reduc- 


| nies clear up the ‘ 


tion Unless “Dallas Situation” 
Is Cleared Up 


AUSTIN, TEX., May 13.—A general 
reduction in fire insurance rates in 
Texas is imminent unless the compa- 
‘Dallas situation” and 
restore the former commissions paid 
agents. This fact was learned from the 
Texas State Fire Insurance Commission, 


| following an investigation made in Dal- 


|las by James J. Timmins, 


ime member of 
the commission, who went east Saturday 


| for a conference with the executive offi- 


| Texas, now restricted to Dallas. 
Timmins first went to the National Fire 


cials of some of the companies which 
are paying increased commissions in 
Mr. 


Protection Association meeting in Chi- 
cago and then will go on to New York, 
Philadelphia and Boston for conferences 


| regarding the Texas situation. 


|is being paid by 


will have 


Expense Ratio Out of Proportion 


Until the commissions were advanced 
in Dallas, the general compensation was 
a sliding scale of from 15 to 25 per cent 
with an average of 18.6 per cent. The 
new scale is 25, 30 and 35 per cent but 
mostly a flat rate of 30 per cent. This 
i 15 or 16 companies, 
Timmins asserted, and the others 
to meet it unless it is stopped. 

“This has caused or will cause the 
general expense ratio, now figured at 
40 per cent, to be increased out of all 
proportion,” declared Mr. Timmins, “and 
thus prove the basis for an increase in 


Mr. 


rates, which would be wholly without 
justification. The contrary of that is 
that if the companies are able to ad- 


vance commissions from an average of 
18.6 per cent of the premium to 30 per 
cent flat it shows the insurance rates 
charged the public are too high, and 
that will be the position of the com- 
mission.” 

Only Way to Reach Situation 


G. N. Holton, also a member of the 
commission, sustained the position taken 
by Mr. Timmins and declared that un- 
less there is a return to the former com- 
missions there is nothing left for the 


| commission to do but reduce the rates 


| in Texas. 


“We cannot compel the com- 
panies in question to change their com- 
missions to agents,” said Mr. Holton, 


| “but we can get at the situation through 


| the premium 


rates charged the public 
and that is what we will be forced to 
do unless there is a change in the situ- 
ation.” 

A general hearing to make a horizon- 
tal reduction in the schedule rates may 
be called unless the former commis- 


sions are restored. 


|} years in 


RESIGNS GENERAL AGENCY 

HOUSTON, TEX., May 13.—“I 
think the Dallas situation will work out 
satisfactorily in the near future, but feel 
that combination local and _ general 
agents should be divorced,” Lex O. Jar- 
rel, president of the Texas Association 
of Insurance Agents, declared today. 
“I have been a general agent for three 
Houston and to set the lead 
for other agents we have resigned the 
general agency of the National Reserve, 
effective today. This is to help clear 
the Dallas situation. 


“IT think the plan outlined by the 
Southeastern Conference would help 
clear up the Dallas situation. I think 


20 percent flat commission should be 
considered by all agents in Texas. While 
no data is cofnpiled from agents, a great 
number have written in favoring this 
plan. To clear the Dallas situation some 
commission arrangement must be made 
for handling brokers. 


Don’t Want Excepted Cities 
“The association would oppose mak- 


ing any city in Texas an excepted city. 
| The agent in the small town is entitled 





CHURCH FIRE CAUSES 


THREE-FOURTHS PREVENTABLE 





Weekly Warming for Sunday Services 
Creates Hazard—Fire Spreads 
Rapidly 





Five ecclesiastical structures a day is 
the number which are visited by flames, 
says the National Board, in its publica- 
tion “Safeguarding America Against 
Fire.” Seventy-five per cent of the 
church fires are wholly or partly pre- 
ventable. 

The originating causes in order of im- 
portance during the five year term of 
1919 to 1923, were stoves, furnaces, boil- 
ers and their pipes, $2,432,326; lightning, 
$1,764,935; defective chimneys and flues, 
$911,971 and electricity, $910,879. The 
total loss for these 60 months amounted 
to $16,793,458. While the loss from ex- 
posure, including _ conflagrations 
amounted to $1,304,818, it would doubt- 
less have been much larger were it not 
for the fact that churches are commonly 
situated in spacious grounds or on cor- 
ner plots. 

Even in the churches, 
smoking hazard, never totally absent, 
was responsible for the sixth largest 
total or $592,989 while sparks on the 
roofs caused losses footing up to $559,- 
793. 


the matches- 


Firing Up for Sunday 


It is probable that most church fires 
occur while the structure is unoccu- 
pied so that great care is necessary on 
the part of the janitor or furnace at- 
tendant to see that the heating plant 
is in safe condition before he leaves the 


premises. Except during the Christmas 
holidays, or in some religious period 
such as Lent, the church is commonly 
untenanted throughout the week and 
are allowed to become’ thoroughly 
chilled. Consequently the caretaker 
starts in Saturday evening to warm up 


the building so that it will be habitable 
on Sunday and in so doing he is apt to 
force a draft beyond the point of safety. 


Sprinklers Valuable 


Once a fire gains a start in the aver- 
age church it is likely to make rapid 
headway owing to the burnable interior 
construction, to large unbroken areas, 
to the concealed spaces behind walls 
and above ceilings and to the prevalence 
of drafts. Hence, chemical extinguish- 
ers and buckets of water should be lo- 
cated conveniently for use in arresting 
an incipient blaze, and in particular the 
vestry and organ loft ought to be so 
equipped. Many churches are installing 
automatic sprinkler systems which need 
not be unsightly. 


Discuss Convention Plans 
KANSAS CITY, MO., May 
Karl Rieke, field representative of the 
National Association of Insurance 
Agents, and Fred Phillips of Springfield, 
Mo., president of the Missouri associa- 
tion, were guests at the monthly meet- 
ing of the local association Tuesday 
when plans for the national convention 
were discussed. 


15.— 








to the same consideration as the city 
agent. This subject will be discussed 
freely at the convention June 25-26 at 


Fort Worth and agents from all parts 
of the state are expected.” 

The move on the part of the Shelton- 
Jarrel agency, with te to the gen- 
eral agency for the National Reserve is 





to keep the same practice that has 
stirred up Dallas from spreading, Mr. 
Jarrel stated. 
Many Indiana Losses 
INDIANAPOLIS, IND., May 12.—Field 


men generally in Indiana are complain- 
ing of the unusual run of losses which 
have been reported to them during the 
past two or three weeks. Most offices 
seem to be getting an unusual run of 
fires just now. 
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GATHER AT COLUMBIA 
AGENCY QUALIFICATION IS uP | 
McMahon Urges Action—Re gional 


Vice-President Plan Adopted— 
Henry Moses New President 





COLUMBIA, S. C., May 
tion of new ofhcers, plans 
couraging better legislation, increasing 
membership and incorporation of the 
Milwaukee declaration in the new con- 
stitution and by-laws were the principal 
actions taken by the 27th annual con- 
yention of South Carolina Association | 
of Insurance Agents at Jefferson Hotel 
here today. ‘Lhe officers elected are 
Henry Moses, of Sumter, president; 
Hayne Glover of Greenville, first vice- 
president; Henry Husbands of Florence, 
second vice-president; F. J. Dana ot 
Columbia,secretary-treasurer. 


13.—Elec- 
for en- 


Regional Vice-President 


The regional vice-presidents are, first 
district, H. J. O’Neill, Charleston; sec- 
ond, J. B. Kingham, Beaufort; third, J. 
Farmer of Anderson; fourth, A. L. 
Rodgers, Spartanburg; fifth, J. C. Corn- 
well, Chester; sixth, James Richardson, 


Hartsville; and seventh, A. H. Hilde- 
brand, Orangeburg. _ 
The new constitution and by-laws 


provide for the election of a vice-presi- 
dent in each congressional district of the 
state. These will form the executive 
committee and preside over regional | 
meetings of agents, and be active in 
forming more local boards. The Mil- | 
waukee declaration is placed in Article 
3 of the constitution which covers the 
subject of membership. 


Qualifications Law 


The convention adopted unanimously 
the reports of Perry O'Neil of Charles- 
ton, outgoing president, and Henry 
Moses ot Sumter, outgoing secretary- 
treasurer. Mr. O’Neil’s report had urged 
the new code and declaration and had 
also urged the members to lend every 
support to the special committee of the 


legislature which is working out a bill | 


to be reported at next session providing 
for a state rating bureau. He also ad- 
vised that a suitable agents qualification 
law as urged by the Insurance Commis- 
sioners Convention be referred to the 
incoming executive committee or legis- 
lative committee. But after a talk by 

J. McMahon, state insurance com- 
missioner, the convention went farther 
and voted to instruct the executive and 
legislative committees to take up the 
drafting of a bill working with the com- 
missioner, who stated he would be glad 
to do all he could to help. 


Company Officers Speak 


Walter H. Bennett, secretary of 
National Association, addressed the con- 
vention in the afternoon on American 
agency principles and received an ova- 
tion. Heads of South Carolina insurance 
companies made short talks, including 

B. Caudle and Perry Moses, Palmetto 
Fire and Fidelity Fire, Sumter; D. B. 
Sewell and W. W. Mclver, Southern 
Home, Charleston; W. G. Mazyck, 
Equitable Fire, Charleston. Joseph H. 
Nettles, attorney, 
tive of the Nation: il Association, was the 
principal speaker at the annual banquet 
Tuesday evening. 

John B. Reeves of Charleston, the first 
president of the South i 
ciation, who held the position 27 years 
ago, was present and was heartily wel- 
comed and congratulated. A resolution 
of respect to the late Frank Johnson of 
Anderson, former president, was adopted 
by a rising vote. 


Secretary’s Report 


The secretary’s report showed that 
membership in good standing is 120 with 
75 or more attending this meeting. 
[reasury shows a healthy, workable 
balance. 

The interest manifested by members 
was great and intensive discussion given 


| writers, 
| cott, 


| composed of I. 


the | 


Columbia representa- | 


Carolina asso- | 


KEELING IS PRESIDENT 

HEAD OF TEXAS ADJUSTMENT 

New Organization Is Completing Its 
Preliminary Work and Will Soon 


Be Ready 


E. B. Keeling, Phoenix of Hartford, 
was elected president of the Texas Ad- 


| justment Company, a newly formed ad- 


justment bureau by the companies op- 
erating in Texas. Companies writing 
60% of the business in Texas are meim- 
bers of the bureau. 

Eugene Bullock, New York Under- 
is vice-president; A. B. Pres- 
Commercial Union, is secretary. 
The officers and I. Jalonick, president 
Republic, and T. L. Lauve of Trezevant 


| & Cochran compose the executive com- 


mittee. 

The executive committee will meet 
and appoint a manager and his assist- 
ants. It is expected that operations will 
begin very shortly. A manager will be 
appointed and headquarters established. 
An office will be opened at Dallas first. 

The company advisory committee is 
Jalonick, chairman; A. 
R. Phillips, New York, Great American; 


George C. Long, Hartford, Phoenix of 
Hartford; Milton Dargan, Atlanta, 
Royal; Clarence Evans, New York, 
Home. 


The following men are members of 
the governing committee: 

Eugene Bullock, New 
writers. 

D. D. McLarry, Home. 

T. L. Lauve, Trezeyant & Cochran. 

I. Jalonick, Republic. 


York Under- 


A. B. Prescott, Commercial Union. 
Ed. Wright, Aetna. 

Glen T. Herndon, North America. 
J. E. Kelly, Automobile. 


M. G. Jarreau, Great American. 


W. Scott Clark, Fireman’s Fund. 

E. B. Keeling, Phoenix of Hartford. 
R. C. McConnell, Royal. 

F. O. Long, Glens Falls. 

T. C. Little, London. 

V. C. Dargan, National Union. 

The organization of such a bureau 


has been discussed for several weeks. 
At a meeting Monday at Dallas, by-laws 
were adopted and the organization per- 
fected. 








to matters before convention indicates 
much progress in association work is 
certain this coming year. Various cities 
| invited agents to visit them for 1926 
convention and executive committee will 
decide later. 

Commissioner McMahon in his ad- 
dress at the opening session thanked the 
agents for their cooperation and interest 
in his department, and urged them to 
continue their efforts to help keep insur- 
ance legislation abreast of the times so 
that the department may render better 
service to all concerned in insurance. 
He dwelt on the resident agent problem 
and pointed out that South Carolina law 
states that license can be given only to 
agents resident and actually doing busi- 
ness in the state. He referred to the 
matter of a firm in Augusta, Ga., writ- 

| ing on property in part of South Caro- 
lina using only “nominal” agents and 
showed this leaves the state a loser on 
tax and agent loser on commissions. 
He also discussed the matter of auto- 
mobile insurance and suggested that the 
blanket policy system to finance cor- 
porations may be detrimental to the best 
interest of the business and urged agents 
to study what could be done about it. 


WILL SEND OUT REPORTS 


Harking back to the practice of 1923, 
the National Board will send to its mem- 
bers copies of the reports of its standing 
committees again this year in advance 
of the annual gathering of the organiza- 
tion on May 28, thereby enabling a 
careful review of the topics and afford- 
ing opportunity for their discussion at 
the sessions. 














OFFICE SYSTEMS INSU1.ANCE SUPPLIES 





COMPANIES CAN SAVE 
MONEY 


By Getting Our Prices On 


Pocket Expiration Books 
Expiration Cards 

Policy Registers 

Household Inventories 

Circulars 

Company Loss Registers 
Automobile Loss Questionnaires 
Inspection Slip Cases 

Pocket Wallets 


Agency Expiration Registers 
Customer’s. Expiration Books 
Farm Inventories 

Agency Record, Loose Leaf 

Loss Envelopes 

Expense Account Books 

Pocket Loss Records, Loose Leaf 
Pocket Letter Holders 

National Board Account Current 


Field Books, Loose Leaf Sheets 
Adjusters Blanks Appraisal Agreements 
Apportionment Sheets Binders 


Cancellation Notices 
Lost Policy Receipts and Certificates 
Adjuster’s Loss Register, Loose Leaf 


Loss Receipts 
Proofs of Loss—Long and Short 
Forms 


Memorandum of Risks (Agency Order Blanks) 


Let Us Submit Samples and Prices for Your Next Order 


The National Underwriter Co. 


1362 Insurance Exchange Bldg. 
CHICAGO, ILL. 





AD) 


INSURANCE OFFICE SYSTEMS, SUPPLIES AND PUBLICATIONS 


I. REINHARDT & SON 


TEXAS GENERAL AGENTS 
American Exchange Nat’! Bank Bldg., Dallas 


@ 











Hanover Fire Insurance Co., of New York 
Tokio Marine & Fire Insurance Co. Patriotic Ins. Co. of America 
Girard Fire & Marine Ins. Co. (Underwriters Dept.) 
Mechanics Insurance Co., of Philadelphia (Underwriters Dept.) 
Northwestern Fire & Marine Ins. Co., Minneapolis 
Fidelity & Casualty Co. 
American Automobile Insurance Co., of St. Louis 
Twin City Fire Ins. Co., of Minneapolis 
Century Insurance Company, Lt’d, of Edinburgh, Scotlarid 








GEO. M, EASLEY HAL. V. HAYS 


GEO. M. EASLEY AND COMPANY 
GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST” 


Federal Ins. Co. of Jersey City 
Sterling Fire Ins. Co. of Indianapolis 
Globe Indemnity Co. of New York 


Boston Ins. Co. 
Fire & Marine Und. Agency of 
Automobile Ins. Co. of Hartford 








“A Staunch and Reliable American Company” 





45 Years of “Honorable Indemnity” 
Surplus to Policyholders $1,003,844.04 


Assets $2,444,102.93 
WM. T. BENALLACK, Superintendent of Agents, DETROIT, MICH. 
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| VIEWED FROM NEW YORK 


By G. A. WATSON 








NEW PLAN OF CHOOSING ADJUSTER 


Hereafter the committee on losses and | 
acjustments to the New York Board will 
appoint adjusters for the 
of losses, in accordance with the capa- 
bility and availability of such adjust- 
for each particular cise rather than 
appointing adjusters representing offices 
having a preponderance of insurance in- 
volved. This action was adopted unani- 
mously by the board. This is done un- 
der authority of section 15 of the by- 
laws. It was stated by some that the 
present course of procedure frequently 
resulted in the appointment of one ad- 
juster on a great many losses in one day, 


ers 


and often overloaded that adjuster’s 
office. It was held that a few of the 
adjusters had at the present time a 


great many pending claims which could 
not be cleared up because of the numer- 
ous assignments under the old method. | 








| “OPPORTUNITIES” | 


In this column appear Insurance 
Wants and Opportunities. They are 
read by thousands of interested in- 
surance men. You will find that 
these “Want Ads” are real result 
getters. $5.00 is the cost of one 
l-inch insertion. 

The National Underwriter 
Chicago, Illinois 














| WANTED 
| Salvaged CHEMICALS, Drugs, Oils, Glues, 


Waxes, Dyes, and any item of a 
Chemical nature, { 


Spot Cash Paid 
REPUBLIC CHEMICAL CORP. 
303 Pearl Street, New York 














RATE REDUCING 
APPLIANCES 
Non-Explosive Safety Cans and 
Automatic Oily Waste Cans 


Each can bears the label of the 

Underwriters’ Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, Ill. 











Opportunity 

Texas Home Office desires man 
edge Workmen’s Compensation 
rating bureau procedt 
un lerw riting department. 
will be valuable. Give age, 
erences and starting salary 
tunity. Address 6-5, 

Care The National Underwriter. 


with knowl- 
insurance, 

» to assist in 
Field experience 
experience, ref- 
Good oppor- 





re, etc 








ASRISTANT FARM EXAMINER 


W anted pable Assistant Examiner by 
Farm oot ment of leading company at 
Chicago. Reply stating age, experience, and 
salary desired 

Address 0-6, 
Care The National Underwriter. 








| 


ascertainment | 


| derwriters, 





| growing rivalry as well. 
| British 

















Some managers, who resented the pro- 
posed change at the first, admitted that 
if with the wider latitude given the sec- 
retary by the resolution, certain classes 
of losses were given to those adjusters 
most experienced in that particular line, 
it would work to the benefit of the busi- | 
ness as a whole and develop expert ad- 
justers in many of the important classes 


of business. 
_ At its meeting the committee set | 
forth that the New York metropolitan | 


district is now definitely unprofitable 
from the fire underwriting viewpoint and | 
submitted the following estimate of 
premiums and losses for the past four 
years. 


* * * 
COMMITTEE CHANGES VERBIAGE 


It now seems likely that the verbiage 
of the use and occupancy coinsurance 
form adopted by the Eastern Union may 
be changed following the conference of 
a committee of the Western Union with 
a committee of the Eastern Union last 
week. W. Flickinger, assistant west- 
ern manager of the North America, pre- 
sided at the joint conference. He ap- 
pointed a committee consisting of 
Messrs. Stoddart of the New York Un- 
Middleton of the Sun and 
Poole of the Great American to revise 
the form. Mr. Lindblom of the West- 
ern Actuarial Bureau, remained over to 
work with the committee. Accompany- 
ing Mr. Flickinger to New York were 
John M. Thomas, C. H. Smith, Hart- 
ford Fire and J. V. Parker, manager, 
Western Actuarial Bureau. 

It was thought that the Eastern Union 
would pass a resolution simply adopt- 
ing the principle of coinsurance in use 
and occupancy as an optional form and 
leave the drafting of the form to an 
expert committee. Unfortunately, it ; 
adopted a specific form. It is thought | 
however, that the Eastern Union will 
agree to revise this. The question now 
arises as to what attitude the Western 
Union will take as it voted down the co- 
insurance form at the recent Washing- 
ton meeting. Those who are champion- 
ing the cause hope however, that some 
way can be worked out whereby early 
action can be secured from the Western 
Union. Otherwise no steps can be taken 
until the annual meeting in September. 

Inasmuch as the Western Insurance 
Bureau adopted the principle, it will 
force the issue more acutely. 

cs & 
BLAMES LOSS ON 





RIVALRY 


A London dispatch in the New York 
“Times” quotes F. W. Pascoe Rutter, 
chairman of the London & Lancashire, 
as blaming the présent unprofitable con- 
dition of the fire insurance business on 
the competition between the British and 
American insurance companies. Mr. 
Rutter said that the keen competition 
between the British and American com- 
panies has been carried to such an ex- 
tent that the margin of profit on both 
sides is being driven to the vanishing | 
point. D. M. A. Chalmers, chairman of 
the board of the Northern Assurance, at 
a meeting of his company, discussed the 
He said that 
concerns had established their 
reputation on an almost exclusive plane 
by the promptness with which they paid 


| in 1906. 


| petition 


| gomery 


| dition to the 


claims resulting from the Chicago fire | man of the board of the Fire Associa- 
in 1871 and the San Francisco disaster | tion, and John B. Morton, former vice- 


Time, experience and enhanced 
wealth, however, have given the Amer- 
ican companies greater weight and | 


} 


status, which meant an accentuated com- 


tending to reduced rates, in- 


creased cost and a dwindling margin of | 


profit. 
* * * 
RAIN SERVICE IS EXTENDED 
The Boston and Old Colony, which 
have been writing rain insurance in the 
western states, have now extended this 
service to the eastern states, New Eng- 


| land, North Carolina, South Carolina, 
Virginia and West Virginia. 
. * 


NATIONAL BOARD HONORS VETERANS | 
The National Board has elected as | 


honorary members of the executive 
committee for the length and valuable 
service rendered the following: J. Mont- 
Hare, former United States 
manager of the Norwich Union; E, C. 
Irvin, former president and now chair- 


president of the Fire Association. The 
committee also elected the following 
companies to membership in the Board: 
American & Foreign, Harmonia Fire, 
United States Merchants & Shippers. 
The Second Russian and the Hawkeye 
Securities Fire were dropped from mem- 
bership, as they are being liquidated. 
* * x 


LOSSES ON GARMENT RISKS 


Secretary Allen E. Clough of the com- 
mittee on losses and adjustments of the 
New York Board reports that since 
April 18, 1923, wken the committee took 
charge of adjusting losses in apparel 
contractors’ risks, 1,588 such claims, in- 
volving a loss of $2,346,363 have been 


| adjusted. There were a total of 2,070 
} such 


cases, of which 256 had been 
marked off, two have been defeated and 
224 made no claims. There are now 282 
outstanding under adjustment or inves- 
tigation. 











AS SEEN FROM CHICAGO 








ALL ABOARD FOR NIPPERSINK 


The Cook County Field Club will 
hold its annual outing June 19 at Nip- 
persink, Wis., which is just across the 
state line between Richmond, Ill., and 
Genoa Junction. No resident of Cali- 
fornia or Florida was ever more en- 
thusiastic about the natural beauties of 
his home state, than were the members 
of the scouting committee in reporting 


|on Nippersink. G. A. Mavon, chief en- 
| thusiast, was made chairman of the com- 


mittee to arrange for the day’s entertain- 
ment. It is reported that Mr. Mavon 
is erecting a summer home in the vicin- 
ity, but at any rate he is fully convers- 
ant with railroad schedules to that sec- 
tion. John Ferguson, whose oratory 
won a majority vote for Nippersink over 


| other suggested resorts is another mem- 
| ber of the committee as are Earl Vick- 
! 

ery 


and Will Enzweiler. Nippersink is 
67 miles from Chicago and it is pro- 
posed to have all the members gather 
in a body and make the trip in busses 
of a speedy and comfortable variety 
which will be chartered for the trip. This 
= necessitate starting between 8 and 

330 a. m. An excellent golf course 
pa unusual cuisine are promised in ad- 
natural beauties of Nip- 
persink. 

It was voted to include members and 
their superiors on this year’s outing. 
The club has grown to such a size that 
'the exercise of the guest privilege to 
include friends and agents makes the 
group unwieldy. 

os & « 
JOHN D. CORY DEAD 


John D. 
agent, died 


prominent Chicago 
last Saturday in 


Cory, 
suddenly 


traveled throughout the western depart- 
ment territory, inspecting risks in the 
large cities. He was later made Cook 
county inspector for the Queen and in 
1885 was taken into the firm of B. F. 
Rogers & Co. as a partner. In 1906 he 
started an office of his own under the 
name of John D. Cory. In 1916, W. R. 
Moorhouse joined with Mr. Cory under 
the firm name of Cory, Moorhouse & 
Co. On Jan. 1 of this year the partner- 
ship was dissolved upon the retirement 
of Mr. Moorhouse and the office con- 


| tinued as John D. Cory & Co. 


* * * 
MILL CONFERENCE ELECTS 


At the annual meeting of the Mill & 
Elevator Conference in Chicago last 
week, the following officers were elected: 
President, H. J. Dannon, Hartford 
Fire; vice-president, C. G. Whipple, 
Union of Canton; secretary, A. Staebler, 
Aetna; treasurer, C. E. Ingram, West- 
chester. This meeting closed the first 
year’s operation of the conference and 
the member companies expressed grati- 
fication over the results of the organ- 
ization. Need for co-operative effort in 


| the mill and elevator lines was seen for 


his rooms in the Congress hotel in ‘Chi- | 


cago. Mr. Cory had been in the fire 
insurance business in the western de- 
partment for 45 years and for the past 
40 years in brokerage and_ general 
agency work in Chicago. He started in 
the western department of the old 
Queen, of England, in Chicago in 1881. 
In 1888 he was made assistant to the 
chief inspector, Dr. Patterson, who went 
to the Queen from the New England 
mutuals. Dr. Patterson and Mr. Cory 





A large general agency 
Department. 
tional 


earnings. 


development. 


present earnings 








PRODUCER WANTED 


in a southwestern city writing fire, 


desires high-class experienced man to take charge of production of business in Local | 
This business is already well established, but susceptible of considerable addi- 
Compensation—salary, 
No one without thorough experience and proven salesmanship ability need apply. 
Excellent opening for man of restricted opportunities who desires to get into pleasant en- 
vironment and field offering practically limitless opportunity. 
and present connections in first letter. 


Address 0-4, Care 


and after 


satisfaction 


All re 


The National Underwriter. 


casualty and surety lines, 


proven, 


percentage of 


State age, experience, and 
plies treated confidentially. | 





— 








some time and this conference was 
formed last year to meet the demand. 
* * * 


OFFICIALS ON A TRIP 


E. F. Williamson, manager of the 
Norwich Union at the home office, and 
Hart Darlington, United States man- 
ager of the company, were in Chicago 
for a few days last week. Mr. William- 
son has just completed a trip through 
Canada and will visit several cities in 
the central west and east before return- 
ing to New York with Mr. Darlington. 

* *k * 


EXAMINATIONS ARE MADE 


The Illinois 


insurance department 
completed the 


examination of the Na- 
tional Reserve, the running mate of the 
Dubuque Fire & Marine and has now 
started to examine the Great Lakes of 
Chicago. Illinois cooperated with other 
departments in examining the Marquette 
National Fire and the Great Western 
Fire. This work has been completed 
and copies of the reports have been sent 
to the various departments that had a 
part in the examination. 

x kK * 


HAIL CLAIMS MADE 


Recently there have been a number 
of claims made by assureds where their 
buildings were damaged by hail during 
a windstorm. In a number of cases the 
damage seems to be done exclusively by 
hail, although the assured are making 
claim under the tornado policy. Recent 
claims have been made at Cary Station, 
Ill., Fort Madison, Ia., and other points. 
In the Cary Station district the agents 


were insistent that these claims be paid 
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because of the pressure brought by the 
assured. 
* * * 


In a recent issue it was stated that 
George H. Batchelder of the North 
British was elected a member of the ex- 


ecutive committee of the Western Fac- | 


tory Association. It was George H. Bell 
of the National of Hartford who was 
elected to this position. 


* * * 


Ww. E. MeCullough, manager of the 
western department of the General In- 
surance Company of America, has estab- 
lished new headquarters at 364 Conway 
building in Chicago. Mr. 
was formerly western 
Queen. 


manager of the 


. 


Haas & Johansing, Los Angeles brok- 
ers, are opening a branch office in the 
Insurance Exchange building in Chicago 
to handle multiple lines and particularly 
to give service to furniture warehouse 
patrons, of which they carry approxi- 
mately 75 percent of all in the country, 
on a new policy they have devised for 
complete coverage in one contract. 





Cleveland Society’s Annual Meeting 

CLEVELAND, O., May 12.—The an- 
nual meeting of the Insurance Society of 
Cleveland will take place May 25, when 
a committee, yet to be named, will make 
a report of the nature of the activities 
desired by members for next year. At 
a conference held recently the belief was 
expressed that some changes in the na- 
ture of the work done by the society is 
necessary and this committee will can- 
vass the insurance offices generally and 
get the ideas of as many people as pos- 
sible to incorporate in this report. 

Eight students took the regular ex- 
aminations this year and four of them 
took examination on two extra subjects, 
making twelve examinations in all. This 
is considered a pretty fair record as com- 
pared with what has been done in some 
other cities. 

J. W. Barrett of the Richey-Flickinger- 
Barrett Co., secretary of the society, said 
that the program was almost fully car- 
ried out the past year and the speakers 
did splendid work on the subjects on 
which they were invited to talk. 


McCullough | 














ANDERSON WITH TRAVELERS 


| With Carl Johnson As Assistant Will 
Handle All of Eastern New 
England 


Paul G. Anderson has been appointed 
| special agent of the Travelers Fire for 
eastern Massachusetts, Rhode Island, 


Maine and New Hampshire. He will 
have associated with him as assistant 
special agent Carl A. P. Johnson. Mr. 


Anderson for three years was inspector 
for the senior mutuals, covering the en- 
tire United States. Later he was for 
four vears with the Canadian Under- 
writers Association. He was two years 
with the North British & Mercantile in 

New England and one year with an in- 
; dependent service engineer, and five 
years with the Fireman’s Fund and 
Home Fire & Marine as an engineer and 
| special agent in New England and New 
York state. 

Mr. Johnson has had a number of 
years experience in rating and special 
agency work, the greater part of the 
time with the Dean schedule depart- 
ment of the New England Insurance 
Exchange, which he served both in the 
office and in the field. 


James P. Jana 
James P. Jana, who has been special 
agent of the Hanover in Wisconsin and 
Michigan, has been appointed special 
agent of the company in northern Illi- 


nois, succeeding George W. Mercier, 
who was recently appointed Indiana 
state agent. Mr. Jana will assist State 
Agent Fred C. Bertiaux. 


R. C. Parker and P. G. W. Anderson 
Raymond C. Parker, who has been a 
traveling engineer in the improved risk 
department of the Fireman’s Fund and 
'Home Fire & Marine, has been ap- 


[CHANGES IN THE FIELD _| 


pointed special agent with supervision 
over central New York for both com- 
panies with headquarters at Syracuse. 
This territory has been covered in the 
past by L. Lester Webster for the Fire- 
man’s Fund and P. G. W. Anderson for 
the Home Fire & Marine. Mr. Ander- 
son has resigned. Mr. Webster has su- 
pervision over seven counties in the 
western end of the state for both com- 
panies, continuing his office in Buffalo. 


R. W. Meserole 


R. W. Meserole has been appointed 
special agent in the Kentucky and 
Tennessee field for the Crum & Forster 
companies, succeeding C. F. Zehnder, 
who resigned some little time ago. Mr 


Meserole has been with the Crum & 
Forster head office in New York City 
for the past seven vears, and has had 
experience in field work as well. He 


wiil make headquarters at Louisville. 


George J. Olson 


George J. Olson, formerly in the Chi- 
cago office of the Springfield Fire & 
Marine, has been employed by the Auto- 
mobile as an engineer, and will be at- 
tached to the St. Louis office. Mr. Olson 
has had wide experience in rating sprink- 
lered and unsprinklered risks, and in 
Dean schedule work. He will assist 
agents of the Automobile in the devel- 
opment of special hazard risks in Mis- 
souri, Kansas and southern Illinois. 


H. H. Kinsman 


H. H. Kinsman has been appointed a 
special agent of the Automobile for 
eastern New York State, with headquar- 
ters at Albany. He will succeed Special 
Agent F. W. Dodd, resigned. Mr. Kins- 
man is a graduate of Norwich Univer- 
sity, class of 1910. He is a civil engi- 
neer, and has devoted considerable time 





| to this profession, as well as to fire in- 


surance. He has been a special agent 
for the National Union Fire for the past 
two years, serving in the western New 
York territory. 


Carl W. Pfeifer 


Carl W. Pfeifer, who recently resigned 
the state agency of the Northwestern 
National in North and South Dakota, 
takes up his new duties as field repre- 
sentative of the Morrison & Company 
general agency, representing the Globe 
& Rutgers Fire and the Camden Fire as 
general agents in South Dakota. Mr. 
Pfeifer has traveled in the Dakotas for a 
number of years and is well acquainted 
with the local agents as well as local 
conditions in this territory. 

Tom E. Earp 

Tom E. Earp of Oklahoma City, state 
agent of the Northern Assurance in Ok- 
lahoma and New Mexico, has resigned 
effective June 1. Mr. Earp is well 
known in Oklahoma circles, having trav- 
eled for the Hamburg-Bremen before 
going with the Northern. Some years 
ago he was called to the Chicago office 
as assistant manager but desired to get 
back into field work. 


Fellmer Hoeing 


Fellmer Hoeing, state agent for nearly 
four years for the Fidelity-Phenix at 
Louisville, has resigned effective June 
1, M B. Berry, who has also been a 
state agent for the company, will look 
after the entire field. Mr. Hoeing, who 
was an engineer with the Kentucky Ac- 
tuarial Bureau prior to this connection, 
plans to reenter the engineering busi- 
ness. 





Alfred E. Polsz 


Alfred E. Polsz has been appointed 
special agent of the Hanover in Michi- 
gan and Wisconsin succeeding James P. 
Jana. Mr. Polsz has had his entire in- 
surance experience with the Hanover 
and has for some years been an examiner 
in the western department. 
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WESTERN DEPARTMENT 


“The ‘Eagle Star’ Rounds Out An Agency” 


Harmonious Relations 


Blvd. 


Established one hundred and eighteen years ago 


When you are working for a man or an organization, you like to | 

° *-. ; 
feel that your best efforts are appreciated, and that the spirit of har- ! 
mony and good will permeates the entire company. 


Since its inception, the “Eagle Star” has realized that harmonious 

relations between the company and its agents are of supreme impor- 
tance, for this is the spirit of service and good will carried on to the 
policyholders. 


| Our progress in the past has been based on a policy of fairness and 
| frankness coupled with a desire to render service, and to these 
ideals we will continue to hold. 


| EAGLE, STAR & BRITISH DOMINIONS 
| INSURANCE COMPANY, LIMITED, OF LONDON, ENGLAND 


FRED S. JAMES & CO., U. S. Managers 
123 Williams Street 


NEW YORK 





PACIFIC COAST DEPT. 
108-110 Sansome Street 
SAN FRANCISCO 
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Burden of Connecticut Taxes 


The ‘incorporation of the FRANKLIN Na- 
and the TRANSCONTINENTAL, 
insurance companies, by interests 
NATIONAL Fire of 
under the laws of New York 
pondered over by the state 
rities of Connecticut and the people 
commonwealth. Quite naturally, 
,ATIONAL Fire would have preferred 
to incorporate these companies under the 
Connec That would have been 
natural thing to do. It has been noted 
ecently that a number of companies, other 
two mentioned, which should 
Connecticut companies, have 
een incorporated in New York. 


two 


with the 








ticut laws. 





than the 
1ave been 
One of the chief reasons why the Na- 
NAL Fire people felt compelled to in- 


corporate these two companies in New 
York rather than in Connecticut had to 
do with the excessive tax burden which 
Connecticut places on its own incorporated 
companies. The insurance companies of 


Connecticut can be said to be the back- 
Hartford is one of the 


the country 


ne of the state. 





best known cities in and it is 





» due to the home offices of insur- 
ance companies there. No other state 
taxes so heavily domestic companies created 
under its own laws as does Connecticut. 
This, of course, must be taken into con- 
sideration when a new company is incor- 
porated. In going over the list it is found 
that probably six or eight new companies 
within the last few years have gone to 
New York for their charters rather than 
Connecticut 


taxes take the form of 


stock taxes, whereby the state levies a 
percentage tax on the entire stock of the 
home company and moreover it is cal- 
culated on its market value, which in view 
of the prestige, popularity and strength 
these companies enjoy at home is often 
greatly inflated in respect to market quo- 
tations as contrasted with the intrinsic 
value of the company’s ownings, commonly 
known as book value. 

Being taxed on this basis and particu- 
larly on the market values arrived at by 
broker’s quotations and stock transactions, 
it results in a heavy burden for Connecti- 
cut companies which has amounted to 
from 25 percent to over 40 percent of their 
Connecticut premiums in recent years. 

3y this means Connecticut companies are 
handicapped to the extent of figures run- 
ning into several million dollars annually 
as contrasted with competing companies of 
other states, which operate in Connecticut 
free of such taxes. 

The Connecticut companies are loyal to 
Hartford and loyal to Connecticut. Un- 
doubtedly this loyalty has held the old 
companies at home in the face of serious 
economic obstacles. However, the launch- 
ing of a new company in these times is 
attended with so much hazard and so many 
difficulties that the favorite plan is to go 
to New York to get a charter, rather than 
bear the burdens of Connecticut taxation. 

Aside from the FRANKLIN NATIONAL 
and TRANSCONTINENTAL, the AMERICAN 
Union, Lincotn, SAFeEGuARD, Union ReE- 
SERVE, FrrE REASSURANCE, Hartrorp Live 
Stock and AMERICAN Fire have been or- 
ganized under the New York charters. 


Vote for Corporate Surety 


WeE are n = substantial progress 


e Los Angeles city coun- 
3 


cil recently voted to accept no more per- 
sonal bonds filed in connection with 
public work. In the discussion on the 

ect it was brought out that when 


contractors failed to make good the city 
council was helpless in collecting from 
the personal bondsmen. Many of these 
e found iudement-prool. In numer- 

‘ cases the sympathy of the public 
th the ondsmen and no action 


could be gotten. At the time the reso- 
lution was voted there was before the 
ity council a franchise for an oil pipe 
ine running through the city sold to 
=. L. Doneny’s Los Angeles Mipway 
’ipE Line Company. Accompanying the 
the franchise was a per- 
bond of $1,000. Notwithstanding 
that the bond was considered 
councilmen voted in favor of 
corporate surety, thus setting an impor- 
tant precedent. 


¢ 
] 
I 
I 
acceptance: of 
sonal 
the fact 


' 
good, the 


Effect of Fear on the Prospect 


an interesting observation in psy- 


chology to note the effect of fear on the 


human mind. An insurance salesman in 


presenting a project may sense the fact 
at the prospect 1s not warming up to the 

si, 0 
subject. He begins to fear that he is not 


pursuing the right course. He surmises 
lear 
begins to take possession of his mind. It 
is catching. The prospect gets it and all 
is off, whereas self-confidence 


might have closed the sale. 


that he is not making an impression. 


more 


ford, 











Harry K. Rogers, engineer of the fire 
prevention department of the Western 
Actuarial Bureau, is in great demand as 
a public speaker at present and has had 
many requests for reservations far in 
the future. One of the most advanced 
dates he has ever arranged and pos- 
sibly one farther in advance than most 
public speakers can boast, is that for 
September 1926, when he is slated to 
speak before the South Dakota State 
Fair. The officials of the South Dakota 
State Fair have on several occasions at- 


| the 


National office. Manager George 


| H. Bell presided and spoke in the high- 


tempted to secure Mr. Rogers for his 
“fire clown” stunt at their gatherings | 
and are now definitely assured of this 


for the fall of 1926. 


this year on the “Sunshine Special,” the 
booster’s train which makes an annual 
trip through South Dakota. Mr. Rogers 
will speak on fire prevention in the 
towns and cities visited. David L. Mc- 
Coy, president, and D. P. Lemen, sec- 
retary of the South 
vention Association, will also accompany 
the booster. This party, 
the Sioux Fails Chamber of Commerce, 
will visit 
Mr. Rogers will speak and present his 
“fire clown” stunt in each. 


P. J. Moriarty, Wayne county man- 
ager of the North British and associ- 
ated companies, has been elected a full 
fiedged member of the Grandfathers 
Club, as his son, John, announces the 
arrival of a baby boy. John Moriarty 
is connected with the Grand Rapids 
branch of the Michigan Inspection Bu- 
reau. Reports indicate that mother 
and son are progressing nicely. 


The agency of W. H. Markham & Co., 
at St. Louis, which was founded in 
March, 1875, by William H. Markham, 
is observing its “golden jubilee. The first 
offices of the agency were at 102 South 
Commercial street, at that time the 
leading business thoroughfare of St. 
Louis. From time to time as St. Louis 
expanded the company moved to larger 
quarters and it now occupies a very 
large part of the 16th floor of the Raii- 
way Exchange Building, the largest of- 
fice building in the world. The present 


members of the firm are George D. 
Markham, son of the founder; John R. 
Goodall, Charles H. Morrill, Albert H. 


Hitchings and Boyle O. Rodes. 


Charles H. Biddle of Wilkes-Barre, 


former president of the Pennsylvania 
Assoc iation of Insurance Agents, has 
been made associate editor of the “Penn- 


sylvanian,” the monthly publication of 
the Association. He will assist C. B. 
Dowd of Reading, the editor-in-chief of 
the magazine. 


J. B. Gray of Chicago, general man- 
ager of the Uniform Printing & Sup- 
ply Company, will be compelled to be 
at the Evanston Hospital, Evanston, IIl., 
for four weeks following his accident ten 


Dakota Fire Pre- | 
sent out by | 


50 towns in South Dakota and | 


| by the 


days ago or so, at the Central street 
station of the Chicago, North Shore 
Electric in Evanston. Mrs. Gray is at | 


the same hospital. 
way out to see her and was alighting 
from the train when his overcoat caught, 
throwing him to the ground. He was 
carried some 20 feet, resulting in two 
vertebrae being fractured and a _ rib 
broken. Several bruises were sustained. 
Owing to the fracturing of the vertebrae 
Mr. Gray will have to be on his back 
until they are well knit. 


Robert D. Safford, assistant western 
manager of the National Fire of Hart- 
who leaves Sunday for Hartford to 
become western general agent of the 
Travelers Fire, was given a 


luncheon last Thursday noon by the 


farewell | 


Mr. Gray was on his | 
| Springs, 


| Western Insurance Bureau was 
| ing there. 


| glad to play along with Mr. Weed. 


| the 


| 
| 


: ‘ | ince, 
Mr. Rogers will be one of the speakers | 


est terms of Mr. Safford’s ability. There 
were many expressions of good will 
from his associates. He was presented 
with a bronze desk set. On the evening 
following the Michigan contingent of 


the Chicago managerial ranks gave Mr. 


Safford a farewell function, at which 
many interesting features were intro- 
duced. 


T. Alfred Fleming, director of conser- 
vation of the National Board, will take 
part in the convention cruise of the 
Union of Municipalities of Quebec Prov- 
which takes place June 22-28. The 
convention will be held on the boat dur- 
ing the six days’ trip, and will leave 
Montreal, June 22. Mr. Fleming’s in- 
vitation was received following his ad- 
dress at the recent convention of the 
Dominion Fire Prevention Association. 


Leonhard T. Hands, Michigan insur- 
ance commissioner, and Clyde B. Smith, 
prominent Lansing local agent and last 
year’s president of the Michigan Asso- 
ciation of Insurance Agents, take a step 
upward this week in the aienale frater- 
nity, both men spending three days in 
Grand Rapids taking the work which 
will make them members of DeWitt 
Clinton Consistory. Although willing 
and anxious to take the Consistory work, 
Mr. Smith was in a way “forced” into 
it through being given a Consistory ring 
local agents as a token of es- 
teem when he relinquished the reins as 
president of the association last Oc- 
tober. “I had to earn the right to wear 
the ring as soon as possible,” he said. 


Elmer E. Gant, for the past 15 years 
special agent of the Home of New York 
in charge of the farm department in 
Indiana, died suddenly in the yard of 


his home in Greenfield where he was 
working with his flowers last Thursday 
morning. He had been in ill health 


for some years but insisted in keeping 
on with his work. He is survived by a 
widow and three children by a former 
marriage. The funeral was held at the 
home in Greenfield on Monday. J. K. 
Lesch of the western farm department 
of the Home was among those in at- 
tendance. 


Edward Milligan, president of the 
Phoenix of Hartford, has been elected a 
trustee of Trinity College, Hartford. 


George J. Leonhardt, Jr., state agent 
in Wisconsin and northern Michigan for 
the Chicago Fire & Marine and Presi- 
dential, and Miss Charlotte Nye of Mad- 
ison, Wis., were married there this week. 
Mr. Leonhardt was former chief ex- 
aminer of fire insurance in the Wiscon- 
sin insurance department. The young 
couple will live at Marshfield, Wis., 
where Mr. Leonhardt makes his head- 
quarters, but have taken a honeymoon 
cottage on a lake near Waupaca, Wis., 
for the summer. 


N. A. Weed, secretary of the Republic 
Fire of Pittsburgh, was playing on one 
of the golf courses at White Sulphur 
W. Va., last week while the 
meet- 
Mr. Weed was going over 
the course alone and overtook a lady 
who was playing. She suggested that if 
there were no objections, she et a 

f. 
Weed readily assented. At the close of 
play she shook hands with Mr. 
Weed, thanked him for his courtesy and 
said that she was Mrs. Meighan. Mr. 
Weed had not appreciated the fact that 
he was playing during the afternoon 
with Mrs. Thomas Meighan, wife of the 
well known movie star, who was stop- 


| ping with his family at the Greenbrier 


nianagement and department heads of | hotel. 


a 
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DEFEAT RECIPROCAL MEASURE 


Bill Passed in West Virginia Limiting 
Brokerage to 10 Percent Flat on 
All Classes 


Through the instrumentality of the 
West Virginia Association of Insurance 
Agents and some of the field men in the 
state, a proposed reciprocal bill, licens- 
ing reciprocals in West Virginia, was 
defeated in the state legislature. It was 
one of the most strenuous fights ever 
made in the legislature of the state. 
Delegates E. L. Haeberlin of Beckley 
and E, E. Cooke of Charles Town, both 
local agents and members of the house 
of delegates, led the fight against the 
bill. Those who championed the meas- 
ure were subscribers to some of the 
leading reciprocals. They are principally 
wholesalers. 

Both houses of the West Virginia 
legislature passed a brokerage law, limit- 
ing agents and companies alike’ from 
paying more than 10 percent brokerage 
on any class of business located in the 
state. The bill was signed by the gov- 
ernor and becomes a law July 1. On 
account of the reduction of agency com- 
missions to 20 percent flat on all classes, 
the agents found that they were con- 
fronted with a serious brokerage prop- 
osition. Under the higher commission 
rule, brokers and solicitors were getting 
much more than 10 percent. The brok- 
ers now realize that the agents commis- 
sions have been reduced to the 20 per- 
cent level and it is though they will 


plans under 


march in line with the new conditions 
without any difficulty. 

The certificate of title law, applying to 
automobile transfers, was also passed 
by the West Virginia legislature. It is 
thought that this will have a very ex- 
cellent effect in reducing automobile 
thefts. 


Many Cleveland Motor Thefts 


CLEVELAND, O., May 12.—Last Sun- 
day 29 motor cars were stolen by youth- 
ful joy riders. Most of them were re- 
covered, having been abandoned when 
the gasoline supply 
few days before a women was killed in 
the east end of the city by a car which 
was occupied by three youths, who ran 
when they saw what had been done. 
This makes the 65th traffic accident this 
year, as compared with 35 for the same 
period in 1924, 





Would Reorganize Cleveland Concerns 
CLEVELAND, O., May 12.—Last week 
a conference of those interested in 
bringing about the termination of the 
receivership of the Representative Realty 
Company and a consolidation of the in- 
terests of the allied corporations, in- 
cluding the Municipal Savings & Loan 
Company, held a conference here to dis- 
cuss tentative plans to be made to the 
court by Receiver W. H. Evers. 
Among those present were Superin- 
tendent Conn of Ohio, also representing 
some other state insurance departments; 
former Senator Atlee Pomerene, repre- 
senting the stockholders; former Con- 
gressman Bulkley and Walter Meals, rep- 
resenting surety companies friendly to 
discussion; W. B. Dickin- 
son of New York, representing interests 
in the underwriting bonds; Burt A. 


was exhausted. A | 


Miller, former superintendent of 
ance of the District of Columbia, 
H. Evers, receiver. 

It is understood that efforts will be 
made to put the claims of the surety 
companies into such shape that they 
may be counted among their assets and, 
of course, the departments of those 
states where companies are located are 
interested in this phase of the affair. It 
is understood, also that Lloyds have not 
yet given any expression as to what they 
are willing to do. Their claim is about 
$850,000. 


insur- 
and W. 


Plan for Joint Meeting 


Ohio Bureau field men to the number 
of 50 expect to attend the outing of Ohio 


and Michigan field men to be held at 
Gratiot Beach, Port Huron, Mich., July 
1-2. The next meeting of the Bureau or- 


ganization will take place June 9, the 
regular meeting having been pushed 
back a week because of the dinner dance 
to be given June 9 by the Ohio Blue 
Goose at Columbus. The Bureau men at 
their recent meeting adopted a memorial 
to the late Harry W. Clayton, state 
of the National Liberty. A copy 
sent to the home office of the 
and to Mr. Clayton’s son, W. R. 
at Chicago. 


was 
company 
Clayton, 


Ohio Field Club Meeting 

next meeting of the Union field 
club of Ohio will be held on 
New members are H. J. Schlamer, 
special agent Hartford, Cleveland, and 
E. W. Power, special agent Phoenix of 
England, Columbus. tesignations of E. 
J. Meagher, American Central, and E. H. 
Stone, Phoenix of England, have been 
accepted. 


The 
men’s 
June 9. 


Ohio Agency Changes 
Recent changes in fire insurance agen- 
cies in Ohio are announced as follows: 
Clarmeyer Agency, Barnesville, succeeded 
by Insurance Service Agency Company; 
Cc, F. Baughman & Son, Barberton, suc- 
ceeded by S. J. Berleczky; George J. Os- 


agent 


wald, Milam, succeeded by J. A. Lock- 
wood; Joseph E. Schmieder agency, 
Minster, succeeded by Schmieder & Hare, 
H. M. Hare having purchased a half in- 
terest; H. C. Ruble agency, Nelsonville, 
succeeded by A. L. Pritchard agency; 
Ernest Miller agency, Pleasant Hill, suc- 
ceeded by Charles F. Schuesslin agency; 


H. O. Purdy & Son, Rockford, O., suc- 
ceeded by H. O. Purdy & Son; C. A, 
McKinley agency, Salem, O., sold to S. J. 
Koenreich; C. J. Ehrgood agency, Liberty 
Center, sold to L. R. Bowers. 

The Patton Fire Insurance Agency at 
Bethel, O., has been sold to John E, 


Emmons. E. F. Follette 
the Grimm & Follette agency at Newark, 
O., and C. W. Grimm will continue the 
business. The Stillwell & Gaver agency 
at Dayton, O., has been transferred to 
Spaite & Ream. 


has retired from 


Articles Used to Advantage 


An Ohio agent who has been educat- 
ing some of his policyholders on the 
real meaning of reciprocal insurance 
states that The National Underwriter 
has proved to be best adapted, among 
the insurance journals he receives, for 
leaving with the insured. The tone of 
the paper is such, he declares, that the 
articles carry conviction. He says that 
when articles are left with the insured 
which are written in phraseology and 
with such a tone that they disclose a 
rabid hostility to reciprocal insurance, 
the assured senses this at once and radi- 
cally discounts whatever is thus said 
against this form of insurance. If, how- 


ever, the analysis of reciprocal insurance 


is stated dispassionately and with the 
emphasis on facts rather than upon opin- 
ion, the assured is much more likely to 


be influenced, 


Moral Hazard Increased 
Special agents in Ohio report that the 
necessity for guarding against moral 
hazard has been increasing. This is true 


for nearly all classes of business, from 
the dwelling house tothe mercantile and 
factory risks. Their comments confirm 








LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 





Neal 4 Presia-nat 
* at Vice-Pres. and Treas. 
seoeinaer. Secretary 
Wail is T. Bassett, Secretary 


FIREMEN’S 


INSURANCE CO. 
of Newark, N. J 


Organized 1855 


Statement January 1, 1925 
ASSETS AND LIABILITIES 
Capital .... .$3,000,000.00 

All other 

liabilities... 8,536,871.80 
Net Surplus.. 3,586,660.11 
Total ......$15,123,531.91 


Policyholders Surplus, 
$6,586,660.11 








Henry M. Gratz, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. and Treas. 
Davis G. Vaughan, Secretary 
" Hassinger, Secretary 
Wells T. Bassett, Secy. 


Girard F&M. 


of Philadelphia 


Organized 1853 
Statement Janudry 1, 1925 


ASSETS AND LIABILITIES 
Capital .... .$1,000,000.00 


All other 
liabilities. . 3,213,098.14 
1,260,934.06 


Net Surplus.. 
.$5,474,032.20 





Total .. 


Policyholders Surplus, 
$2,260,934.06 











Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
or 5 A. Snyder, ~~ * 
Hassinger, Secret 
AWeile T. Bassett, Seoreeery 


MECHANICS 


INSURANCE CO. 
of Philadelphia 


Organized 1854 


Statement January 1, 1925 
ASSETS AND LIABILITIES 
Capital .....$ 600,000.00 

All other 


liabilities.. 2,575,127.95 
Net Surplus.. 1,000,362.98 


Total .......$4,175,490.93 


Policyholders Surplus, 
$1,600,362.98 














H. M. Schmidt, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. and Treas. 
Thos. A. Hathaway, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secy. 


National 
Ben Franklin 


FIRE INSURANCE CO. 
of Pittsburgh, Pa. 
Organized 1866 

Statement January 1, 1925 
ASSETS AND LIABILITIES 


Capital .... .$1,000,000.00 
All other 


liabilities. . 3,751,385.75 
Net Surplus.. 501,427.56 


Total Assets. $5,252,813.31 


Surplus to Policyholders 
$1,501,427.56 














Western Department—844 Rush Street—Chicago, Illinois 


WAITE BLIVEN, Vice-President 


H. R. M. Smith, Assistant Secretary 


J. H. Gwinn, General Supt. of Agents 
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NEW ORLEANS 
UNDERWRITERS 
AGENCY 


JAMES B. ROSS, General Manager 
ALLEN E. TURNER, Asst. General Manager 


308 Camp Street 


NEW, ORLEANS, LA. 


Reliable — Responsible — Respectable 


Brokerage Business Our Specialty 
Facilities Unlimited 
Binders by Wire 

















J. G. HORNBERGER 


PIONEERS IN EFFORTS 
TO ESTABLISH AGENTS 
RIGHTS IN 
EXPIRATIONS 
FAIR COMMISSIONS 
PROTECTION OF 
AGENTS AGAINST 
OVERHEAD WRITING 
AND MUTUALS 








Superior 
Insurance 
Service 








A. G. BECKMANN 


FIRE 
LIFE 
TORNADO 
AUTOMOBILE 
CASUALTY 
LIABILITY 
BONDS 


Hornberger, Beckmann & Co. 


GENERAL AGENTS and STATE MANAGERS 


PHONE CROCKETT 974 


Duerler Bldg. 


SAN ANTONIO, TEXAS 


Exceptional service for adjusting and paying honest claims 


promptly. 
the utmost. 


insurers have to pay more. 


We fight dishonest or unreasonable claims to 
The paying of dishonest claims makes honest 

















CLEARY AnD WINZER 
CERTIFIED PUBLIC ACCOUNTANTS 
Specializing in Insurance Accounting 
29 South La Salle Street 


CHICAGO 














| 
| local 


the conclusions given in Joseph G. Hub- 
bell’s article which appeared in The Na- 
tional Underwriter last week, that' is, 
that underwriting at the present time 
should be done with particular reference 
to the individual risk rather than plac- 
ing any dependence upon the particular 
class to which the business belongs. 


Fire in Gibson Hotel 


A very peculiar fire occurred in the 
Gibson Hotel in Cincinnati last week 





when a cash register began to burn. The | 


fire was entirely inside of the cash reg- 
ister. There was an immediate call for 


the mechanics in the building. They ex- | 


tinguished the fire. 


Cincinnati Society Meeting 


The May meeting of the Cincinnati In- 
surance Society will be held the evening 
of May 25. Entertainment will be by 
talent members of the 


| 


sional Women’s Club. H. G. Steven- 
son of Circleville, a merchant, who 
had served as a member of the scout 
committee with B. P. Tinsley and Ralph 
E. Eisert of Columbus, presided. George 
P. Kessberger of Detroit talked on pub- 
lic buildings; J. P. Hershberger of 
Columbus on the results of the survey; 
W. G. Gilsdorf of Columbus, who dis- 
cussed conditions of the fire department, 
and William Mank of Columbus, who 
showed how many fire hazards could be 
eliminated. 


Fear Block a Suicide 
Fear is expressed by relatives of Ben 
Block, Cincinnati local agent who dis- 


| appeared last October, that he may have 


elub. A | 


} number of skits will be produced by an | 


Elizabeth 


| ert Foster and Marie 
| “Incendiaries 
| will be 


197 
ot. 


all insurance 
election to the 
place. On the 
Joseph Dilhoff, 


office cast. The annual 
directors will also take 
“Fireman's Ticket” are 

Henry Chamberlain, 
George Maggini, Florence Lewis and 
Shipley. Clifford Clemons, 
Robert D. Schmitt, Marie Hoffman, Rob- 
Eckes are on the 
Ticket.” Lester Murphy 
the chief investigator in charge 
of the election and the adjusters (tellers) 
will be Joseph Schweer and Robert Gray. 

A change has been made in the plans 
for the picnic which will take place June 
The society will go to Bass Island 


| instead of to the Pines as previously an- 
nounced. 


Results of Circleville Inspection 


Nineteen inspectors attended the fire 


| inspection at Circleville, O., a few days 
ago and 162 risks were examined, of | 
| which 113 were found defective. Five 


films were shown, which later were sent 
to Washington Courthouse, where an in- 


spection will be held on May 20. 
“Smoky,” the fire clown, will be present 
;at the Washington Courthouse meeting. 


| under 


At Circleville a joint meeting was held 
the auspices of the Chamber of 
Commerce and the Business & Profes- 


| been 


committed suicide at New Orleans. The 
»vody of a man who is said to have an- 
swered Block’s description was found in 
a hotel room in the latter city several 
days ago. 

Block was connected with the J. Gano 
Wright & Co. agency at Cincinnati. After 
he disappeared he was reported as hav- 
ing been seen in New York and again 
in New Orleans. The missing man was 
injured in a street car accident in Cin- 
cinnati a couple of years ago. 


Ohio Notes 
A. M. Cole of the 





Norwich Union has 


been quite ill in Lakeside Hospital in 
Cleveland. 
The East Akron Insurance Agency of 


Akron, O., has been incorporated with 
$5,000 capital by L. S. Brown and others. 
Fire, caused by lightning, destroyed 
the St. Mary’s church, second oldest Cath- 
olic church in Cleveland, with a loss of 
$25,000. Eleven firemen were injured. 
R. W. Hoyer and E. F. Tice, insurance 
men of Columbus, O., are captains of 
teams in a drive for new members for 
the Columbus Chamber of Commerce. 
One of the largest Cincinnati depart- 
ment stores is placing its insurance on 
stock in the reciprocals. Agents have 
making a desperate effort to hold 
the line but seem to have failed to do so. 
Six members of the city council at 
Logan, O., who resigned a few days ago 
because the voters have failed to ap- 
prove a $75,000 bond issue for the erec- 
tion of a waterworks plant, have with- 
drawn their resignations. 
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COURSE ON FIRE PREVENTION 


State Fire Marshal Gamber Announces 
Special Session at University of 
Illinois, June 16-19 
SPRINGFIELD, ILL., May 13.—A 
short course on fire prevention, control 
and extinguishment will be given at the 
University of Illinois, June 16-19. It is 


| sponsored jointly by the university, the 


Illinois Firemen’s Association and State 
Fire Marshal John G. Gamber. 

The course is adapted and intended 
not only for public officials who have to 
do with the fire problem, but also for 
executives and employes of private in- 
dustrial and commercial plants who are 


interested in, protection of life and 
property. It is offered free of charge. 


The only expenses will be those of ac- 
tual travel and hotel. L. H. Provine, 
306 Engineering Hall, University of 
Illinois, Urbana-Champaign, IIl., is in 
general charge of the course, including 
enrollment. 

Fire Marshal Gamber has written fire 





REPORTS MICHIGAN BUSINESS 


Insurance Department Issues Advance 
Showing of Companies’ Figures 
in That State 


LANSING, MICH., May 12.—The ad- 
vance report of the insurance depart- 
ment on 1924 experience in Michigan 
shows total premiums on fire business 
of $21,832,235, upon which a loss ratio of 
69 percent was incurred. The Michigan 
stock companies wrote $570,902 in fire 
premiums, stock companies of other 
states wrote $15,673,359 and foreign 
stock companies $3,753,356. The total 
for all stock companies was $19,997,617. 
The mutuals wrote $1,571,373 and recip- 
rocals $265,245. 

Company Leaders Given 

The loss experience varied with the 

class of insurors, the reciprocals faring 


the worst. The reciprocal loss ratio in 
Michigan was 141 percent, the mutual 


| loss ratio was 83 percent and the stock 


chiefs and mayors of the state, urging | 


attendance of the chiei and one or more 
firemen. He also urges mayors, build- 
ing commissioners and inspectors, and 
other interested officials to attend. 
Through the Illinois Chamber of Com- 
merce and the Illinois Manufacturers’ 
Association, Mr. Gamber is calling at- 
tention to the importance of the course 
for private industrial and business enter- 
prises and hopes for a generous attend- 
ance from those sources. 

Mr. Gamber also requests that local 
insurance agents do what they can to 
have the proper persons attend from 
their ‘respective communities. The 
course will be practical and non-techni- 
cal. Men of national note will handle 
lectures and demonstrations and will be 
announced shortly. 


company loss ratio was 66 percent. 
On the side lines written by the fire 
companies, other than fire, the total pre- 


| miums were $4,162,556, all but $26,000 


| being written by stock companies. 


The 
experience on these side lines was more 
favorable, the loss ratio being 45 percent. 

The individual leader in premium in- 
come in Michigan was the Hartford Fire, 
which wrote $1,411,635. The National of 
Hartford was second with $623,501, the 
Great American was third with $563,380, 
and the Home of New York was fourth 
with $558,530. The Detroit Fire & 


Marine was the leading Michigan stock 
' company 
Michigan 
$205,572. 

The total of net premiums received 
and net losses paid and the ratio of in- 
curred losses to premiums received was 


with 
Fire 


a total of $241,426, the 
& Marine reporting 
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Keep Good Company 


Write for the agency of one of 
these dependable companies. 


Our service means sending a 
field man when the agent wants 
help. 


WESTERN DEPARTMENT 


941 Insurance Exchange 
CHICAGO, ILLINOIS 


Fire Association 
Victory Ins. Co. 
Reliance Ins. Co. 


ALL OF PHILADELPHIA 

















Caledonian 


Insurance Co. 
of Scotland 


The Oldest Scottish 
Office 


Insurance 


555 Asylum Street 
Hartford, Conn. 


Address all Mail to Lock Drawer No. 68 


R. C. CHRISTOPHER 
United States Manager 


ROBERT R. CLARK 
Asst. United States Manager 








BREVOORT 


HOTEL 
Madison Street CHIC AGO 


East of La Salle 
Insurance Headquarters 
Brevoort Hotel upholds worthily 


the best traditions of American 
hotels famed for hospitality. 








Chartered 1865 


The Reliable 


Fire Insurance Company 
of Dayton, Ohio 


$250,000.00 
$933,630.00 


Capital - - - - 
Surplus to Policyholders over 


W.H.KUHLMAN, Pres. WM. F. KRAMER, Secy 


A. R. PREISENDORFER and H. J. FAVORITE, 
Special Agents 





as follows for all companies writing over 
$200,000. 


Michigan Stock Companies 


Net Net 

Prems. 

Rec'd Paid 

Detroit F. & M..$ 241,426 
Michigan F. & M. 205,572 


Stock Companies Other States 
BORDA «06:6 644 006% 


522,871 343.034 66 

American, N, J.. 418,530 192,031 54 
Automob., Conn. 464,185 251,388 53 
Commonwealth . 217,273 107,715 57 
Continental ..... 418,790 272,421 62 
Fidel.-Phenix. 335,052 221,894 63 
Fire Assoc. ..... 279,992 195,019 65 
Firemans Fund.. 241,633 147,138 63 
Glens Falls ..... 212,426 82,968 41 
Globe & Rutgers 228,704 314,909 1.48 
Great Amer..... 563,380 338,006 59 
PEMBCEORE 2.0 cceve 1,411,635 751,238 59 
Home, N. Y...... 558,530 306,970 57 
Ins. Co. N. Am.. 508,295 392,206 oun 
National, Conn.. 623,501 428,750 70 
Northern, N. Y.. 271,989 146,940 50 
Phoenix, Conn... 250,282 179,773 71 
ROOM sscccceses § SGRbes 120,139 59 
Peer 207,270 164,635 -78 
Security, Conn 234,797 144,162 .65 
Springfield ..... 348,288 222,059 64 
Oe MB cccecce 258,510 215,160 67 
Westchester 251,973 174,765 .69 


Foreign Stock Companies 


No. British & M. 263,485 135,731 53 

Northern, Eng... 212,678 199,063 .94 

OTE chcccceses 290,604 192,546 -66 
Cooperatives 

Michigan Millers 256,374 233,996 .88 


_ A_ recapitulation of all fire business 
in Michigan, by class of company, is 
shown as follows: 


Net Net 
Prems. Losses 
Rec'd Paid Loss 


3 $ Ratio 
Stock Co.’s Mich. 570,902 273,142 .54 
Stock Co.'s, other 

states .........15,673,359 9,579,200 .64 
Stock Co.’s, for.. 3,753,356 78 
Total Stk. Co.’s..19,997,617 12,818,031 .66 
Mutuals, Mich.... 332,623 285,823 .84 
Mut., other states 1,238,750 
Total Mutuals... 1,571,373 
Recips., Mich..... 9,366 


sy 
wae 


Rec., other states 253,879 354,631 
Total Reciprocals 263,245 354,631 41 


Total all classes.21,832,235 14,362,951 .69 


Trobaugh Changes Headquarters 


J. R. Trobaugh of Murphysboro, IIL, 
special agent of the Security of Connec- 
ticut, is moving his headquarters to 
Salem, Ill. Mr. Trobaugh’s home was 
badly damaged during the tornado. 


Indiana Insurance Society 


INDIANAPOLIS, IND., May 12.—The 
executive committee of the Indiana In- 
surance Society organized Monday and 
elected W. P. Ray as chairman. The 
other members are Charles Y. Bean, 
Frank G. Herman, O. C. Gleiser and 
Charles J. Richman. 


Plan for Field Men’s Outing 

INDIANAPOLIS, IND., May 12.—The 
program committee announces that there 
will be a banquet on the first night of 
the summer outing meeting of the field 
men's organizations at Golfmoor, Mich., 
which will be held June 16-17. The indi- 
cations are that more ladies will be in 
attendance this year than usual in the 
past. 


Bloomington Inspection Plans 


The committee on arrangements for 
the inspection of Bloomington, Ind., by 
the Indiana Fire Prevention Association 
on Friday, May 22, has completed pre- 
liminary arrangements and was given 
hearty cooperation by the city admin- 
istration and representatives of business 
interests. Glen B. Woodward is chair- 
man of the local agents’ committee on 
arrangements and the chamber of com- 
merce and other business organizations 
will sponsor the inspection. A public 
meeting following a luncheon will be 
held Friday noon, probably in one of the 
local churches. Harry K. Rogers, engi- 
neer of the fire prevention department, 
Western Actuarial Bureau, will put on 
his famous “fire clown” stunt for the 
school children. Arrangements may also 
be made to have a speaker or two visit 
the public schools on Thursday preced- 
ing the inspection. 


Michigan Regional Meetings 


LANSING, MICH., May 12—First of the 
series of regional meetings for members 
of the Michigan Association of Insur- 
ance Agents was held in Traverse City 
last Friday with Phil J. Braun of Flint, 
president, in charge. General problems 
of the business and difficulties peculiar 











to the community were discussed by the 


agents in attendance, led by President 
Braun. Clyde B. Smith, president in 
1924, planned to attend, but found him- 
self unable to at the last minute. 

Tentative programs are now complete 
for the larger meetings to be held next 
week. At the Lansing meeting, set for 
May 21, it has been announced that 
round-table symposium will take place 
following the featured address of E£, J. 
Schofield, superintendent of agencies of 
the Standard Accident of Detroit. Sub- 
jects to be taken up in the general dis- 
cussions are: “Value of Local Boards,” 
“Agency Limitations,” “Ownership of 
Expirations,” “Collections,” “Automobile 
Insurance,” “Mutual Competition” and 
“Local Problems.” 


Plan Bureau Field Outing 
BATTLE CREEK, MICH., May 12— 
Plans for the two-state Bureau field club 
gathering at Gratiot Inn, Port Huron, 
June 30, July 1-2, were made at the 
regular monthly meeting of the Michigan 
Field Club Tuesday. A number of spe- 
cial features are being planned for the 
outing on the shores of Lake Huron 
when Michigan and Ohio field men of 
Bureau companies foregather for their 
annual fiesta. The Ohio Underwriters’ 
Association is the Buckeye organization. 
F. M. Yelton of Grand Rapids is presi- 
dent of the Michigan club and Stuart 

Morgan of Lansing is secretary. 


Emphasize Salvage Work 


GRAND RAPIDS, MICH., May 12—Pre- 
vention of water as well as fire damage 
is being emphasized by Grand Rapids 
fire department forces since the loss, 
largely from water damage, at' the Luce 
Furniture Company’s plant, which cost 
the Western Factory Association close 
to $500,000. 

An instance in which the fire fighters 
by prompt action prevented a consider- 
able water loss was that at the Foote- 
Reynolds furniture plant, where fire 
broke out last week. The flames, burst- 
ing from a bale of waste, set off a 
sprinkler head and by the time the fire- 
men arrived they found the floor deluged 
with water. Quick use of brooms and 
tarpaulins and removal of a large amount 
of bedroom furniture from lower floors 
confined the damage to $3,000. 


Plans for Kalamazoo Inspection 


KALAMAZOO, MICH., May 11—An all- 
year fire prevention campaign will be 
launched here this week on May 14 when 
the Michigan Fire Prevention Association 
makes an inspection. The local Under- 
writers’ Club and the Chamber of Com- 
merce fire prevention committee are 
uniting in plans for the offensive. 

Representatives of the National Board 
are now engaged in a city-wide inspec- 
tion here. 

tate revisions are sought here as it is 
claimed by business men and city offi- 
cials that Kalamazoo’s present fire rec- 
ord is among the best in the state and 
conditions have been steadily improved 
within the past few years. 


Contest Restaurant Claim 


QUINCY, ILL., May 12.—Suit has been 
brought against the Dubuque Fire & 
Marine and the United States Fire by 
Mike Kostogiann, former owner of a 
eafe in Quincy, to recover $5,000 insur- 
ance on the cafe which was burned. 
Liability was denied by the fire com- 
panies on the grounds that proper trans- 
fer of the policies had not been made to 
Kostogiann’s successors, Roumas & 
Mitas. In the present case, Kostogiann’s 
right to bring suit is denied, on the 
grounds that he had no ownership at 
the time of the fire. 


Commend Grand Rapids Work 


GRAND RAPIDS, MICH., May 12— 
Grand Rapids insurance agents are tak- 
ing exception to the recent report that 
fire insurance men are other than optim- 
istic over the fire prevention situation 
in Grand Rapids. The recent heavy fire 
losses in Grand Rapids were taken by 
some as an indication that the fire pre- 
vention efforts of the local agents and 
other business men were not productive 
of results. However, the Grand Rapids 
agents point out that the campaign has 
been under way only four months and 
positive results could not be expected 
within such a short time. Furthermore, 
there is always the hazard of serious 
industrial losses such as brought up the 
loss total in Grand Rapids last month 
and this month, 

The Grand Rapids men have received 
letters of commendation from fire insur- 
ance men throughout the country, stat- 
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Tobacco 


You probably smoke 
it. But do you insure it? 
Henry Clay agents do. 
When the tobacco raisers 
3urley and Dark 

3elts’’ needed 
hail insurance on their 
crops, the Henry 
was ready with a policy, 
the first to write this line 
in Kentucky, Tennessee, 
Indiana and Ohio. 


“ 


in the 
Tobacco 


This is a line well 


worth writing. 





Are you 
getting your share of the 
hail insurance on tobacco 
in your community? Get 
in touch with our Home 
Office. 
Pays to Represent the 
Henry Clay.” 


Remember “It 


“She 
Henry Clay 


Fire Insurance Co. 
Lexington,Kentucky. 

















SERVICE SECOND TO NONE 
Anywhere Anytime 
Fire—Burglary—Theft—Casualty 


and all similar insurance losses are 
promptly and expertly handled 


ADJUSTING and INVESTIGATING 


for the past 20 years 


Arthur L. Ladd 


166 W. Jackson Blvd. 
Tel. Harrison 4528 
Chicago, Ill. 
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BUREAU of 
VALUATION 
ENGINEERING, INC. 












The only assurance of 
adequatecoverage and 
prompt adjustments. 

Sensible—Fees 
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A Company for Good 
Agents 


Eighteen years of continuous progress 
have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the confi- 
dence of every local agent. From an 


idea in 1905 this institution has grown 
to one of $1,750,711.46 assets and 
$500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent. 


We have excellent agency oppor- 
tunities in Arkansas, Louisiana an 
Mississippi. 
Home Fire Insurance Co. 
of Little Rock, Arkansas 



































H. S. BASSETT 
Secretary-Treasurer 


_ Buckeye National Fire 


Insurance Co. 
TOLEDO, OHIO 
OHIO AGENTS WANTED 
“All policies guaranteeed by the United States Fire Ins. Co 


of New York and ‘United States’ service 
extended to all agents.” 


CHAS. S. TURNER 
President 


PAUL H. BASSETT 
Asst. Secretary 

















Your Out-of-Town Business— 


UR BROKERAGE DEPART- 

MENT will give the same 
prompt and efficient attention to 
your Out-of-Town business that we 
pride ourselves on giving on New 
York and Brooklyn lines. 


Our agency binds risks located 
aun in the United States for 
the 
Northern of London. 

London & Scottish. 
National Liberty. 
Caledonian of Scotland. 
Firemen’s of New Jersey. 
United Merchants, N. J. 


LEWIS & GENDAR, Inc. 


Established 1867 


1 LIBERTY ST., NEW TORK 
Telephone John 0063 


198 MONTAGUE ST., BROOKLYN 
Telephone Main 6378 











DETROIT NATIONAL FIRE 


Insurance Company 


231-233 John R. Street, DETROIT, MICHIGAN 
by K. MARCH, Gpetaene: and Gen, Manager WYNN C. GEROW Secretary 
M, TEAHEN BLAC 


’ . Assistant Secretary 
ROBERT R. BUCKNELL, Assistant actees” 














ing that the Grand Rapids program is 
one of the most comprehensive in force 
in any city. It is being taken as a model 
for other cities. In spite of the severe 
losses of recent weeks, the Grand Rapids 
men are optimistic as to the results of 
their efforts and are .continuing the 
elaborate program which they worked 
out last winter. 





Indiana Notes 


With the arrest of three boys and a 
16-year-old girl, the cause of several 
fires, one a second-alarm blaze, in Terre 
Haute, Ind., has been definitely deter- 
mined. Strangely, the two groups of 
young alleged firebugs were in no wise 
associated, but the two arrests were 
made within 24 hours of each other. 
None of the fires caused a heavy loss. 


Illinois Notes 


Investigation is under way in Alham- 
bra, Ill, to determine the cause of the 
fire which caused $50,000 damage to the 
Prauger Bros. elevator and warehouse, 
May 8. The Prauger blaze was the third 
destructive fire in a few months in the 
village. 

Two fires within a 24-hour period 
caused heavy loss at Streator, Ill, the 
first one damaging the Stanton specialty 
store stock and building to extent of 
$20,000 and the second razing the north 
bluff mansion of Dr. H. G. Reynolds with 


a loss of $100,000. Only $20,000 insur- 
ance was carried on the later building. 





Michigan Notes 


The Bailey Elevator Company of 
Bailey, Mich., lost its elevator and ware- 
house by fire last week with an esti- 
mated loss of $20,000. 

Fire in the basement of the Keppner 
Baby Carriage Company, 4216 Woodward 
avenue, Detroit,, and the Falls Tire Com- 
pany 4212 Woodward avenue, caused a 
loss of $35,000. 

The first floor of the Michigan Smelt- 
ing Company plant, situated at 7885 Jos 
Campeau street, Hamtramck, was badly 
damaged by fire, which burned for nearly 
three hours. Loss estimated at $15,000. 

The May party of the Michigan Blue 
| Goose, which was held at Althea Gar- 
dens near Detroit, Monday evening, was 
|} attended by 30 couples. A chicken din- 
ner was served, after which dancing was 
enjoyed. 

Harry K. Rogers, engineer of the fire 
prevention department of the Western 
Actuarial Bureau, will speak before the 
annual meeting of the Michigan State 
Firemen’s Association at Grand Rapids, 
June 9-11. 

R. E. Vernor, manager of the fire pre- 
vention department of the Western Ac- 
tuarial Bureau, will speak before a din- 
ner of the employes of the Diamond 
Crystal Salt Company of St. Clair, Mich., 
{on May 18. 








= 


STATES OF THE NORTHWEST. 











HONOR PAID TO CLARK MUNN 





Distinguished Visitors at Wisconsin 
Blue Goose Party for Departing 
Member 





MILWAUKEE, WIS., May 13.—A| 


distinguished group of fire insurance 
figures gathered with ganders of the 
Wisconsin Blue Goose here last week, 
to do honor to Clark Munn, retiring 
manager of the Milwaukee office of 
Western Adjustment. The party was 


arranged by the Wisconsin home nest | 
as a farewell to Mr. Munn, who is leav- | 
assistant | 
manager of his company at} 


ing Milwaukee 
general 
Chicago. 

W. B. Efrfert, state agent United 
States Fire and most loyal gander of 
the pond, was chairman. Among the 
distinguished guests present were W. E. 
Mariner, manager Western Adjustment, 
Chicago; John Hanson, past most loyal 
grand gander; A. M. Shellito, manager 
Minneapolis branch Western 
ment; Thomas C. F. Charlton, 
St. Paul branch; Walter Hansen, 
ager Ishpeming, Mich., branch, and Wil- 


to become 


liam H. Casper, assistant manager Mil- | 
C. J. Doyle, associate | 


waukee branch. 


general counsel National Board, rep-| 
resented the grand nest of the Blue 
Goose. 


Following the dinner a class of gos- 
lings was inducted into the mysteries of 
the pond. The new goslings include 
James P. Jana, Hanover; R. W. Scobie, 
American; R. K. Meeker, Svea and Hud- 
son; S. B. Wright, Commercial Union; 
George J. Leonard, Jr., Chicago Fire & 
Marine; Roman Vetter, General of Mad- 
ison; George T. Sullivan and R. O. Wol- 
verton, Wisconsin Inspection Bureau; 
Paul F. Malloy, Western Adjustment, 
and W. I. Gillen, Continental. 

Mr. Munn was presented with a pair 
of Blue Goose cuff links as a memento 
from the Wisconsin Blue Goose. 


No Hostile Bills Passed 


There were 85 bills relating to insur- 
ance introduced in the Minnesota legis- 
lature this season. Not a single unde- 
sirable or unsatisfactory measure was 
passed. All the legislation desired by 


insurance was enacted with the single | 


exception of the use and occupancy bill. 
This bill which amended the statute gov- 
erning the standard policy form in the 
provisions relating to use and occupancy 
insurance and the valued policy clause 
was introduced as an insurance depart- 
ment measure. It was passed by the 
house and recommended for passage by 
the senate insurance committee, but was 
caught in the jam at the close of the 
senate session and could not be brought | 
to a vote. 


Adjust- | 
Manager | 
man- | 


| RAIN LOSSES AT MILWAUKEE 





| Companies Had Bad Experience on 
Sunday, May 3—Demand Greater 
| Than Ever Before 





MILWAUKEE, WIS., May 13.—De- 
| mand for rain insurance this spring 1s 
better than ever before in the history of 
the insurance business in Milwaukee, ac- 
cording to A. L. Wortmann, assistant 
manager of the Milwaukee branch of 
the Aetna Life and affiliated companies. 
The business, however, has not been es- 
pecially profitable for the companies. 

Sunday, May 3, was an especially un- 
lucky day. All three Milwaukee daily 
newspapers issued real estate editions 
featuring advertisements of special Sun- 
day afternoon sales and in order to 
protect their advertisers secured rain in- 
| surance to cover the cost of re-inserting 
the advertisements if rain prevented the 
sales from being successful. 

Mr. Wortmann issued a rain policy in 
the Automobile covering the Milwaukee 
“Sentinel” for $5,500, which was all his 
company would accept. Mr. Wortmann 
conducted the negotiations but the in- 
surance was placed to the credit of the 
Zingen & Broun local agency. The Mil- 
waukee “Journal” secured a $5,000 rain 
policy through the local agency of Auer, 
Inc. and the “Wisconsin News” placed 
$3,500 with Leedom, Miller & Noyes. 

All policies covered the newspapers 
for the specified amounts payable if the 
rainfall between the hours of 2 and 5 
p. m. exceeded one-tenth of an inch. 
The weather reports on Saturday after- 
noon and Sunday morning predicted 
good golf weather but at 1 p. m. Sun- 
day afternoon there was a heavy shower 
of about one-half hour duration, after 
which the sun resumed its work. About 
2:30, however, it commenced to rain 
again and between 2 and 5 the precipita- 
tion amounted to .13 of an inch. 


SAY FRAUD WAS PRACTICED 





Attempt Made to Force Hartford Fire to 
Pay Hail Losses by Legislative 
Act 





MADISON, WIS., May 13.—A reso- 
lution was introduced by Assemblyman 
A. J. McDowell of Soldier’s Grove this 
week seeking the aid of Attorney-Gen- 
eral Ekern in a suit brought by some 
Wisconsin farmers against the Hartford 
Fire to try to collect hail losses on their 
tobacco that was damaged last year. 
Assemblyman McDowell stated that 
some 40 or 50 farmers of Crawford and 
Vernon counties have instituted suit. 


® 


| Under the resolution the attorney-gen- 
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eral is directed to appear on the part of 
the public. It is stated that the resolu- 
tion was inspired by ex-Assemblyman 
Bennett of Viroqua, who is attorney for 
the farmers. 

The hail operations of the Hartford 
Fire in Wisconsin are in charge of Henry 
Johnson of Edgerton, who writes consid- 
‘erable business on tobacco in the state. 
Last year was a disastrous hail year in 
Wisconsin. The Hartford received in 





premiums about $65,000 or $70,000 and | 


paid out in losses between $230,000 and 
$240,000. The company claims that 
these policies for the farmers were writ- 
ten by a local agent at Mt. Sterling, 
Wis., after the storm had damaged the 
crops. It is alleged that the applica- 
tions for hail insurance were mailed af- 
ter the storm and not before and did 
not reach Mr. Johnson’s office until a 
few days after the storm had occurred. 
The Hartford Fire claims to be able 
to prove its charge of fraud in court. 


Revise Wisconsin Rule Book 
MILWAUKEE, WIS., May 12.—The 
Wisconsin Inspection Bureau has re- 
cently revised certain pages and parts 
of the Wisconsin Rule Book and notices 


of the revisions, prepared for insertion | 


in the rule book, are now being dis- 
tributed to the companies and agents. 

The following classes of insurance are 
affected by the changes: Automatic 
sprinklered risks, builders’ or carpenters’ 
risks, electrical apparatus clause, in- 
herent explosion clause, reduced rate co- 
insurance clause, specific and blanket 
forms, three-fourths limitation clause. 
The revisions do not make any drastic 
changes in present regulations and were 
mainly introduced to clarify specific 
clauses, 





Receiver for Farm Mutual 


DULUTH, MINN., May 12.—C. R. 
Cove -has been appointed receiver of 
the St. Louis County Farmers’ Mutual 
Fire and that concern has been en- 
joined from conducting further busi- 
ness under an order handed down by 
District Judge Magney. The mutual | 


never recovered from the effects of the 
losses it sustained in the Cloquet dis- 
trict forest fire of October, 1918. 


Will Meet at Alexandria 


Tentative dates for the annual mid- 
summer splash of the Dakota Blue Goose 
at the Blake, near Alexandria, Minn., are 
set for June 17-18. The program for the 
sessions is in charge of J. D. Dux, most 
loyal gander, Sioux Falls, S. D.; Norman 
Thompson, supervisor of the flock, Fargo, 
and H. A. Presler, custodian of the 
goslings, Fargo. At this time there will 
be meetings of the North and South 
Dakota Fire Prevention Associations, 





Duluth April Losses 

DULUTH, MINN., May 12.—Property 
loss in Duluth through fires in April was 
$31,028. The value of the property en- 
dangered was $985,475 and the insurance 
coverage was $185,850, according to the 
monthly report of Fire Chief Randall. 

The Duluth fire department was 
praised by the Duluth Underwriters’ 
Association in a resolution filed with the 
city clerk last week. The underwriters 
commended the efficient manner in 
which recent fires were handled by the 





department. Thousands of dollars in fire 
losses are saved annually in the city 
through the good work of its fire fight- 
ers, the communication said. 


Report on Duluth Inspection 


DULUTH, MINN., May 12—The final 
report on the Duluth inspection, cover- 
ing the actual result of the two-day pro- 
gram, shows that 1,066 risks were in- 
spected, of which 773 were found defec- 
tive. There were 2,580 recommendations 
made by the inspectors. The Minnesota 
Fire Prevention Association had an ex- 
cellent turnout, 72 field men being on 
the job for the two-day inspection. They 
were aided by 42 scouts and 45 firemen. 
The field men made 43 public addresses 
to a total audience of 22,700. Those who 
spoke in the schools distributed and had 
returned 12,000 home inspection blanks. 


Duluth Agency Transfer 


DULUTH, MINN., May 12.—The W. &. | 
McCormick Company has announced 
that the Kohagen-Mendenhall Company 
has taken charge of its general insur- 
ance business. The arrangement was 
made necessary through Mr. McCor- 
mick having been elected a city com- 
missioner for a four-year term and 
being required to give his full atten- 
tion to the office during that period. 





Hoaglund Talks on Sprinklers 


ST. PAUL, MINN., May 12—A talk on 
the maintenance and operation of sprin- 
kler systems will be given by Ira B. 
Hoagland, secretary-treasurer of the Na- 
tional Automatic Sprinkler Association, 
at a meeting of factory engineers and 
industrial men Friday. The meeting is 
sponsored by the fire prevention commit- 
tee of the St. Paul Association Safety 
Council. 

Motion pictures of sprinkler systems 
in operation and their action in prevent- 
ing spread of fire will be shown. 


Federation’s Legislative Bulletin 


A detailed report of all insurance leg- 
islation that came before the recent ses- 
sion has been printed and circulated 


| had served one 


| wired that it had a warrant for Wolbert 


among members of the Insurance Fed- 
eration of Minnesota. Some 90 bills in 
all were introduced and the bulletin de- 
scribes each one, names the authors and 
explains what action was taken. 

It is the most comprehensive legisla- 
tive bulletin the federation ever has is- 
sued. 


Minnesota Notes 


Michael J. Gibbons, well known boxer 
and brother of Tommy Gibbons, light 
heavyweight champion and contender for 
Dempsey’s crown, together with H. H. 
Manderfeld, has formed the Manderfeld- 
Gibbons insurance agency, 761 Wabasha 
avenue, St. Paul. 

A. C. Johnson and T. G. Johnson, broth- 
ers, held at Fergus Falls, Minn., on a 
charge of arson in connection with the 
burning of a barn, are charged also with 





‘complicity in connection with the burn- 


ing of an elevator at Deer Creek, in war- 


| rants issued in court. 


Application will be made to the Min- 
nesota state pardon board for a parole 


|for Jacob Miller of Moorhead, now serv- 
|ing a term at the state prison for arson, 


according Miller 
year of a sentence of 
not to exceed five years for the burning | 


of his Moorhead army store. 


to Miller’s attorney. 





Dakota Notes 


W. B. Wolbert of Minot was arrested 
there at the request of the Western In- | 
surance Agency of Portland, Ore., which 


charging him with embezzling an auto. 
Judge and Mrs. A. G. Hanson, Fargo, 
announce the engagement of their daugh- 
ter, Miss Louise Lee, to Henry A. Paul- 
son of Fargo. The wedding will take 
place in June. Mr. Paulson is connected 
with the Northwestern Fire & Marine. 





Wisconsin Notes 


Joseph W. Leffson, secretary of the 
Merchants of New York, was a visitor 
in Milwaukee last week. His company 
is represented in Wisconsin by the Chris. 
Schroeder & Son Co, agency. 

James Howard of the Concordia Fire 
of Milwaukee was married to Miss Agnes 
o’Connor, also of Milwaukee, Saturday. 
Mr. Howard is well-known among Mil- 
waukee insurance men as the captain of 
the Concordia home office team in the | 
Milwaukee Insurance Baseball League. | 
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TO MERGE MILLER COMPANIES | 


Plans Being Worked Out for Con- 
solidation of Preferred Risk and 
Sunflower Fire of Topeka 


——__— } 
TOPEKA, KAN., May 13.—Plans for | 
the consolidation of the Preferred Risk | 
and the Sunflower Fire of Topeka have 
been approved by the directors and 
stockholders of both companies. The 
details of the merger are now being 
worked out by the officers, accountants 
and attorneys for the two companies. 
The application to the insurance depart- 
ment for authority to write business as 
a consolidated company will be made 
within a short time. 
The companies constitute the fire and 
1ail insurance business of the Miller 
interests of Topeka. Both are under the 





active management of Clyde and Will 
Miller and both companies have been 


| managed conservatively and have been| °%. : I 
| with the statutes on the same subject in 


quite successful in their lines. 
Financial Statement 


The Sunflower has a capital of $120,- 
000 and $4,319,836 of insurance on its | 
books. J. C. Miller is president and L. 
B. Burt secretary. Mr. Burt is also the 
secretary of the Preferred Risk, but | 
Clyde Miller appears as the president of 
the company. The Preferred Risk has 
$36,589,520 of insurance in force and 
capital of $237,880. Most of the stock- 
holders appear on the lists of both com- 
panies and the directors of both com- | 
panies are quite similar. 

The Preferred Risk was originally or- 
ganized strictly as a reinsurance com- | 
pany and accepted no direct business for | 
some years. Later it became a general | 
fire company. The Sunflower is a re-| 


| write the Kansas insurance laws. 


organization of the old Capital Live 
Stock. 


ORGANIZE CODE COMMISSION 


Superintendent Baker of Kansas An- 
nounces Plans for Revising of 
Insurance Laws 


TOPEKA, KAN., May 13.—Superin- 
tendent Baker is sending out to all in- 
surance companies opéfating in Kansas 
and to all of the agents licensed in the 
state a formal announcement of the or- 
ganization of the Kansas _ Insurance 
Commission. He is also sending a copy 
of the rules under which the commission 
will operate. The commission was au- 
thorized by the 1925 legislature to re- 
These 
laws have not been revised since 1872 
and are a collection of additions and 


|amendments and repeals until no one 


knows exactly what the Kansas insur- 
ance laws really mean in many respects. 
_ The commission is composed of Super- 
intendent Baker, chairman; Douglas 
Hudson of Fort Scott, H. K. Lindsley 
of Wichita, E. R. Sloan of Holton, John 
R. Thorne of Olathe. All of the mem- 
bers except Mr. Baker were members 
of the last legislature. J. D. M. Hamil- 
ton of Topeka has been appointed coun- 
sel for the commission. Clyde Miller of 
Topeka has been named an advisory 
member for fire insurance and J. W. 
Graybill of Newton, grand master of the 
Workmen, has been named advisory 
member for fraternal insurance. 


Want Suggestions in September 


The commission will meet late in May, 
then will take an adjournment to Sept. 
21. Following the first fall meeting the 


| commission will meet the third Monday 


of each month. There may be some 
special meetings as circumstances may 
require. It is proposed that the insur- 
ance companies work out whatever sug- 


| gestions and proposals they may care to 


make relative to Kansas insurance laws 


| and have these ready to present to the 
| commission at its meeting Sept. 21. Fol- 


lowing the proposals the members of the 
commission will return to their homes 
and consider the suggestions in the light 
of the present statutes and compare them 


other states and at the October meeting 
the commission is;>expected to set a 
series of hearing dates when it will hold 
sessions at which the proponents of any 
special statute will be heard by the full 
commission. 


Will Hear from Associations 


The commission has announced that it 
does not desire to hear directly from 
any insurance company or from any 
particular agent, but it desires that the 
companies and the agents work out their 
proposals through their associations and 
have them presented by these associa- 
tions. In this way all the suggestions 
relative to life insurance will be com- 
piled by the life insurance organizations 
and presented at one time and the same 








LOUIS W. MACK, President 


GEO. H. SCOTT, General Agent 











FIRE AND MARINE 
INSURANCE 
AND ALL ALLIED LINES 














JOHN D. MARTIN, Secretary 











AMERICAN GENERAL HOME OFFICE BUILDING 
326 NORTH MICHIGAN BOULEVARD 


Cc. A. FARWELL, Managing Underwriter 





fompany 


AN mee COMPANY 
AMERICAN PEOPLE 








iiidieiondl 














26 THE 





NATIONAL UNDERWRITER 

















COMMENCED BUSINESS 1883 





Forty-two Years 
Successful 
Record 








E. E. SOENKE, Secretary and Gen. Manager 





















[Ee tt | 


DAYTON,OHIO 
Automobile Insurance—Full Coverage—All in One Policy 
Health & Accident—Plate Glass Insurance 


Capital Stock $250,000—Assets $742,917.68 
Surplus for Protection of Policyholders $490,257.11 


J.R. Jones, Sec’y & Mer. 











Agents wanted in Ohio, Missouri, Kentucky, 
Michigan and Tennessee 
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Superior Fire Insurance Company 


PITTSBURGH, PENNSYLVANIA 
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Writes 
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The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 
Organized 1883 
HENRY WENTZ, President L. A. DENNIS, Sec. and Gen’! Agent 
The Only Ohio Company Specializing on Plate Glass Insurance. Not an Experiment 
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plan will be followed by the casualty, 
fire and fraternal organizations. 


May Hold Mid-year Meeting 


Now that the Kansas Association of | 


Insurance Agents has announced that it 
will hold its annual meeting in Kansas 
City, Mo., the day before the meeting 
of the National Association of Insurance 
Agents, in connection with the Missouri 
association, it is likely that a mid-year 
meeting will be held at Salina, Kan. 
President Glenn E. Charlton of Law- 
rence feels that the Kansas people will 
find that there are many things that 
they should take up in their own or- 
ganization that can not be disposed of 
at Kansas City. 


Tried To Bribe Association Witness 


LINCOLN, NEB., May 12—The supreme 
court recently gave Frank I. Olson, a 
well-to-do business man of Grand Island, 
a new trial on a charge of arson and 
just as his second trial was about to be 
called the county 
the court affidavits from three men to 
the effect that' Olson had given them $40 
to give to Eddie Anderson, the youth 
who had testified at the first trial that 
Olson had paid him to set fire to a barn 
upon which Olson carried more insurance 
than the building was worth, in order 
to induce him to leave the country. An- 
derson accepted the money, in accord- 
ance with the advice of a friend, and 
then told the county attorney, having no 
intention to depart. The transaction was 
witnessed by two friends. 


Freeman Will Be in Charge 


E. S. Freeman of the Agricultural is 
general chairman of arrangements for 
the annual Iowa field men’s midsummer 
outing at Lake Okoboji, July 9-10. Mr. 
Freeman will appoint a subcommittee to 
take care of the different events. 





Fire Chief McNarrey to Retire 


KANSAS CITY, MO., May 13.—John 
MeNarrey, chief of the Kansas City, Kan., 


fire department since 1906, was today 
given a 60 days leave of absence and 
will then retire at his own request on 
half pay pension. McNarrey has been 
on the fire department since 1893. He 
is 57 years old. He is the second fire- 
man in Kansas City, Kan., to retire on 
pensions provided by state law that re- 
quires special levy by cities for the 


purpose. 


Reorganize St. Louis Agency 
ST. LOUIS, MO., May 12.—The J. R. 


Harkins Agency Company was reorgan- 
ized at a _ stockholders’ meeting held 
today. Effective June 1 the agency will 


become the Harkins-Eggert-Carroll 
Agency, Inc. Under the 
the holdings of John H. 
Frank Carroll are increased 
tion of past services. The agency repre- 
sents the American of New Jersey, 
Union of Canton, Connecticut, United 
States Merchants & Shippers, National 
Liberty, National-Ben Franklin, Niagara, 
New York Underwriters and Commercial 
Casualty. 


Eggert and 
in recogni- 


Central Kansas Field Club 


WICHITA, KAN., May 12.—The Cen- | 
tral Kansas Field Men's Club, composed 


of field men traveling out 
met here last week. After luncheon, the 
regular routine of business was taken 
up and a discussion was held, the sub- 


ject being “Hail Losses and Their Ad- 
justments.” August Wuester of the 
Columbia Fire Underwriters led the 


discussion. The 
field men, state 
adjusters who are in 
days to meet with it 


club invites all visiting 
agents or independent 
Wichita on Mon- 
whenever possible. 


Kansas Blue Goose Luncheon 


TOPEKA, KAN., May 11, 1925—The 
Kansas Blue Goose lunched today with 
30 members attending. Harry T. Stephens | 
of the North America presided. tesolu- 
tions of condolence because of the death 
of W. E. Gasaway of the Heart of 
America Pond were presented by a spe- 
cial committee consisting of Harry T. 


Stephens, Glenn D. 
Gardner and adopted. 

Announcement was made 
riage of Earl D. Patton, a 
this pond, to Miss Dorothy Mayhew of 
the Oklahoma Inspection Bureau, Okla- 
homa City. Congratulations and flowers 
were ordered transmitted. 

5. A. Simpson of the Eberhart Agency, 


Hussey and W. L. 


of the mar- 
member of 


attorney presented to | 


reorganization |} 


of Wichita, | 


| Salina, was a guest. Charles Hill, gen- 
| eral adjuster for the National Fire, was 
reported on the sick list and J. L. Gal- 
breath, also of the National, who has 
been confined to the house for some ten 
weeks, was reported convalescing. 

Oo. D. Butcher of the Hartford was 
named as chairman for next meeting. 


Will Inspect Fort Dodge 


The Iowa Fire 
will hold its last 





Prevention Association 
inspection before the 
summer vacation at Fort Dodge, May 
20-21. C. W. Borrett of Des Moines, sec- 
retary, has issued an appeal to the mem- 
bership urging a large attendance, as it 
will take much activity to cover as large 
a city as Fort Dodge in two days. The 
headquarters will be at the Chamber of 
Commerce headquarters in the 
Waukonsa hotel building and operations 
will begin promptly at 9 a. m., Wednes- 
day, May 20. 


Plan Cats Meow Outing 


ST. LOUIS, MO., May 12.—The execu- 
tive committee of the Cats Meow met 
Monday to make preliminary arrange- 
ments for the annual field day and picnic 
of the organization. As usual this will 
be a closed affair, being restricted to 
; members and their families exclusively. 
It is planned to rent a large club house 
and picnic grounds in the Meramec Val- 
leys for the outing. The Cats Meow ‘is 
composed of the more prominent of the 
younger generation of St. Louis insur- 
ance men. The association has a limited 
membership, admission to the body being 
by invitation to candidates who are ap- 
proved 


unanimously before they are 
| asked to join. 
Iowa Blue Goose Meeting 
DES MOINES, IA., May 12.—R. P. 
Osier, wielder of the goose quill, has 
| issued notices of two coming meetings 
of the Blue Goose. The first is a Blue 


Goose banquet and get-together meet- 
|ing at Fort Dodge, Wednesday evening, 
May 20. That will be the close of the 
first day of the fire prevention campaign 
in that city. It is expected that there 
will be a large attendance at the ban- 
quet because the State Fire Prevention 
Association is making a vigorous effort 
to get a big crowd out for the inspec- 
tion events. 
The next 
Goose will be 
party in Des 

May 23. 


big function of the Blue 
a dinner, dance and bridge 
Moines, Saturday evening 


Two Missouri Inspections 


KANSAS CITY, MO., May 12—The 
souri State Fire Prevention 
has set May 28 as the 
month's inspection. Two towns had been 
previously designated, but both will be 
handled in the one day. A small group 
of field men having agencies there will 
visit La Plata, where a noonday outdoor 
| meeting has been arranged with towns- 

people, for giving of reports and trans- 
| mitting of suggestions. The larger num- 
| ber of field men will carry on the inspec- 
| tion of Macon and those from La Plata 
will go to Macon for an evening meet- 
| ing, with a dinner at the Elks Club and 
| addresses by visitors and local business 
|men. J. Burr Taylor and William Ely, 

the scout committee, have made arrange- 
| ments, 


Mis- 
Association 
date for this 


aasiaes 
Dumont Starts Agency Cleanup 


LINCOLN, NEB. May 13—Without 
waiting for action by the legislature in 


| the matter of prescribing agents’ quali- 
| fication, J. R. Dumont, state insurance 
commissioner—the title by which Gov- 


|} ernor McMullen has directed that he be 
| known hereafter—is proceeding to do 
} some cleanup work on his own initia- 


; tive. The governor has given Mr. Du- 
| mont a free reign of the department and 
has iold him that all he wants is re- 


sults. Mr. Dumont will shortly issue a 
pamphlet summarizing briefly the insur- 
j} ance laws of the state as they refer par- 
ticularly to agentS and agencies. No 
insurance code for Nebraska has been 
printed since 1919. He is now sending 
out to companies and general agencies 
a brief summary of what he is attempt- 
ing to do along this line and asking their 
cooperation. 


Confer on Premium Deposits 

TOPEKA, KAN., May 12—Representa- 
tives of the five new banks designated 
by the Shawnee county district court as 
depositories for the impounded premiums 
in the Kansas fire insurance rate suit, 
held a conference with Superintendent 
These are the first banks 


| Baker Monday. 
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to be designated outside of Topeka and 
they were called in to get the details of 
the requirements of the department in 
handling the fund. Bach bank has been 
designated as a depository for $200,000 
of the impounded premiums, sufficient to 
take care of the premiums until about 
Jan. 1. Each bank must give bond to 
the insurance department. The new 
banks designated are the Commercial 
National and First National of Kansas 
City, Kan.; the First National of Hutch- 
inson, the First and Fourth National 
Banks of Wichita. 





New Lumber Reciprocal Office 


LINCOLN, NEB., May 12—The Lum- 
bermen’s Service Company, a reciprocal 
insurance corporation that will give 
service to retailers in that business in 
the state, has been given permission to 
do business in Nebraska. It has head- 
quarters at Lincoln, and has a capital 
stock of $1,000. Emmet E. Hall, secre- 
tary of the state association of lumber- 
men, and a group of retail dealers, are 
the incorporators. It offers to effect 
contracts for members of other inter- 
insurance associations and to act as at- 
torney-in-fact for interinsurance associa- 
tions composed of mutual associations 
that insure against fire, cyclone, tornado, 
sprinkler leakage or tank precipitation, 
but expressly sets up in its articles that 
it will not act' as insurer or perform any 
other acts of an insurance company. 


Captain Brown’s Change 


ST. LOUIS, MO., May 12.—Capt. James 
N. Brown, 82 years old, one of the real 
veterans of the St. 


colony, having been in the business for 


60 years, has announced the removal of 
his office from the Pierce building to his 
home, 4860 Fountain avenue. Captain 
Brown under the new rules and regula- 
tions affecting St. Louis fire insurance 
is in the No. 2 class and was forced to 


| find new quarters, the rules prohibiting 


| two 


agencies officing together. For 
years he had office space in the general 
offices of the commonwealth Insurance 
Agency and the Indemnity Company of 


| America, 


| by 


| Yarn, 


| justing Company, 


Iowa Notes 


At Strawberry Point, Ia., fire destroyed 
the opera house, the Moser restaurant 
and Talcott store, entailing a loss of 
more than $50,000, with insurance of 
less than $25,000. Assistance was given 
the fire departments of Manchester, 
Edgewood and Oelwein. 

East Des Moines men have organized 
the Scandia Insurance Agency with 
$10,000 capital. The officers are: George 
president; A. C. Hedlund, first vice- 
president; Charles F. Fahlk, second vice- 
president; Fred S. Swanson, secretary; 
Gus Dahlstrom, treasurer. 


Missouri Notes 


The Blue Goose luncheon at Kansas 
City May 11 had a moderate number of 
visitors, with no special program. Paul 
Lang, manager of the Underwriters Ad- 
will preside next Mon- 


| day. 


Louis fire insurance | 


Henry Major, a famous European cari- 
caturist, recently spent a week in Kansas 
City, brought there by the Kansas City 
“Star” to express impressions of leading 
Kansas Cityans. Mr. Major sketched 
Lyle A. Stephenson, R. Bryson Jones and 
Cliff C. Jones, among the fire insurance 
agency men. 








STATES: OF THE SOUTHWEST 








FRED GIBBONS IS APPOINTED |CONFLAGRATION IS AVERTED 
| 





State of Pennsylvania Decides to Dis- 
continue the General Agency in 
the Texas Field 


Samuel P. Rogers, vice-president of 
the State of Pennsylavnia, who has been 
in Texas for the past few weeks, an- 
nounces the appointment of Fred Gib- 
bons of Dallas as state agent for Texas 
with headquarters at Dallas. The State 
of Pennsylvania has been operating in 


Texas through General Agents T. A. | 


Manning & Son. The company has de- 


cided to go on a direct basis in Texas. | 


_ Mr. Gibbons has been special agent 
for the Royal in Texas for several years. 
He is a son of John Gibbons, adjuster 
for the Springfield, and is one of the 
younger field men of the state who is 
possessed of considerable ability. 


Get the Palmetto Fire 


George M. Easley & Co., general 
agents at Dallas, have been appointed 
general agents for Texas for the Pal- 
metto Fire of Sumter, S. C. The Pal- 
metto is affiliated with the Automobile 
of Hartford. 


Texas Rate Changes 

AUSTIN, TEX., May 12.—The Texas 
State Fire Insurance Commission has 
completed the specific schedules of seven 
additional towns and mailed out the 
books. In four instances the applica- 
tion of the new schedules have caused a 
reduction in the key rates, from 99 to 
98 cents, in each instance, for the fol- 
lowing places: Maxwell, Mt. Slemna, 
Sunset and Winchester. The same key 
rates were retained for the following 
places at the figures indicated: Bridge- 
port, 90 cents; Frost, 95 cents, and Lyt- 
ton Springs, $1. 


Attend West Texas Meeting 

HOUSTON, TEX., May 12.— Several 
members of Cravens, Dargan & Co. are 
attending the meeting of the West Texas 
Chamber of Commerce at Mineral Wells, 
Tex, 

Those who left Monday for the meet- 
ing were Rorick Cravens and Floyd West 
from the Houston office; Fred L. Naugle, 
Superintendent of agents from Dallas; 
J. W. Hughes, superintendent of agents; 
farm department, Terrell, 


Recent Experience in Northeastern Res- 
idential Section of Dallas Shows 
Danger of Big Fire 





The Texas Inspection Bureau’s report 
of the recent minor conflagration in the 
northeastern residential section of Dal- 
las emphasizes the narrow escape of the 
city from a real disaster. This calls at- 
tention again to the severe hazard of 
wooden shingles in a closely built up 
residential area under high wind con- 
ditions. 

In the present case there was no rec- 
ognized conflagration breeder involved, 


| but the fire occurred in a high class res- 


| idential area rather solidly built up with 


frame buildings having shingle roofs. 
A high wind was blowing and the ex- 


| tended dry period had increased the in- 
| flammability of the shingles, making the 
| situation ripe for a serious conflagration. 


|} a very short time, 


In spite of the fact that the fire started 
in a detached dwelling, the fire depart- 
ment could not prevent its spread to 
adjacent dwellings, and burning embers 
were spreading over several blocks in 
bringing in calls for 
help from widely separated homes. Fire- 
men were fighting roof fires at a dis- 


| tance of half a mile from the point of 





and L. G. |} 


Spilman, manager hail department, Ama- | 


rillo, 


; ard 


origin. In all, about twenty dwellings 
were seriously involved, but there were 
probably twice as many where roof fires 
were stopped in time. 

That a serious conflagration was pre- 
vented was due to a great extent to 
the prompt and energetic work of the 
fire department. A fourth alarm brought 
out a large amount of apparatus, and 
while the fire did not reach conflagration 
proportions, it was little short of miracu- 
lous that the fire department could pre- 
vail against the heavy odds. The shingle 
roof menace was clearly demonstrated, 
and it was only by the narrowest of 
margins that the community escaped a 
conflagration in which the loss would 
have run into millions. 

Companies must expect similar condi- 
tions to prevail, at almost any time, es- 
pecially in the south. Unless wooden 
shingles are replaced by non-inflammable 
roof covering, there will be dwelling 
conflagrations in even well protected 
communities. Motor equipment has per- 
mitted a better defense against this haz- 
in recent years, but under adverse 
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Cannons and 


Blackbirds 


You don’t take a French 75 ora 
Howitzer with you when you go 
hunting blackbirds. A rifle does 
the work in a better and more 
efficient way. 


CHICAGO IN 1833 


You are an insurance man. When you go hunting business your 
choice of company will influence greatly the extent of your suc- 
cess. The company with which you can work most effectively 
is naturally your choice. In order to work and accomplish the 
most you choose a company like the Metropolitan-Hibernia 
which is neither so big as to be unwieldy nor so small that it 
cannot adequately take care of you. In such a company there is 
a personal relationship and a spirit of cooperation between the 
field and office which stimulates and encourages every man to 
the best that is in him. 


(Established 1903) 


Metropolitan- Hibernia 
Fire Insurance Company 


Non-Affiliated 
John Naghten & Co. 


General Managers 
Established 1863 
K. F. HARTNECK 


1703 Ins. Exchange 
Chicago, Illinois 


Insurance Exchange 
CHICAGO, ILLINOIS 


E. P. GREINER 
Cleveland, Ohio 


State Agent for 
Michigan and Ohio 


Operating in Illinois, 
Indiana, Ohio, Penn- 
sylvania, Michigan 


State Agent for Lllinois, : 2 
Seats Daan ‘ and Wisconsin 


Wisconsin 











EDWARD MILLIGAN, President. 


M. LOVEJOY, Vice-President. THOS. C. TEMPLE, Vice-President. 
C. LONG, Jr., Vice-President. Secretary. 
RED. C. GUSTETTER, Secretary. 
EDWARD V. CHAPLIN, Secretary. 
FRANK C. HATFIELD, Ass’t Sec’y. LEE R. ROSS, Asse’t Sec’y. 
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Cash Capital i 
$5,000,000.00 


Reserve for Reinsurance 
$11,232,734.05 


Total Assets, 
$31,567,013.08 


Reserve for Outstand- 
ing Losses, $1,489,500.47 





Surplus to Policyholders - - - $18,098,907.35 


Total Losses Paid Since Organization of Company 


$122,649,999.69 














conditions or in poorly protected com- 
munities, municipalities are courting dis- 
aster in the continued use of wooden 
shingles. 


Establishes Service Department 


TULSA, OKLA., May 12—Pearce, Por- 
ter & Martin of Tulsa announce the 
opening of a _ service department. A 
regular engineering service will be ren- 
dered through this department. W. B. 
Hankla is made manager of the service 
department. 

This office also announces the follow- 
ing additions to its forces: F. E. Le- 
land and A. B. McClester, life depart- 
ment; Mayfield Huff, compensation de- 
partment; G. B. Gilliland, bond depart- 
ment. 


Will Raise Houston Rate 


HOUSTON, TEX., May 12.—Mayor Hol- | 


combe’s surmise when fire insurance 
commission engineers recently visited 
the city that their report would mean a 
boost in the key rate at Houston, was 
confirmed Saturday when the mayor 
made public a communication from G. 
N. Holton, secretary of the commission. 

A 13 cent raise may come, according 
to Mr. Holton’s letter. This will be 
based on conditions as found by the en- 
gineers in their survey here. 
this time the rate has been based on 
conditions found here in 1921, when the 
last survey was made. 

The present key rate is 15 cents, which 
would bring it up to 28 cents. 
be materially cut down though, the com- 
mission says, through certain improve- 
ments, most of which have long been 
contemplated and many of which are 
now under way. 

More fire stations, more water pres- 
sure, more fire fighting apparatus and 
more fire alarm boxes about sums up the 


Prior to | 


This can | 








|commission’s recommendations. If all 
| the improvements are made the key rate 
will remain at 15 cents. 

Hear Texas License Case 

AUSTIN, T'EX., May 13.—Special coun- 
sel has been employed by unannounced 
interests to assist the attorney general 
of Texas in defending the mandamus 
case of R. E. Barr and Harvey Jones vs. 
John M. Scott, insurance commissioner, 
to compel the latter to issue insurance 
agents’ licenses to the former. 

This case was heard by the court to- 
day and an early decision is expected. 
Judge Scott had refused to honor the 
requisition of four companies to have 
3arr and Jones licensed as agents, tak- 
ing the position that they are not bona 
fide agents but are merchants operating 

' nine retail drug stores. 





Report on Ada 


ADA, OKLA., May 12—The final report 
on the town inspection of Ada shows 
that 30 field men were present. They 
made 293 inspections, found 276 defec- 
tive, or a ratio of 94 percent. The in- 
|spectors made 1,193 recommendations. 
They addressed 17 school meetings, with 
ja total audience of 5,012. There were 
1,700 present at the evening meeting. 

Texas Notes 

Farmersville, Tex., sustained a $60,000 
fire May 4. Assistance was rendered by 
the McKinney and Greenville fire equip- 
ment. 

State Agent Ed. Wright and Special! 
Agent J. A. Brackney and Harman Flana- 
gan of the Aetna in Texas are visiting 
the company’s home office at Hartford. 

G. W. Smith of the underwriting de- 
partment of the home office of the Great 
American is spending a few weeks in 
Texas. In company with the Texas field 
men he will visit several towns through- 
| out the state. 














IN THE SOUTHERN STATES 








GEORGIA PROGRAM COMPLETED 


Tentative Schedule Arranged for Meet- 
ing at Tybee Island, Near Sa- 
vannah, on May 15-16 


ATLANTA, GA., May 12.—The ten- 
tative program for the annual conven- 
tion of the Georgia Association of In- 
surance Agents, to be held at the Hotel 
Tybee, Tybee Island, near Savannah, 
May 15-16, has been announced as fol- 
lows: 

Friday, May 15, 9:45 O’Clock 


Call to order by President Coke Davis. 

Invocation—Dr. W. A. Taliaferro. 

Address of Welcome—Mayor R. M. 
Hull. 

Response by Fred W. Cole, Atlanta. 

Report of the president. 

Report of the chairman of the execu- 
tive committee. 

General discussion. 

Address—‘“Little Lessons in Selling 
Surety Bonds,” Spencer Welton, vice- 
president Fidelity & Deposit. 

Friday, May 15, 2:30 O’Clock 

Executive session, 


Friday, May 15, 7:30 O’Clock 


Banquet—Entertainment. 

Address—‘“Ideals and Principles of The 
National Association of Insurance 
Agents.” R, P. DeVan, Charleston W. 
Va., chairman, grievance committee, Na- 
tional Association of Insurance Agents. 


Saturday, May 16, 10:00 O’Clock 


Address—“Use and Occupancy Insur- 
ance,” S. W. Kenan, superintendent im- 
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proved risk department, Fireman’s Fund, 
Atlanta. 

Address—“Office Management,” W. E. 
Harrington, Spratlin, Harrington & 
Thomas, Atlanta. 

Report of the committee of seven. 

General discussion. 

teport of the nominating committee. 

Election and installation of officers. 

Adjournment. 


Louisiana 1924 Losses 

NEW ORLEANS, LA., May 12—Prop- 
| erty damage of $8,249,707 was caused by 
4,214 fires in Louisiana in 1924, State Fire 
Marshal Gregory announced Saturday in 
making public his annual report. The 

loss, the report reveals, is the heaviest 
in ten years, with the exception of 1922, 
when the New Orleans dock fire in- 
creased the state’s total loss to $11,000,- 
000. During the year there were 5,191 
fires of all classes menacing a total 
property valuation of $90,650,343, but the 
; actual damage was restricted to less 
than one-tenth of the value of the prop- 
erty menaced. 

The 5,191 fires in 1924 were more than 
in any year in the history of the state. 
The nearest approach was 2,803 fires in 
| 1915 and 2,873 in 1916, 

The New Orleans fire loss represented 
| the largest individual loss of any city in 
| the state, with a total of $1,664,623 in 
|property destroyed. The largest single 
New Orleans fire was that of the Hart- 
man Lumber Company, which suffered a 
damage of $258,775. 

During the year the arson division of 
the department was reorganized and re- 
sulted in the arrest and prosecution of 
39 persons on charge in connection with 
incendiary fires. 


Sends Out License Warning 


Commissioner Wade of North Caro- 
lina has sent a bulletin to all insurance 
company officials and agents, calling 
their attention to the state law which 
requires every agent to have a license in 
his possession before soliciting insur- 
ance. He states that the department 
has had its attention called to the im- 
pression among agents that a person 
who had signed an agency contract with 
a company and made application for 
| agent’s license may write business pend- 
ing receipt of the license. He classes 
this as in violation of the law and cites 
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the provision for $100 fine for each of- 
fense. 


Recent Kentucky Losses 


LOUISVILLE, KY., May 12.—Fire loss 
of $125,000 was reported in destruction 
of two buildings at Covington, Ky., the 
morning of May 9, the blaze starting in 
the J. H. Sedders feed store, spreading 
to the Charles Zimmer hardware store, 
Charles Stevie residence and Mary 
Stemple residence. Six auto trucks in 
the feed company garage were also 
burned, and a seventh belonging to Zim- 
mer burned. Four firemen were injured. 
The Cincinnati fire department aided in 
the fight. 

Fire loss of between $50,000 and $60,000 
was suffered at Paris, Ky., in destruc- 
tion of the elevator plant of R. F. Col- 
lier & Co., along with wheat, feed and 
flour, the night of May 10. The Windsor 
Hotel and Paris Milling Company ad- 
joining, were saved, but the Collier plant 
is reported as a complete loss, partly 
insured. 


Change Biloxi Meeting Dates 


Inability to obtain accommodations at 
Biloxi, Miss., on June 19-20 has forced 
a change in the date of the joint meet- 
ing of the Alabama and the Louisiana- 
Mississippi Blue Goose. The meeting will 
be held at Biloxi June 12-13 under the 
new plan. One of the big features of 
the day will be the insurance company 
bathing beauty contest, for which sev- 
eral valuable prizes will be awarded. 





Memphis Club’s Membership Drive 


MEMPHIS, TENN., May 12.—Nearly 30 
new members were added to the 
Memphis Insurance Club during a cam- 
paign just concluded, in which the Blue 


team, led by W. B. Gilfillan, secretary 
of the club, won with 134 points. The 
Grays collected only 83 points. The club 


is composed only of fire insurance men. 





Bad Loss at Memphis 


MEMPHIS, TENN., May 12.—Memphis 
last week had its worst fire of 1925, 
when flames that started in the Pitts- 
burgh Plate Glass company’s downtown 
offices and storage rooms did $335,000 
damage before subdued. Only heroic 
efforts of the fire department saved the 
entire block from going, the fire destroy- 
ing four business establishments before 
it was extinguished. There were 12 
earloads of paint in the Pittsburgh com- 
pany’s building. 





Regional Meeting at Jackson 


The last regional meeting of the Ten- 
nessee Association of Insurance Agents 
for this year will take place at Jackson 
Friday, May 15. All fire and casualty 
insurance agents are invited whether 
members or not. There will be no set 
speeches, the meeting being for agents. 


Quits Mississippi Fire 
Frank B. Clark, for some time manag- 
ing underwriter for the Mississippi Fire, 
has resigned, and it is understood will 
enter the agency business on his own 
account at an early date. This is ex- 
pected to take place on or about June 1, 
with several well known companies in 
his office. Mr. Clark is a well trained 
fire insurance man, having had many 
years’ experience in the southern depart- 
men office of the Fire Association under 
Manager W. E. Chapin. In that office he 
filled practically every position from 
office boy to field man and underwriter. 
He will probably make his headquarters 
at Jackson, Miss., though that matter 

has not been definitely settled. 


Mercury in Virginia 

The Mercury of St. Paul, Minn., re- 
cently organized as the running mate of 
the St. Paul Fire & Marine, was ad- 
mitted to Virginia this week. Bernard 
P. Carter, special agent in Virginia for 
the St. Paul, will also represent the 
Mercury in that capacity. He has al- 
ready planted the company in the fol- 
lowing Virginia agencies: Childrey & 
Metts, Norfolk; C. B. Slusher, Roanoke; 
Muhleman & Kayhoe, Richmond. 





Virginia Field Club Meeting 


RICHMOND, VA., May 12.—The Na- 
tional Board is contemplating renewing 
fire prevention activities in Virginia. 
This was disclosed at the semi-annual 
meeting of the Virginia Field Club in 
Norfolk last week. It was announced 
that the board was planning to send 
two of its special agents to Virginia this 
week to confer with Commissioner But- 





ton in regard to plans under considera- 
tion for cooperating with his department 
in keeping down fire losses. The subject 
was given serious attention at the meet- 
ing and the belief prevailed that some- | 
thing substantial would come out of the 
movement to be inaugurated. 

There was an informal discussion of 
the separation question but no action 
was taken in connection with it due to 
the fact that the S. E. U. A. has yet to 
map out a course of procedure to be fol- 


lowed after the flat commission of 20 
percent goes into effect. Several new 
members were admitted, among these 


being Robert M. Friend, manager of the 


Southern Adjustment Bureau at Rich- 
mond, and Robert L. Bentley, special 
agent for the Underwriters Salvage 


Company. 


Kentucky Notes 


N. H. Wells, special agent for the farm 
department of the Continental, under- 
went an operation at a hospital in Shel- 
byville, Ky., a few days ago and is re- 
ported to be doing nicely. 

At Dixon, Ky., A. L. Hall, of Melton 
Hall & Co., has resigned from the local 
agency to enter politics and run for 
county judge. <A. L. Wilhite purchases 
his interest and the firm name has been 
changed to T. J. Melton & Co. 

Emil S. Tachau, head of E. S. Tachau 
& Sons, Louisville local agents, former 
chairman of the State Board of Charities 
and Corrections, has been elected presi- 
dent! of the Family Service Organization, 
Louisville, which handles charitable work 
locally. Mr. Tachau succeeds W. G. 
Munn of the Booker & Kinnaird agency. 





Louisiana Notes 


Roger Monrose of L. Monrose & Son 
has been appointed a member of the 
board of police commissioners of New 
Orleans, 


Gregg Blank, engineer for the Hart- 


ford in Mississippi, and Special Agent 
R. H. Wilson, both of Vicksburg, were 
New Orleans visitors last week. 

State Agent Steckler of the St. Paul | 


| recently had as his visitor, H. P. Martin, 
|examiner from the home office, 


looking 
over the affairs in New Orleans. 

Gordon H. Smith and Thomas §S. Per- 
kins announce the establishment of a 
general insurance office at Lake Charles, 
La., operating under the firm name of 
Smith & Perkins. 


Virginia Notes 


The American Equitable of New York 
was admitted to Virginia this week. It 
will have principal office in Roanoke 
with Clarence L. Stockdell in charge. 

The paint shop of the South Boston 
Manufacturing Company's wagon factory 
at South Boston, Va., was destroyed by 
fire the other day with estimated $15,000 
loss. 

Loss from a fire which destroyed a 
peanut warehouse of Hobbs & Ruck at 
Disoutanta, Va., last week is estimated 
at $45,000, with 5,000 bags of peanuts 
burned, 

E. Wright Spencer, manager of the 
Virginia Inspection & Rating Bureau, 
returned to his headquarters at Rich- 
mond this week after spending several 


days in Norfolk on business. 
Tennessee Notes 
Thomas Thompson, widely known 


Memphis insurance rman, has been elected 


president of the Automobile Club of 
Memphis. 

Cc. I. Howson, for years traveling 
freight agent for the Missouri Pacific 


Railroad, has entered the insurance busi- 
ness with Marx & Bensdorff of Memphis. 
He will write general insurance. 

Sims Holderness, Mississippi special 
agent for the Home Fire of Arkansas, 
has been in the Baptist hospital, Mem- 
phis, after a slight operation on 
ankle and the removal of his tonsils. 


his 


The April fire loss in Augusta, Ga., 
amounted to $8,301, the largest fire being 


a $6,000 loss of three dormitories at the | 


United States Veterans Hospital. It is 
interesting to note that this hospital fire 
was the first general alarm call in 
Augusta the past 12 months. 











ON THE PACIFIC COAST 





REPORT ON SAN FRANCISCO | 


National Board Reviews Fire Protection 
Situation in That City, Showing 
Conditions Generally Good 


SAN FRANCISCO, CAL., May 12.— 
The National Board has published its 
report on San Francisco, superseding 
the report of 1920, and showing the fire 
fighting facilities in good condition. The 
domestic water supply is from adequate 
sources and quantities available for 
engine supply are ample throughout 
most of the congested value district. 
The fire department is strong in ap- 
paratus, though somewhat weak in num- 
ber of men and morale. The fire alarm 
system is generally reliable and well 
equipped, though deficient in some 
minor respects. The handling of tele- 
phone alarms is unsatisfactory. 

The conflagration hazard is not severe 
in the congested value district, particu- 
larly in the central section where the 
improved construction has materially 
lowered the potential hazard. Outside 
the central section, structural features 
tending to prevent the spread of fire are 
few, and a fire once well under way 
could readily extend over a considerable 
area. The good fire fighting facilities 
make the probability of fires beyond 
control moderate, however. The gross 
fire loss for the five year period ending | 
with 1923, as given in the fire patrol 
record, amounted to $10,205,912. Based 
on an average population of 545,000, the 
average number of fires per 1,000 was 
4.05, a high figure, and the average | 
yearly loss per capita was $3.75, a mod- | 
erate figure. 


Want Convention in San Francisco 


SAN FRANCISCO, CAL., May 12.—The | 
Insurance Brokers Exchange of San | 
Francisco has sent a communication to | 
the California Association of Insurance | 
Agents inviting it to hold its 1925 con- 
vention in San Francisco. This conven- 
tion will be held in October, and while | 
no definite arrangements have as yet 
been made it is believed by the brokers 
that the invitation will be accepted. 


WARNS OF OVER-INSURANCE 


New Utah Commissioner Cites Fire In- | 


surance Cases That Have Come 
Before Him 


SALT LAKE CITY, UTAH, May 13. 
—John G. McQuarrie, the new Utah 
insurance commissioner, has issued a 
warning against over-insurance of prop- 
erty. The commissioner says several 
cases have come before the department 
since he took office, in which citizens 
have protested that fire companies had 
refused to pay the full amount of the in- 
surance, though the premium had been 
collected on the full value. Mr. Mc- 
Quarrie in his statement points out that 
fire insurance is a contract of indemnity 


| and that only the actual damage done by 


a fire is compensated, regardless of the 
amount of insurance. 

The new commissioner says that life 
insurance is limited only by the ability 
of the insured to pay premiums, since 
life cannot be measured in terms of 
money. He also says the law of self- 
preservation can be relied upon to pre- 
vent self-destruction. Fire insurance, 
however, he says, is based on an entirely 
different law and is writtén for a differ- 
ent purpose. He says there is no law 
of self-preservation which operates to 
protect property other than its monetary 
value. He says this value is constantly 
changing, and when the insurance ex- 
ceeds the true value of property it is an 
incentive for the assured to take fewer 
precautions, provided he thinks he can 
collect on the full value of the policy. 

Mr. McQuarrie philosophizes on the 


| danger which neighboring property must 
| be constantly in when over-insurance is 


indulged in by persons who believe they 
can insure for as much as they please 
and collect in full. He says the insur- 
ance laws have been written so as 
to give the insurance company the right 
to rebuild or repair the property if they 
prefer in order to discourage over-insur- 
ance. 

The commissioner, who is a life man 
himself, says too often the value of the 


property is placed too high by the agent, 
but he adds the responsibility remains 
with the assured, and he should make 
necessary adjustment from year to year. 


San Francisco Lecture Course 


SAN FRANCISCO, CAL., May 12—Much 
credit is due J. H. Martin, chief under- 
writer of the Royal office in this city and 
chairman of the library committee of the 
Fire Underwriters Association of the Pa- 
cific, under whose guidance the series of 
lectures on “Office Practice” is being held 
each Tuesday evening. Each meeting 


| shows a larger attendance than the pre- 


vious one and each meeting arouses fur- 
ther enthusiasm for the lecture. Last 
week the subject was “The Policy Con- 
tract,” which was ably handled by Rus- 
sell W. Osborne, arbitrator for the Pa- 
cific Board. 


Exchange Nominating Committee 


SAN FRANCISCO, CAL, May 12—The 
following have been named as the nom- 
inating committee of the San Francisco 
Insurance Brokers Exchange to choose 
candidates to be voted upon at the semi- 
annual election which will be held June 
10: J. B. Hauer, Harry Kelly, A. C. 
Thornton, Harry Gibbs, F. W. Gunther, 
Armand Decourtieux and B. M. Levin. 
Three places on the board of governors 
of the exchange and two places on the 
arbitration committee will be filled at 
this election. On the board of governors 
the terms of L. W. Rankin, Joseph Sala 
|}and John McCaw expire, while on the 
| arbitration committee the places of H. S. 
tEmanuel and J. F, Jewell will be filled, 
their term also expiring in June. 


Visitors From Orient 


SAN FRANCISCO, CAL., May 12—W. R. 
Mansfield of the Union Insurance Office 
at Hongkong is a visitor in San Fran- 
cisco, having arrived on the liner Presi- 
dent Lincoln en route to England. 

George F. Moszkovski, marine under- 
writer for the American Asiatic Under- 
writers at' Shanghai, is at present in 
San Francisco. After spending a few 
| days here Mr. Moszkovski will leave for 
Vancouver, returning from there to his 
office in Shanghai. 


Present “Fall of Rome” 


LOS ANGELES, CAL, May 12—The 
“Fall of Rome,” with the “world’s great- 
est cast,” was presented by ganders of 
the California Blue Goose here Friday. 
Ganders had been instructed to “bring 
your Roman candle” and another gander 
and to come early and stay late and all 
of them obeyed. The “Fall of Rome” 
was put on by a cast consisting of the 
following: Caesar (Armitus), C. P. Tay- 
lor; Brutus (Some chest and pouch), 
Tiny Cardwell; Mark Anthony (The Sheik 
of Italy), W. H. Kemp; Cassius (Long, 
lean and hungry), Paul Keeler; Cicero 
| (Mutt’s offspring), Howard S. Norwood; 
Nero (Nearo Beero), By himself; Cleo- 
patra (The cause of it all), George Dyer; 
Snake, Glad-he-ate-her. In addition to 
the distinguished cast the following also 


participated: Romans, tigers, slaves, 
lions, horses, chariots, camels, dancers, 
countrymen, gladiators, leopards and 


leaping tunas. 


Reduce Non-Manufacturing Rates 


SEATTLE, WASH., May 12.—Fire in- 
surance rates on non-manufacturing mer- 
cantile properties and their contents will 
be reduced 20 percent, effective June 1, 
in all the larger cities of Washington, 
according to a new tariff filed with the 
insurance department. Howard Seabury, 
secretary of the Seattle Insurance Ex- 
change and the State Fire Insurance 
League, who is acting as attorney in 
fact for 119 companies doing business in 
the state, declined to estimate the sav- 
ings to policyholders under the new 
tariff, but other fire insurance men esti- 
mate the reduction would result in a 
saving of more than a million. 

The new tariff meets a similar reduc- 
tion made some time ago by compantes 
outside the Washington Surveying & 
Rating Bureau. 


Los Angeles Asks Reduction 


LOS ANGELES, CAL., May 12.—A re- 
quest for a substantial reduction in fire 
insurance rates in the city of Los Ange- 
les was made by the Chamber of Com- 
merce of this city in a communication 
addressed to the Pacific Board during its 
annual meeting here Thursday. Presi- 
dent Pridham of the chamber directed 
attention to the fact that the city’s water 
distribution system has been greatly im- 
proved, the efficiency of the fire depart- 
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Mr. Agent: —-We can handle your livestock 
lines so it will be pleasing to you. 


We insurefall kinds of animals against loss by 
death from fire, lightning, accidents or disease. 
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Industrial Fire Insurance Co. 

Akron, Ohio 
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Surplus to Policyholders $410,646 
Total Admitted Assets $1,120,654 
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An Ohio Company writing Business through Ohio Agents. 
represent an Ohio Company? 
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ment has been materially increased by 
the addition of a great number of prop- 
manned and equipped stations, an 
up-to-date fire alarm system has been 
installed and a properly manned, 
equipped and trained salvage corps 
added to the fire department. 
While no suggestion was made 
of the reduction, it 


as to 
is be- 


lieved that a 25 per cent reduction in 
rates will be possible, which would mean 


than 
Angeles. 


a saving of more 
people of Los 


$1,000,000 to the 


Non-Board Bureau Elects 
LOS ANGELES, CAL., May 12.—At the 
last monthly meeting of the Los Ange- 
Underwriters’ Bureau, the or- 
ganization composed of the non-board 
agencies Rhoads was elected 


s, Charles G. 
president; Ralph G. Johns, vice-presi- 


dent; Ben T. Campbell, secretary, and 
Frank H. Ballinger, treasurer. The mem- 
bers composing the newly elected execu- 
tive committee are John D. Kennedy, 
W. E. Labry and A. J. Vaughan. This 
| organization has been in existence about 
| three years, during which time it per- 
fected a rating and service organization 
under the operation of company mana- 
gers. It is now being operated by local 
agents, 


| that where 


Rules on Rebate Question 


SAN FRANCISCO, CAL., May 12—Inan 
opinion handed down by U. S. Webb, at- 
torney general of California, he rules 


a service corporation obtains 





half of the savings in premiums over 
a stipulated period of years. The in- 
surance policies are placed with the same 
insurance companies through the same 
brokers, or agents, as theretofore, and 
no commission thereon is received by 
the Hancock Company, except in those 
eases where additional coverage is taken 
by the management and then only when 
the management has no preference as to 
insurance brokers. 


Heavy Loss at Portland 


PORTLAND, ORE., May 12.—Damage 
totaling about $300,000 was done here 
| May 8 when fire broke out in one of the 


|exchanges of the 


26, thereby 


| clients by accepting as its fee 50 percent | 


| where 


of the saving in insurance premiums by 
reduction in premiums as a result of the 
improvements made by the service cor- 
poration, it is not violating the anti- 
rebate law of the state. The Hancock 
Company specializes in insurance for 
hotels, theaters and office buildings. Their 
plan of operation is to survey all the 
insurance requirements, during 
course of which they determine just 
savings in insurance costs may 
be made by the installation of sprinkler 
Systems, fire extinguishing 
and various equipment which would have 


|a tendency to safeguard employes or 
guests from the accident hazard. All 
these improvements are installed by the 


< thereof it 


Hancock Company, Ince., and by 


is claimed insurance costs are 


very materially reduced, The manage- 
ment agrees, in consideration for this 
service, to pay to Hancock Company one- 


the | 


apparatus | 


Pacific Telephone & 
Telegraph Company. Nearly 15,000 tele- 
phones were put out of business. The 
fire broke out with a flash in the base- 
ment of the building, apparently start- 
ing in one of the multiple switchboard 
circuits. The phone company worked 
with astounding speed in re-establishing 
service to important downtown business 
institutions. All service is expected to 
be restored inside two weeks. 


, Agents Win Portland Tournament 
PORTLAND, ORE., May 12.—Local fire 
agents won the annual golf tournament 
from the specials with a score of 14 to 
becoming the possessors of 
the Kenneth Reed cup fora year. Frank 
Atkins won the George W. Daley trophy, 
a cup, for the low net score of 73. The 
tournament was staged under the 
auspices of the Fire Insurance Exchange. 
2 





Coast Notes 


Plant of the Modoc Paint 
one of the leading lumber 
of Klamath Falls, Ore., 


Company, 
mill concerns 
was destroyed by 


fire May 4 by sparks from a hot box. 
The loss was approximately $150,006, 
fully covered by insurance. 


Dolph Thomas has consolidated his in- 


surance agency at Portland, Ore., with 
that of Durham & Bates, marine insur- 
ance agents. The latter concern will 
widen its field to cover fire and miscel- 
laneous. Mr. Thomas will have charge 
| of the new department. 


reason | 


John H. Burgard, head 


of the agency 
at Portland, Ore 


.. Which bears his name, 
has bought an interest in Henley & 
Scott, a San Francisco agency. William 
Burgard, son of John H., and for a long 
period associated in his father’s business, 
has taken over the management of the 
general agency of John H. Burgard & 
Company. 








IN THE MOUNTAIN r IELD 





NEW RULE ON - DELINQUENTS | 


| menting and giving new 


Plan for A P in | . 
r Agency Proposed by Mountain | represented in 


Field Club Is Approved by 
Mail Vote 


DENVER, COLO., May 13.—Supple- 
force to the 
45-day remittance rule of the Rocky 
Mountain Fire Underwriters Association 
is the new delinquent agency reporting 
rule adopted by the Mountain Field 
Club. The final result of a mail vote by 
Field Club members showed that more 


| than 90 percent of those returning votes 


| were in favor of the rule. 

“On or before the 26th of each 
month,” the new rule provides, “the rep- 
'resentatives of each company, member 


ot the Mountain Field Club, shall report 
to the office of the Field Club the names 


| of all agents having unpaid balances out- 


| Williams, 


| tain 


standing more than 75 days from the 
last day of the month in which the busi- 
ness was written.” 


Remittance Rule Not Affected 


This rule, it is pointed out by Frederic 
secretary of the Rocky Moun- 
Underwriters Association, should 
_ be interpreted as an extension of the 

5-day remittance rule of the under- 
w Galore organization. The 45-day rule is 
in force as always, the field club ruling 
merely providing for the reporting of a 
delinquent agent whose delinquency has 
run a certain period. 


The new ruling provides that when 





the members represented in that agency, 
the agency shall be suspended and noti- 
fied of such suspension and all members 
that agency shall be 
bound by such action. When the meet- 
ing is held and a course of action is de- 
cided on, no member of .the club shall 
resort to individual action for his com- 
pany or companies in the matter of col- 
lection of balances. 

If all balances have been paid to 
within 45 days from the last day of the 
month in which business was written, 
then a suspended agent may be rein- 
stated by three-fourths vote of all mem- 
bers interested in the agency. 


Procedure in Liquidation 


“If an agent is not reinstated and 
liquidation of the agency becomes neces- 
sary, then all moneys realized as the re- 
sult shall first be applied pro rata on 
such monthly accounts as are outstand- 
ing for less than 90 days and the re- 
mainder shall be apportioned among the 
companies on such monthly accounts as 
are outstanding for more than 90 days,” 
the rule continues. 

However, it is further provided, if any 


balance was duly reported delinquent 
within the 75 days, then such balances 
shall prorate on the first distribution. 


This provision, it is 
cluded in the rule to 
possible failures to 
agents on the 


explained, is in- 
circumvent any 
report delinquent 
part of company repre- 


sentatives. 


an agent has been reported for unpaid | 


balance, the club shall call a meeting of 
the company representatives of each 
company in each such agency and upon 
an affirmative vote of three-fourths of 


| Philadelphia, 


New Companies in Colorado 


DENVER, COLO., May 13—Since Jan. 1, 
the following companies have been 
granted Colorado licenses: Liberty Bell. 
Forrester & Co., general 


agents; Lumbermen’s of 


Philadelphia, 
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Reed Pennington, general agents; Trav- 
elers Fire, Sentinel Fire, J. W. Phelan, 
state agent; Western Auto Casualty and 
Union Auto. 

Companies whose applications for li- 
cense are now pending include the Kan- 
sas Central Indemnity, Hutchinson, Kan.; 


North Star of New York, New York Fire, | 


Epperson Underwriters of Kansas City, 
Marine of London and Mercury of St. 
Paul. 


Water Situation Improved 


DENVER, COLO., May 13—Relief is ex- 
pressed by all underwriters throughout 
the Mountain field as a result of the re- 
cent break in the long period of drought. 
Rain has fallen throughout practically 
the entire field during the past week 
and indications are that' more precipi- 
tation is to be expected. 

While Denver and other Colorado cities 
are still threatened by water shortage, 
due to the low level of reservoirs and 
streams, crop and pasturage conditions 
have been vastly improved by the re- 
cent rains and the forest fire hazard has 
been reduced for the time being at least. 

Underwriters who normally write a 
large hail business in this field were 


reporting that the hail business this 
spring had tapered off sharply during 
April, the farmers being unwilling to 
insure crops that apparently had no 
chance of surviving the drought. 


Williams at Colorado Springs 


COLORADO SPRINGS, COLO., May 13— 
Frederic Williams of Denver, secretary 
of the Rocky Mountain Fire Underwrit- 
ers Association, was one of the chief 
speakers before the local agents’ asso- 
ciation at their monthly meeting here 
Friday. Mr. Williams spoke on the work 
of the Underwriters’ association and of 
the automobile theft bureau of the Moun- 
tain Field Club. 


Mountain Notes 


The annual convention of Colorado 
firemen will be held at Manitou July 2-5 

T. R. Fletcher, assistant secretary of 
Scottish Union & National, was in Den- 
ver last Thursday on his way to the 
coast. 

Engineers and inspectors of the Moun- 
tain States Fire Inspection Bureau are 
rerating Sheridan, Wyo., and will com- 
plete the work within a short time. 
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FORCED TO GRANT A LICENSE | 





Pennsylvania Insurance Department 
Had to Issue License to Lawyer 
Who Was Part Timer 





Recently an important decision was 
rendered in Pennsylvania, directing the 
insurance commissioner to issue a li- 
cense to a lawyer in spite of the fact 
that he only gave part of his time to 
the life insurance business. A_ short 





ing on May 26. The list of officers pre- 
sented by the nominating committee is 
as follows: President, Charles E. Case, 
assistant manager, North British & Mer- 


cantile; vice-presidents, Lyman Candee, | 


vice-president Globe & Rutgers; Carroll 
L. DeWitt, assistant United States mana- 
ger, Eagle Star & British Dominion; 
Edward C. Lunt, president Sun Indem- 
nity; William D. Winters, vice-president 
Atlantic Mutual; secretary-treasurer, 


| Edward R. Hardy; members executive 


time ago there was a decision in Wash- | 


ington state, declaring unconstitutional 
a law, limiting the agents of a company 


to one or two in each community. Com- | 


panies are watching with interest the 
efforts of agents to get a hide bound 
qualification law established or to get in- 


surance commissioners to rule that only | 


full time men will be licensed. One 
company man commented as follows the 
cther day: 

“In New York there also was a de- 
cision a few years ago declaring uncon- 
stitutional a law requiring that an in- 


committee, John H. Grady, manager Gen- 
eral Accident; John McGinley, manager 
Travelers; Alexander R. Phillips, vice- 
president Great American. 


Federationists to Broadcast 


PHILADELPHIA, PA., May 12—There 
will be an insurance broadcasting event 
of considerable moment at Allentown, 
Pa., the evening of May 14. The broad- 
casters will be Secretary Dette of the 
Insurance Federation, Frank W. Schott 
of the Prudential and William H. Good- 
win, general convention chairman. 

The radio orators will give short talks 


|on the value of all forms of insurance 


surance broker give his whole, or the | 


greater part of his time to the insurance 
business. 


“Any one familiar with constitutional | 
law would know that these decisions | 
were bound to occur and this aspect was | 


duly considered by those who favor a 
qualification law which provides that the 
applicant for the license intends to 
hold himself out in good faith as an 
ilsurance agent. 

“The ideal qualification law very prop- 
erly takes account of the legal right of 
a citizen to engage in the business of his 
choice. This is now the law in several 
states, and at least one court has de- 
clared it to be constitutional.” 


Signs Department Appropriation 


PHILADELPHIA, PA., May 13.—Gov- 
ernor Pinchot has signed the bill for a 
special appropriation of $175,000 for the 
insurance department. This is $100,000 
incre a year than the department ever 
has had from the state before. Hereto- 
fore what little money was appropriated 
for insurance was from the so-called 
general fund. 

Secretary Dette of the Pennsylvania 
Insurance Federation said the governor 
was largely influenced to sign the bill 
because the $175,000 will be taken from 
the income derived from the license fees 
paid by brokers and agents. 

The governor vetoed a bill to require 
the state to provide for the printing and 
distribution of the annual report of the 
insurance department. Governor Pinchot 
Said he vetoed this measure because this 
item was provided for under the regular 
administrative code of the state. 


Society Slate Presented 


NEW YORK, May 12—The nominating | 


committee of the Insurance Society of 
New York has presented its report, which 
will be acted upon at the annual meet- 


| ations. 


and will stress with great emphasis the 
great convention of the federation to be 
held at' Bethlehem May 18-19. There will 
be a miscellaneous program of music and 
entertainment in addition to the insur- 
ance speakers. 


Baltimore Insurance Society Outing 


BALTIMORE, MD., May 12—Members 
of the Insurance Society of Baltimore 


will get together May 25 for their regu- | 
lar monthly luncheon meeting and next | 
| month will enjoy an outing. 


Details of 
these two events have not been com- 
pleted but the committee of which Wal- 
er McGlannan is chairman is preparing 
excellent programs for each. The lunch- 
eon and the outing, which is the annual 
meeting of the society, will end its ac- 
tivities for the summer. 

The society has accomplished a great 
deal this year and its library has been 
of decided use, especially to the mem- 
bers of the fire branch in their examin- 
Next year, if present’ plans are 
carried out, the society may be able to 


| boast of a much more extensive library. 


Monk Amends License Rule 


BOSTON, MASS., May 12.—Commis- 
sioner Monk issued an amendment late 
last week to his earlier order declaring 
that all insurance brokers in Massachu- 
| setts would have to pass an examination 
before being relicensed to do do busi- 
|} ness, licenses expiring on all classes 
May ist. The new order states that the 
rule will not apply to applicants for 
brokers’ licenses who have previously 


held a license from the department, pro- | 
since | 


vided such license was issued 
January 1, 1912. It also will not apply 
to residents of other states who are or 
| have been duly licensed since January 1, 
1912 in the states where they reside. 


Phillips Talks on Tornado 


BALTIMORE, MD., May 12—‘“Tornado 
and Windstorm Insurance” was the sub- 
ject of an address by Vice-President 


| A. R. Phillips of the Great American at 


‘THEWORLD 


ws mime /” 


exultantly exclaimed 

the Count of Monte Cristo 
in the play of that name 
as the hero started on his 


road to fortune 
Good Agents Every- 


where who can qualify 

r unassigned territory 
may likewise have the 
benefit and satisfaction 
of saying : 





HOME OFFICE : 670 MAIN STREET HARTFORD, CONN. 
WESTERN DEPT. : 410 NORTH MICHIGAN AVE. CHICAGO, ILL. 
PACIFIC DEPT. = 219 SANSOME ST. SAN FRANCISCO, CAL. 


” Then give toTHE WORLD the 
best you have andthe 


best will come backto you ” 


President 
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NEVER BEFORE 


have the unusual time-saving features offered in the new edition of the 
Combination Automobile Insurance Manual 


been available in a single volume 








Containing 

and instructions for all 
erage, 

Direct Quotation Tables showing Fire, 
Theft, Collision, Property Damage AND 
Public. Liability for all cars in general 
use, 

Symbols classifying all makes and mod- 
els now out of production, 

List Prices and major specifications, 

Serial and Engine Numbers, 

Actual Current Value (Indicated Amount 
of Insurance) for each make and model 


shown, 


Rules, rates 
classes of cove 


COMBINATION AU POMOBILE 
WSURANCE MARUAL 





Memorandum Applications, 
Memorandum Quotations. 


Address all inquiries stating quantities required to the official compilers and publishers 


AUTOMOTIVE SERVICE BUREAU "Sext Hews Str" 


Baltimore, Maryland 











INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 
FIRE TORNADO AUTOMOBILE 


TIME-TEMPERED STRENGTH, SECURITY AND SERVICE 








R. M. BISSELL, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


The Company That Aims to Excel in Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 














JOSEPH GERSON 
Vice-Pres. 


JAMES J. CAREY 
resident 


EDWARD T. LYONS 
Sec’y-Treas. 


The Columbian National 
Fire Insurance Co. 


LANSING, MICH. 
Statement December 31, 1924 


ASSETS LIABILITIES 
eee $ 307,837.00 WUnearned Premium Re- 
Mortgage Loans ...... 850,988.31 GE deakcoxiachesed $ 843,964.68 
Stocks & Bonds....... 386,566.79 Loss Reserve ......... 114,677.77 
RS 161,511.13 Taxe s, Contingencies 
Accounts Receivable... 163,536.76 Reserve ..........-- 37,400.00 
Accrued Interest ...... 36,363.06 Capital 
Stock . $650,000.00 
Net 
Surplus ... 260,760.60 
Surplus to Policy Hold- 
= i eee eae 910,760.60 
$1,906,803.05 $1,906,803.05 

















SPECIALISTS GATHER THE INFOR- 
MATION THAT APPEARS IN THE 
-_NATIONAL UNDERWRITER. 
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the monthly luncheon of the Insurance 
Society of Baltimore. 

The address was interesting not only 
to fire insurance men present, but to the 
casualty men as well, because of its 
overlap on plate glass coverage. Mr. 
Phillips outlined in interesting fashion 
not only the difference between the 
cyclone, the tornado and the ordinary 
windstorm, but also the usual courses 
and sections covered by such disturb- 
ances. Selling methods were emphasized 
and a more extensive effort to write 
windstorm coverage was urged. Mr. 
Phillips pointed out that while the re- 
turns on individual writings were usually 


| small, 


that a very profitable accumula- 
tion could be had by any agent’ who 


| applied his efforts to selling windstorm 


coverage while placing fire insurance. 


Pennsylvania Notes 


The annual summer outing of the 
Loyal Red Roosters, an organization 
composed of Philadelphia fire insurance 
countermen, will be held at the Mohican 


Club, Delair, N. J., June 17. 
The Erie Insurance Company has 
been incorporated at Erie, Pa., to carry 


on a general line of insurance business. 
a capital is $50, = and the incorpora- 

ors are: E. W. Nick, Norman Crouse 
and Charles P. Hewes 
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CHANGES IN ONTARIO LAWS | address to a 


Amendments Made by 1925 Insurance 
Act in That Province Have Now 
Taken Effect 


TORONTO, ONT., May 13.—Some 
recent amendments to the Ontario insur- 
ance act, known as the Ontario Insur- 
ance Act 1925, have now become ef- 
fective. They are: 

1. The authority of the superintendent 
to request information relative to any 
contract of insurance from any insurer is 
now extended to include any insured. 

2. The definition of what is to be 
deemed to be “carrying on the business 
of insurance in Ontario” is enlarged to 
include any club or society out of which 
gratuities or benefits are paid upon the 
death of its members. The effect of the 
amendment is to require all such organ- 
izations to become licensed and comply 
with the provisions of the act relating 
to fraternal societies or mutual benefit 
societies, according to the nature of the 
benefits paid. 

The provisions respecting underwrit- 
ers agencies are recast, following the 
Saskatchewan legislation, with particular 
reference to the form of policy which 
may be written through such agencies. 

5. A new section is added requiring 
all contracts of fire insurance upon On- 
tario property undertaken by licensed in- 
surers, to be written through licensed 
resident agents. The section applies, 
however, only against the provinces of 
Manitoba, Saskatchewan, Alberta and 
British Columbia and such foreign juris- 
dictions as have resident agency legis- 
lation, and becomes automatically in- 
effective upon the repeal of any such 
legislation. Rolling stock of railroads, 
and property in transit in custody of 
common carriers, is also excepted. 

Automobile Insurance. — The 
tion of an applicant to set forth in the 
written application the facts of any 
accidents in which his automobile has 
been involved is limited to accidents 
“wi the last three years preceding 
the application.” 


wit! in 


Million Dollar Loss in Quebec 


QUEBEC, QUE., May 12.—A very de- 
tructive fire took place on May 8, at the 
little town of St. Joseph D’Alma, 125 





| testing of 
| ment, 


oblig gfa-,; 


gathering of 
a luncheon here last 
about the value of the research work 
undertaken by the Laboratories in the 
all fireproof building equip- 
and the tremendous organization 
of the laboratories, which in addition to 
its testing stations at Chicago, New 
York and San Francisco, has no fewer 
than 170 branches scattered throughout 
the states and Canada. He touched on 
the different departments employed in 
this work at Chicago, such as the electri- 
cal, chemical, explosive, gasoline and 
oil, and burglary protection. and stated 
that the main plant at Chicago repre- 
sented an investment of $750,000, em- 
ploying about 250 hands, many of whom 
were experts in their line. 

The audience comprised representatives 
from the Western Canada Fire Under- 
writers Association, Western Canada In- 
surance Club, Blue Goose, and also the 
Canadian Manufacturers and Canadian 
Credit Men’s Trust Association. J. C. 
Waugh presided and introduced the 
speaker, who, he said, had been an officer 
of the Laboratories for the past 24 years. 


about 60 at 
week. He spoke 


Canadian Losses Compared 


According to the “Monetary Times,” 
fire losses in Canada for the week end- 
ing April 29 are estimated at $470,400, 
as compared with $429,000 for the corre- 
sponding week of 1924. 


Extend Fire Prevention Act 
TORONTO, ONT., May 
ment has recently been 
Ontario legislature to the forest fire 
prevention act, empowering township 
reeves to call male adults for assistance 
in extinguishing timber fires, and pro- 
viding for payment for such help. 
The railway fire charge act of 1925 
also requires owners or tenants of rail- 
way lands to pay an annual tax of $10 
per square mile for fire prevention pur- 
poses, farm lands being exempted. 


12.—An amend- 
passed by the 





Boys Confess Firing Academy 

A fire destroyed the 
at Aylmer, Que. 
at $30,000. 
sequently 
pleaded 
on fire, 


Aylmer Academy 
, causing a loss estimated 

Two of the pupils were sub- 
arrested on a charge of arson, 
guilty to setting the academy 


and were sentenced to serve a 
term of two years in a reformatory. The 
ages of the boys were only 13 and 12, 


respectively. 


“Black Trophy” Golf Competition 


WINNIPEG, MAN., May 12.—F. W. 
Kiefer of the St. Paul Fire & Marine 


achieved the distinction of winning the 


niles north of Quebec. Of the 75 build- | first game in the “Black Trophy” golf 
ins comprising the town, over half of | competition last week. After a strenu- 
them have been totally destroyed or very | ous struggle with his opponent, P. V. 
eriously damaged by fire. The fire | Torrance of Carruthers, Martin & Tor- 
started in a moving picture show, said |rance, leading at the 12th hole, Mr. 
to huve been caused by a gasoline ex- | Kiefer finally managed to edge out the 
plosion, and the flames, after destroying | winner by 3 up and 2 to piay. 
the theater, spread to all the nearby ee 
b ings, ¢ oughout the village 
uildir ind thr ough yu e vil z Canadian Bieten 
th great rapidity. The only fire fight- 
equipment was the citizens bucket The Bishop Agencies have been ap- 
brigade. and this was very feeble, and | pointed to represent the Atlas Assurance 
ad no effect on the fire After several | @t C algary. . 
hours of fighting, dynamite was resorted 1 ee ee & aon aes, one ap- 
. ; senna 7 i -d to represent the British Amer- 
o to? ent the ‘ther spread of the | pointed ft 
oO preven he further spre ‘ ica in Winnipeg. 
mie 
rae . P The Sea of Liverpool has been licensed 
her } fas é rs : t . : P 
Ww! oe eS - be ally arp te = to write fire, sprinkler leakage and lim- 
was found that 23 residences and stores. | ited explosion insurance in Saskatche- 
three ovir picture shows, offices of | wan. 
three coctors a bank and a factory were The plant of the United Grain Growers 
amongst the ruined buildings. The total | saw Mills, 50 miles east of Prince George, 
iamage is estimated to run well over |B. C., was entirely destroyed by fire 
$1.000 000 May F 
- H. H. Smith of Smith, Fess & Denison, 
. ” a Winnipeg, left for Chicago this week to 
Pierce Speaks at Winnipeg meet the manager of the Phoenix of 
London, who has arrived in the States 
> = 1 or "0 r » = 
WINNI PEG, MAN., May 12.—Dana | ¢pom England, in connection with mat- 
Pierce, president of the Underwriters 


Laboratories of Chicago delivered 


ters pertaining to the 
an'& Accident, 


London Guarantee 
































preme court of Kansas held that the 


The case was appealed to the circuit 
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a , = ee 
no company gave no consideration for the | court on the ground of diversity of cit- 
m premiums paid. In a later case of Wal- | izenship and taken to the district court, 

pre vs. Western Automobile, the su- | which dismissed it for wa.t of equity. 


| | MOTOR INSURANCE NEWS 














| 

| policies were valid and binding con- court of appeals, which reversed the 
he ‘a a | tracts of insurance. | district court and remanded the suit to 
on WILL DISCUSS COMMISSIONS | Commissioner Smith to enforce payment | The case was removed from the state | the state court for trial. 
ce and in many of the larger cities of the | 
in state suits were instituted. Judge Mahon | — ——————S 











Special Committee of National Automo- 
bile Underwriters Conference 
Will Take Up the Subject 


HARTFORD, CONN., May 13.—In- 
terest attaches to the meeting of the spe- 
cial committee on commissions of the 
National Automobile Underwriters Con- 
ference to be held here Thursday. Study 


is being given to the acquisition cost of | 
over. | 


automobile business the country 
Once definite conclusions are reached by 
the committee these will be reported to 
the governing committee of the organi- 


set a record for disposal of cases in small | 
claims court in Milwaukee when he dis- | 


posed of 193 cases, 73 of which were 
brought by Mr. Smith through his 
torney in Milwaukee. In all cases Judge 
Mahon directed payment of the claim, 
which partakes of the nature of a final 
judgment. 


U. S. Supreme Court Allows Case to Be 


Remanded to Illinois Court In 
Western Automobile Suit 


at- | 


| ; Formed b 
REFUSES TO REVIEW DECISION | 5*P@4t¢ Corporation to be Formed by 
| 








MARINE INSURANCE NEWS 











PLAN NEW LINEUP ON COAST | 


Appleton & Cox to Handle Marine 
Business There 


SAN FRANCISCO, CAL., May 13. 


|—Appleton & Cox, marine managers for 


| agent 
| panies in California, Oregon and Wash- 


sisting in the organization of the new 


| corporation, which will have its offices 


in San act as general 


& Cox com- 


Francisco and 
for the Appleton 


ington. While the former arrangement 
was entirely satisfactory, yet Appleton 
& Cox have felt for some time the need 
of representation in the Pacific Coast 


field by a strictly marine organization 


= zation. Roughly speaking commissions aoe the United States Merchants & Ship-| \nich would be in position to serve the 
~ on automobile fire and theft covers are WASHINGTON, D. C., May 13.—| pers, Indemnity Mutual Marine, Royal fire agents of all their companies and it 
w understood to average about 28 percent | The United States Supreme Court has | Exchange, Tokio Marine & Fire, United is to this end the new arrangement is 
“ in the east; 27 percent in the west; 2374 | refused to review decision of the lower | States Fire, Agricultural, Fire Associa- | made. The new corporation will handle 
ut percent on the Pacific Coast and 22 per- | courts remanding to the Illinois state | tion, Milwaukee Mechanics, London & | marine business only and expects to co- 
cent in the south. While 25 percent is | court for trial the case of certain mem- | Scottish, and North River, are making | operate closely with Pacific Coast man- 
in the flat scale to agents in the west, a 


: - : . . | bers of the Illinois Automobile Club of | Some, changes in representation on the | agers of the fire departments of the vari- 
a higher figure is allowed in a number of aie Pacific Coast. The general agency firm 














: 
+ . : Chicago against the Western Automo- | “ ee . cus companies. 
4 excepted cities, which brings the aver- bile of Port Scott for anaeat Hic ha | of Edward Brown & Sons of San Fran- The fire department of those com- 
ss age up two points. “i ahags hy I ~ | cisco has been general agent for these | panies represented by Edward Brown 
. om f 9 f 1 aggregating $1,517.29 alleged to have . . ~ a6 . panies represente y Edawa 
n- The average of 28 percent for the , wai cee auld : | companies in California, Oregon and | @ Sons will remain with that firm. 
m east, is due in part to the number of ex- Tt wrongiully collected. , 11 1 is. | Washington; the Indemnity Mutual ma 
cepted cities in the territory, but mainly le Case arose out of the alleged is- | \farine bei presented i “aliforni: . 
ss I — t y; peearge: eee ae , a ; | Marine being repre sented in California Montreal Marine Board Elects 
‘ to the overriding of 10 percent granted | stance by the company to members O! | however, by E. C. Evans & Sons. ; ‘ 
r- general agents, of which there are a con- | the club of policies of automobile in- The new organization for the repre- MONEREAL. GX 2. May 1 ae 
ow siderable number at New York, Phila- | surance containing a clause making the | sentation of the marine department of — ere e ee id in Seana 
e ; 5 P . a : ait aa 2 - 4: ; ‘ ; - |derwriters was recentl; : } sal, 
a delphia, Boston and’ other prominent indemnity available to persons riding or | these companies is to be in the form Of | and the following officers were elected 
Cc. centers. : operating the automobile covered, at the | a corporation of which J. R. F. Servaes, | for the ensuing term: President, E. W. 
1e A invitation of the assured. In mandamus | who has been manager of the marine de- | Schauffler; vice-president, Robert Hamp- 
co Enforce Wisconsin Assessments proceedings brought by the president of | partment of Edward Brown & Sons for son; treasurer, R. L. Charlton; executive 
™ MILWAUKEE, WIS., May 12—Policy- | the club, the Kansas supreme court held | a number of years, will be president. He i one - =a joing cher wie 
holders of the defunct Automobile Lia- | that such policies were unlawful in that | will have as his assistant H. W. Hauser, - : ‘me nhs — 
sas . . o e eo e . . . . e ) e =. 
bility Limited Mutual are being forced | the form of the policy had not been sub- | who acted in a similar capacity when 
hg ral yo ages <) the Pcagyc att nent mitted to the Kansas superintendent of | the companies were in the agency of » aneiee atbeeae tote a Mebeiel i ae 
i- ae "aa Me gti pearly ond insurance as provided by the state stat- | Edward Brown & Sons, and was before automobile caused a fire which destroyed 
0, unpaid. Following a decision of the su- | Utes. Under that decision suit was | that in the New York office of Apple- | rhe Kerstein garage in Ottawa, O.. a few 
~ . . ‘Ss “ — 4 aaa . eR “a > ays ago. The ss was $70,000 € 
preme court, which upheld the legality | brought, alleging the policies to be ab- | ton & Cox. ; ' ev etary building which housed the gar 
] of the assessment against the policy- | solutely void; that no risk attached; that C. Curtis Macy, vice-president of Ap- | age was a total loss. Insurance amounted 
holders, legal steps were instigated by | no recovery could be had, and that the | pleton & Cox, is in San Francisco as- | to $20,000 
l- 
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Federal Surety Company 
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Executive Offices Great Eastern ‘ “no 
630-636 Union Street omPany 100 Maiden Lane 
New Orleans New York 
FINANCIAL STATEMENT, DECEMBER 31, 1924 
ASSETS LIABILITIES 
Government, Municipal and Mis- Reserve for Claims..............- $1,403,522.43 
cellaneous Bonds and Stocks. .$4,893,685.70 Reserve for Unearned Premiums 2,951,088.00 
First Mortgage Real Estate Reserve for Commissions........ 349,731.88 
MO cesescccessccescoccoceses - 860,945.57 Reserve for Taxes.........+.+s00. 113,811.47 
BE GOD: cnecvasessaves 408,700.00 Reserve for Sundry Bills, etc.... 12,000.00 
Cash in Banks and Offices 631,326.33 Reserve for Dividends........... 60,000.00 
Premiums in course of Collection Capital paid in..... $2,450,000.00 
not due over 9 days. . 1,339,969.24 Surplus over all 
Interest Accrued .. 72,445.73 Liabilities ....... 1,018,675.94 3,468,675.94 
Sundry Assets .. ° 151,757.15 
EES ES $8,358,829.72 TC ie  uxvsszcvcceasancasenes $8,358,829.72 
Surplus to Policyholders - - $3,468,675.94 


FIDELITY AND SURETY BONDS 


ACCIDENT, HEALTH, BURGLARY 
AUTOMOBILE, LIABILITY, PLATE GLASS 
AND WORKMEN’S COMPENSATION INSURANCE 














Re-Insurance DEE A. STOKER 


Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe Hazard 111 W. Jackson Blyd. CHICAGO 


Blanket Auto Excess Fire Covers in American Companies 








Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 


Fidelity and Surety Bonds 
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COAST OFFICIALS MEET 


DEANS HEADS PACIFIC BOARD 





Annual Meeting of Governing Organiza- 
tion Held at Los Angeles with 
Large Attendance 


LOS ANGELES, CAL., May 13.— 
With about 60 members present and 
all offices represented except the Sun 
of London, the Pacific Board held its 
annual meeting here Thursday. The 
officers elected were: William 


| Deans, of Selbach & Deans, president; 


fcan and 


George O. Hoadley, vice-president. 
H. Fk. Badger was reelected secretary. 
The new executive committee is com- 
posed of P. Blanchard, Fireman’s 
Fund; Clifford Conley, Great Ameri- 
Phoenix of Hartford fleet; 


| Joy Lichtenstein, Hartford; E. G. Pot- 
| ter, Firemen’s of Newark; R. H. Grif- 


fiths, Glens Falls. Alternates: F. H. 
Rhoads, Aetna Fire; C. A. Colvin, 
Providence-Washington fleet, and J. M. 
Mendell, London Assurance. 

Edward Milligan, president of the 
Phoenix of Hartford; Otto E. Schaeffer, 
president of the Westchester, and Clar- 


ence E. Lum, who has charge of Pacific , 


Coast territory for the National Board, 
attended the meeting. 


Banquet and Golf Tourney 


In addition to the election of officers 
several routine matters were disposed of, 
and a number of more important ques- 
tions were discussed briefly and referred 
to the executive committee for further 
investigation and report. 

An attendance of about 325 fire insur- 
ance men marked the annual banquet. 
I. O. Levy of the Behrendt-Levy Com- 
pany, president of the Los Angeles In- 
surance Exchange, presided as toastmas- 
ter. He delivered a brief address of 


‘welcome, to which William Deans, presi- 


dent of the board, responded. 
Agents Won Match 


The Thursday afternoon meeting con- 
cluded the business session of the board 
and a few of the members returned to 
San Francisco Friday morning. Those 
who remained devoted the greater por- 
tion of the day to participation in a golf 
tournament, in connection with which 
three silver trophy cups were offered as 
prizes by the Los Angeles Insurance 
Exchange and several of the general 
agencies of the city. In a match be- 
tween two teams of eight players each, 
one composed of members of the Pacific 
board and the other composed of local 
agents, the local agents won the match 
and the trophy cup by two points. The 
other match games were played Friday 
afternoon, the contests being for the 
two trophy cups put up by the Los An- 
geles Insurance Exchange. The first cup 
was won by Gordon Whelan of the 
Wade & Whelan agency, and the contest 
for the second cup resulted in a tie be- 
tween Edwin Parrish, manager at San 
Francisco of the Niagara, and R. B. Ste- 
phens, of the local agency of R. B. Ste- 
okens & Co. This will be played off at 
a later date in the near future. 


Dry Goods Association Plan 


\. N. Fraser of Pittsburgh, chairman 
of the insurance committee of the Na- 
tional Retail Dry Goods Association, an- 
nounces the appointment of Warren F. 
Kimball as secretary for insurance serv- 
ice. The new department will begin 
functioning June 1. Until recently Mr. 
Kimball was deputy attorney and man- 
ager of the Affiliated Underwriters, 
prior to which he was on the engineer- 
ing staff of the New England mill mut- 
Part of the service to be rendered 
by the insurance division will be the in- 
spection of properties of the association 
members, recommending fire prevention 
measures, an examination of their in- 
surance policies and an extension of the 
application of the coinsurance clause in 
use and occupancy covers. 


uals 
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AMERICAN HAS FIELD RALLY 


Representatives of Newark Company 
from Eastern and Southern Fields 
Meet at Home Office 


NEWARK, N. J., May 13.—Eastern 
and southern field men of the American 
of Newark, who have been meeting at 
the home office of the company since 
Monday, will conclude their program 
this afternoon. At the opening session 
Monday morning the visitors were wel- 
comed by President C. W. Bailey after 
which addresses were made by Vice- 
President W. E. Stewart, who discussed 
“Finances,” and by C. P. Jennings, who 
outlined the principles of marine insur- 
ance, while Publicity Manager Taylor’s 
topic was “Telling the World About the 
American.” At subsequent sessions the 
speakers were Secretary Hoadley, 
Messrs. Schmidt, Bickerstaff, Elder, 
Lindsay, Riker, Guepel, Thielman, 
Smith, Prescott, Duskin, Plangman, 
Hamilton, Bebout, Shannon, Denny, 
Hinkley, Reynolds, Hunt and Sommers. 
Concluding remarks were made by 
President Bailey. 





Many Entertainment Features 


The various meetings were presided 
over in turn by Vice-President W. E. 


Stewart, Vice-President Frederick 
Hoadley, Assistant Secretary F. K. 
Mitchell, Assistant Secretary Shirley, 


Assistant Secretary Laurence Falls and 
Vice-President Paul B. Sommers. The 
entertainment afforded included theater 
parties, luncheons and a banquet at the 
Essex Club. The Ohio field was rep- 
resented at the conference by Special 
Agents Dewitt Duskin, C. F. Eagle, E. 
W. Fitzgerald, L. E. Kratzman and 
State Agent W. G. Shannon. 


Howe Succeeds Powers 


W. W. Howe, who has traveled the 
Vermont, western Massachusetts and 
Connecticut field for the Northern of 
London for some time past, will on June 
1 transfer allegiance to the Niagara 
Falls as its special agent in Western 
Massachusetts and Connecticut. In the 
latter connection he will replace Charles 
Powers, recently resigned to accept the 
management of the Boston office of the 
Travelers Fire. 


No Service on Lloyds Agents 


In the case of Edith Bobe vs. London 
Lloyds and the American Agency, Judge 
John C. Knox of the United States dis- 
trict court held this week that service in 
suit against the individual underwriters 
of London can not be made upon their 
agents in New York city. 








Gregory Made President 


NEWARK, N. J., May 12.—The annual 
meeting of the New Jersey Special 
Agents Association was held here and 
the following officers elected. President, 
Gerald Gregory, Great American; vice- 
president, F. W. Lau, Norwich Union; 
secretary, C. W. Burnham, Federal, and 
treasurer, H. Dorchrs, North River. 


Argue Missouri Rate Case 


The Missouri supreme court on Monday 
heard arguments in the appeal of Su- 
perintendent Ben C. Hyde of Missouri 
from the deciSion of Circuit Judge 
Westhues of Cole county setting aside 
his order for a 10 percent reduction in 
the fire, tornado, hail and lightning in- 
surance rates. Judge Westhues in his 
decision upheld the findings of Special 
Master John I. Williamson of Kansas 
City who had heard lengthy testimony 
concerning all the elements that go into 
the making of insurance rates in effect 
in the state. 

John T. Barker of Kansas City, spe- 
cial counsel for Superintendent Hyde, 
made the principal argument for Hyde, 
while John S. Leahy of St. Louis and 
William S. Hogsett of Kansas City pre- 
sented the arguments on behalf of the 
companies position in the matter. 
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A. A. A. STILL SEEKING 


. . . | 
Pushing Plan for Linking Up In- | Corporate Sureties to be Held Respons- 


surance With Local Clubs 
Throughout Country 


MENACE MUST BE MET 


Officials Are Working Quietly But 
None the Less Effectively in Many 
of the Larger Cities 


DETROIT, MICH., May 
specter of national automobile insurance 
sponsored by the American 
Automobile Association through its 


service, 


member clubs, is rising to confront stock 
company managers and agents in various 
sections of the country, as evidenced by 
the increasingly large number of in- 
quiries for information as to adequate 
methods and arguments to meet recip- 


| NEW SURETY PROVISION 
NATION-WIDE ACTION 


| FEATURE OF DAILEY MEASURE 


13.—The | 


rocal competition particularly, as well as | 


mutual forms, that are being received 
by stock company representatives in De- 
troit and other Michigan cities, where, 
aided by the absence of adequate legal 
regulations, mutuals and_ reciprocals 
have operated on a large scale for a 
number of years. In some quarters this 
more less widespread trend on the 
part of motor clubs toward the forma- 
tion of reciprocals is regarded as the 
result of quiet but none the less effective 
work by President Thomas P. Henry 
and other officials of the A. A. A., who 
are in thorough agreement regarding the 
establishment of insurance service on a 
nation-wide basis, especially in view of 
the fact that initial efforts along this line 
evidently are being commenced in the 
larger cities, notably Philadelphia, Mil- 
waukee and San Francisco. 


or 


Starting in Other Cities 


It is also reported that some form of 
motor club insurance service is contem- 
plated in the New York territory, which 
thus far has been impeded because of 
legal requirements in that state. A 
similar move is said to be forming in 
Cleveland with the possibility of a mu- 
tual form under discussion, while the 
proposed move in this connect’cn by the 
Keystone Automobile Club of Philadel- 
phia, with a membership of 17,000, is 
regarded as significant. 

While a number of these contemplated 
moves for instituting insurance features 
are still in the formative stage and more 
or less indefinite, local agents throughout 
the country are evidently losing no time 
in starting a concerted effort to over- 
throw mutual and reciprocal competition 
trom a constructive standpoint, a situ- 
ation which more than ever before has 
‘een standardized in this section as the 
aftermath of the cooperative advertising 
campaign of the Insurance Exchange of 


Detroit on a more effective basis than 
ever before. As a result, local agents in 
this city and throughout the state are 


making real progress against mutual and 
reciprocal competition, as evidenced 
very decidedly in one instance last 
month when special representatives 


of | 


ible for Correctness of Replies 
Furnished 


officials who have 
studied the Dailey bill providing for a 
recodification of the insurance laws of 
Illinois are interested in that section of 
the measure which has to do with cor- 


Surety company 


porate sureties furnishing information 
in certain cases. This is Section 161 
on page 201 of ‘the bill as printed and | 


sent out last week. It follows: 

“Whenever any public service corpo- 
ration or public utilities corporation shall 
require, as a condition precedent to em- 
ployment or to the continuance of em- 
ployment, that the applicant for em- 
ployment or employe, shall furnish a 
bond or guarantee for the faithful dis- 
charge of his duties or other purposes, 
with a corporate surety designated by the 
employer, such corporate surety shall 
(in the event that it shall refuse or fail 
to furnish such bond for a period longer 
than ninety days from the date of ap- 
plication) upon demand furnish to the 
applicant for employment or employe a 
true copy of all replies made to inter- 
rogatories propounded by the corporate 
surety or any person or persons, other 
than the said applicant for employment 
or employe. 

Penalty Provided 


“In the event of refusal a failure to 
furnish such bond, such corporate surety 
shall be held liable for the correctness of 
any replies made to such interrogatories 
and if such applicant is discharged or re- 
fused permission to continue in employ- 
ment by reason of his inability fur- 
nish such bond, the action of such surety 
if predicated upon or the result 
material misstatement of fact in 
such replies, shall be deemed to have 
been done with a fraudulent and mali- 
cious intent, wilfully and wickedly to in- 
jure the person, character, business or 
employment of the applicant and to es- 
tablish a so-called boycott or black list.” 


to 


of a 
any 





= x 


the Fidelity & Casualty, working in con- 
junction with local agents and aided by 
a direct mail campaign to users of in- 
surance, preparedl by H. V. Upington, 





resident manager of the company, as 
previously noted Tue Nationa, Un- 
DERWRITER, succeeded in signing up 500 


new policyholders, the majority of whom 
formerly held reciprocal or mutual pro- 
tection. Mr. Upington has lauaciied a 
similar campaign in Detroit this month 
and is anticipating equally favorable re- 
sults. 


Cooperatives on Defensive 


With the impetus of favorable reduc- 
tions in rates, local agents have recip- 
rocal and mutual forms of insurance 
very much on the defensive, including 
the Detroit Automobile Club reciprocal. 
To a great extent this situation has been 
brought about by a concerted move on 
the part of stock company representa- 
tives to explain the advantages of ther 
policies which has been based largely 
on the following principal consider- 
ations: 

1. The unsoundness 


unfairness and 





TO OPEN COAST BRANCH | DISMISSAL IS ASKED 


APPROVE PLAN OF BUREAU | 





National Casualty Organization in Fine | 


Shape—Committees Are 
Appointed 


NEW YORK, May 13.—The National 
Bureau of Casualty & Surety Under- 
writers will establish a branch in Cali- 
fornia, it was decided at the annual 
meeting held here last week, when the 
bureau approved the previous action of 
the executive committee 

At the opening of the meeting, Jesse 
S. Phillips, general manager, reviewed 
the work of the bureau companies last 
year. His summary showed the bureau 
to be in splendid condition. 

Committees chosen at the meeting are 
as follows: 

Executive—Aetna Life, 
Deposit, New Amsterdam Casualty, 
Hartford Accident & Indemnity, Inde- 
pendence Indemnity, Indemnity _ of 


Fidelity & 


North America, Royal Indemnity, Mary- 
land Casualty, Travelers, Standard Ac- 
cident. 

Conference Board—Aetna Life, In- 


demnity of North 
( ‘asualty, Metropolitan 


Amsterdam ( ‘asualty, 


New 
In- 


Casualty, 
Independence 


demnity, Sun Indemnity. 

Legal 3oard— London Guarantee, 
Maryland Casualty, Ocean Accident, 
Royal Indemnity, Travelers. 

Publicity Board—Hartford Accident, 


Globe Indemnity, London & Lancashire, 
Norwich Union, U. S. Casualty. 


| 


BY SHERMAN & ELLIS 


Deny Legality of Receivership for 
Associated Employers Reciprocal 
—Motion Under Advisement 





/_DEMANDING $418,000 MORE 


| solvent 


Statistical Board—Aetna Life, Globe 
Indemnity, Maryland Casualty, Standard | 
Accident, Travelers. 

Governing Committee, Auto Depart- 
ment—Aetna Life, Indemnity of North 
America, Maryland Casualty, Ocean 
Accident, Travelers, Preferred Accident, 
U. S. Fidelity & Guarantee. 


Governing Committee, Compensation 
& Liability Department—Aetna Life, 
London Guarantee, Globe Indemnity, 
Maryland Casualty, Travelers, U. S. Fi- 
delity & Guaranty, Zurich. 

Governing Committee, Burglary 
partment—American Surety, 
Liability, Independence Indemnity, 
sachusetts Bonding, National 
Travelers. U. S. Fidelity & Guaranty. 

The officers of the bureau were re- 
elected at the meeting as follows: Jesse 
S. Phillips, general manager; Albert W. 
Whitney, associate general manager; G. 
F. Michelbacher, secretary- -treasurer. 


De- 


Mas- 
Surety, 


of the “at cost” principle, which is em- 
phasized by the Detroit motor club 
reciprocal, involving as it does the oper- 
ation of a business without profit as the 
proper procedure and suggestirg social- 
ization of industry and business. 

2. The legal liability of policyholders 
the sole 
and the 
where each 
carries his own 


for assessments in reciprocals, 
power of the attorneys-in-fact 
existence of a. situation 
policyholder virtually 
risk. 
No 
3. The absence of a nation-wide 
surance service in automobile 
thereby making immediate adjustments 
and aids in other parts of the country 
impossible in spite of the effort, for ex 
ample, on the part ot the motcr club 
(CCONTINUTED ON PAGE 38) 


Nation-Wide Service 


in- 
insurance, 


| before 


Employers | 


Attorneys-in-Fact Claim Large Sum 
Still Due Them from Funds 
of Exchange 
Sherman & Ellis, Inc., still have 
$418,000 to recover for themselves out 
of the ruins of the Associated Employ- 
ers Reciprocal, according to figures of 
reputable accountants cited by their 


counsel in a hearing last week in the 
receivership of the reciprocal. 
The Missouri Valley Bridge & Iron 


Works, plaintiff in the receivership case, 


; ‘ | has during its membership in the ex- 
America, Continental | 


change paid some $70,000 in premiums, 
has paid or is sued for $35,000 in claims 
that the reciprocal should lave taken 
care of, and is down for a further 
sessment of $70,000 in the list prepared 
by former counsel for the receivers. 
“Texas members of the exchange are 
worrying about three different actions 
in that state. First, a state receivership; 
second, a suit seeking to hold them all 
partners, in accordance with former 
Texas court rulings in reciprocal cases 
lhird, individual suits against financially 
members, on the Texas theory 
that any member who can be found is 
liable for the obligations ot all and must 
pay any claim in full, looking to fellow 
members for remmbursement. 


as- 


as 


Sherman & Ellis Attack Receivership 


These points came out at a hearing 
Judge Wilkerson at Chicago on 
a motion by Sherman & Ellis to dismiss 


the whole case. Their counsel attacked 
the proceedings from every standpoint, 
i the jurisdiction of the court, 


the right of any member to bring any 
a he suit than one against the attorney- 
in-fact, the right to bring a suit in equity 
instead of at law, the standing of the 
Missouri Bridge & Iron works as a 
plaintiff in equity, and the sufficiency of 
the pleadings to sustain the case. 


A strong effort was made at the same 
time to avoid an accounting, in case the 
court was not willing to dismiss the re- 
ceivership. While the court took the 
whole matter under advisement and may 
not announce its ruling for two or three 
weeks, it did not appear that Sherman 
& Ellis made much progress on any 
point. 


Reciprocal Theories Bowled Over 


The hearing was chiefly remarkable 
or the way reciprocal theories were re- 
peatedly bowled over Sherman & Ellis 
and their counsel cling with tenacity to 
the home-made law of the reciprocal 
contract. It was even intimated that, in 
case an accounting is ordered, the mas- 
er appointed to take testimony should 
not be a lawyer but an insurance man, 
as lawvers “do not seem to understand 


(CONTINUED ON PAGE 38S) 
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MANY ILLINOIS LAWS. 


TWO STATE FUND MEASURES 


Both Monopolistic and Competitive 
Plans Are Pending—Various Other 


Bills Introduced 


Four compensation measures are now 


pending in the Illinois legislature. Two 
would establish state compensation in- 
surance funds, one voluntary and the 


other monopolistic, one heavily increases 
the minimum and maximum benefits 
under the workmen’s compensation law, 
and the fourth provides for state super- 
vision of compensation rates. 

There are several other insurance bills 
pending. House Bill 
makes all liability insurance policies di- 
rectly available to the injured person if 
a claim is reduced to judgment and the 
execution against the insured is returned 
unsatisfied. The bill appears to apply 
to all liability policies and not merely to 
automobile policies. 


Miscellaneous Measures 


House Bill 551 and Senate Bill 364 
are identical and prescribe a minimum 
capital of $100,000 for casualty compa- 
nies with $50,000 additional for every 
kind of insurance, more than one, which 
it is authorized to do, with the provi- 
sion that all kinds of casualty 
may be written by any 
$300,000 capital. 

Hcuse Bill 180 authorizes mutual acci- 
dent and health companies to pay 
funeral benefits not exceeding $100 with- 
out coming under the life insurance 
laws. House Bill 362 and Senate Bill 
341 establish a fee of $80 for publication 
of company statements. 


company with 


Liquidation of Companies 


Bills applying to all companies, 
life and ¢ et: are as follows: 

House Bill 340 provides for the liqui- 
dation of insurance companies through 
the insurance department. Senate Bill 
371 and House Bill 552 authorize Lloyds 
to operate in the state and subject them 
to the supervision of the insurance de- 


fire, 


partment. Senate Bill 149 prescribes 
the same reserves for mutuals as for 
stock companies. House Bill 558 pro- 


vides a maximum interest rate of 7 per- 
cent on all loans, the commission and 
all other inducements on the loan being 


added to the stipulated rates to deter- 
mine the actual interest. 

Senate Bill 148 would stiffen the re- 
serves of reciprocals by requiring them 
to keep intact 50 percent of the gross 
annual premiums collected and credited 


to the accounts of subscribers 
reserves on the 
panies. 


, and other 
same basis as stock com- 


Baltimore Casualty and Surety Club 
BALTIMORE, MD., May 
members of the Casualty 
of Baltimore attended the 


12.—About 150 
& Surety Club 
first anniver- 


sary dinner Thursday. President Spen- 
cer Welton presided at the meeting and 
dinner and William E. Moore acted as 
master of ceremonies. F. Highlands 
Burns, president of the Maryland Cas- 
ualty, and Charies R. Miller, president 
of the Fidelity & Deposit, were among 
the guests. Mr. Burns made a _ short 
speech in which he highly complimented 
the club on the wonderful progress it 
had made in one year and said much of 
the credit was due to the untiring efforts 
of President Welton. 

The by-laws of the club were amended 
to take in anyone connected with the 
surety business, which is expected to 
greatly increase the membership, which 
has heretofore been confined to officials 
and executives of the surety companies, 

With a membership now of 223 it bids 
fair to become one of the leading insur- 
ance clubs of the city 

Frank A. Bach, F. & D.: William E 
Moore, U. S. F. & G Carroll Tubman 
Maryland Casualty, and J. B. Mahon, 
New Amsterdam, were elected to the 
board of governors for three year terms. 
and Roland Benjamin was elected for 
one year, succeeding Frank Fisher, re- 
signed. Election of new officers will be 
held at a meeting later this month. 


insurance | 


526 by Mr. Saum | 


DEMAND BOND REFORM 


BASED UPON STATE ANALYSIS 





North Carolina Highway Chairman 
Says In 35 Failures 19 Contractors 
Were Inexperienced 


RALEIGH, N. C., May 13.—Sharp 
cussion of Highway Chairman Frank 
-age’s recent article entitled “Analysis 
of Defaulted Highway Contracts,” arose 


at a meeting of a large number of con- 
tractors and surety men, held in this 
city last week for the purpose of bidding 
on a new $4,000,000 slice of North Caro- 
lina highway building appropriation. 

In his article which appeared in the 
North Carolina Highway Bulletin, a 


| departmental publication edited by H. 


K. Witherspoon, is included Mr. Page’s 
explanation of why many contracts have 
been defaulted, and is a warning to con- 
tractors. 


Thirty-five Defaults 


“In the expenditure of $75,000,000 in 
North Carolina” Mr. Page writes, “cov- 
ering about 700 different projects, there 
have been 35 projects defaulted, involv- 
img 21 separate contractors. 

“These 35 projects which involved 21 


| separate contractors that have gone to 


the bad in our state, have been inves- 
tigated since their default very care- 
fully, by the state highway commission 
and we have found the following inter- 
esting facts. 

Had No Equipment 


“Nineteen of the 35 contractors were 
devoid of experience in the contracting 
business. Thev had _ practically no 
equipment, which of course, means that 
they had no funds, for had they had 
funds, someone would have sold them 
equipment, and they never were entitled 
to a performance bond. Now, I want 
to ask you men representing the bond- 
ing companys, is it fair to collect out of 
the responsibie contractors the money 
which you lost on these defaulted con- 
tracts because of your failure to investi- 
gate their liability? 


Five Had Failed Before 


“T am persuaded” Mr. Page adds here, 
“that unless the situation is rapidly 
changed it is going to cause a marked 
change in the process of bonding cer- 
tainly in one state. Five of these de- 
faulted contractors upon our analysis 
showed that they had had experience, 
but of the wrong sort. They had been 
elsewhere and failed and then come in- 
to our state to recoup without re sources, 
and they were successful in securing a 


bond guaranteeing the performance of 
their contract. Six of these failures were 
directly traceable to neglect of busi- 
ness, Some of these contractors secured 
the job thinking that they must make 
money out of it, whether they attended 
to it or not, and played golf or some 
other game while the foreman was left 
to do the work, and he proceeded to 
let the job go to pot.” 


It has been a too common remark in 


North Carolina for sometime now, Mr. 
Page thinks, that many of the roads in 
North Carolina were being built by the 


bonding companies—meaning, of course, 
that they have had to take up obligations 
contractor where he defaulted and 
secure another man to complete the job. 


of a 


Sureties Must Mend Ways 


“T say to you gentlemen most seri- 
ously,” he continues, “that unless the 
bonding companies mend their ways of 
investigation before bonds are issued, 
and their method of inspection and 
sistance to the contractor during the per- 


as- 


formance of the contract, and change 
the type of men who are now soliciting 
business, eliminating the agent who 


thinks only of his part of the premium, 
and not at al! of the liability which is 
incurred by the company, you are not 
at the end of your troubles, but merely 
at the beginning.” 





MAY EXTEND BUREAU 





WANT CLAIM INVESTIGATIONS 





Plans for Central Inspection Service 
Shown to Fill Need of Bur- 
glary Insurance 


NEW YORK, May 
that the bureau proposed by the bur- 
glary companies for the inspection of 
mercantile risks in and about this city, 
gets underway in the near future, a 
later development of the service will 
likely be the investigation of question- 
able claims. ‘This feature, however, 
forms no part of the present plan, 
which latter relates wholly to an investi- 


13.—Assuming | 


MAKES GOOD SHOWING 


OUTLOOK FOR 1925 IS BRIGHT 


| Fidelity & Deposit Reports Good Gains 


Over Last year for Every 
Month Thus Far 


BALTIMORE, MD., May 13.—Un- 


| usually good is the outlook of the Fi- 


| delity & Deposit, 


gation of the physical properties of mer- | 


cantile risks, 
surance is carried or that 
ried from time to time. 


may be car- 


Need Crooked Loss Check 


It has been the common experience 
of underwriters that certain mercantile 
buildings were prolific in furnishing 
burglary losses, 
characteristics were no different from 
those of scores of other properties in 
the neighborhood. This forced the con- 
clusion that the robberies were either 
inside jobs, or were the work of crooks 
having tipsters within the building. If 
particulars upon losses of such charac- 
ter were exchanged by the different 
companies 
of a clearing bureau, 
sureds would speedily 


crooked as- 
discovered, 


the 
be 


upon which burglary in- | 


though their physical | 


acting through the medium | 


and either placed out of harm’s way or | 


the concerns or individuals employing 
them would be refused insurance alto- 
gether. It is the crooked losses largely 
that compels high insurance rates 
in but too many cases 
merchants and manufacturers 
without the needed protection, there by 
losing to the companies highly desirable 
business. 


to go 


Benefit Publie at Large 


While the burglary underwriters now 
exchange certain types of information 
with one another, data of the character 
above referred to is still regarded as 
confidential and so treated by the office 
receiving it. If, on the other hand, rec- 
ords of questionable losses were sent to 
a central office it would result in check- 
ing up the crooks, and if the companies 
unitedly refused to insure a building that 
had a persistently bad record, the owner 
of the structure would soon discover 
who his undesirable tenant or tenants 
might be, and get rid of them. Action 
of this character would not only be of 
great service to the casualty companies, 


and | 
induces honest | 


according to a state- 
ment just issued. Every month of the 
current calendar year has shown a sub- 
stantial increase as compared with the 
corresponding period of 1924. The state- 
ment says: 

“So far as the Fidelity & Deposit is 
concerned, 1925 seems to be bearing out 
all the optimistic forecasts made early in 
the year by economists. Every month 
so far this year has shown a substantial 
increase over the same month last year. 
The company got off to a good start by 
writing more business in January than 
in any other single month previous, and 
in April it put more than $1,140,000 on 
its books, an increase of nearly $150,000 
over April, 1924. 

“On the basis of the first week’s re- 
ceipts at the home office, Fidelity & De- 
posit officials are confident that their 
field organization is out to make another 
‘killing’ this month. They report that 
if writings continue at the present rate 
the company will go over the top this 
May with plenty of margin to spare.” 

The company will celebrate its 35th 
anniversary in June. President Charles 
R. Miller, who was elected to that posi- 
tion in December, 1924, is the man with 
the company who has been continually 
connected with it since its organization 
in 1890. 


RATE RAISES ARE JUSTIFIED 
Actuary of Minnesota Compensation 
Board Tells Insurance Club Loss 


Ratios Steadily Increasing 


MINNEAPOLIS, MINN., May 13— 


| The new plan of the Insurance Club of 


but it would be of interest to the public | 


at large. 





Turn Down Mortgage Insurance Plan 
TOPEKA, KAN., May 
Mortgage & Insurance Company 
ark, and the L. L. McCord Company of 
New York, fiscal agents for the mortgage 
insurance company, were refused certifi- 
eates of authority to do business i 
Kansas by the state charter board. 
mortgage company was incorporated 


12.—The General 
of New- 


to 


insure notes and mortgages against loss 
by the holder. The papers filed with 
the blue sky board did not show whether 
or not the company proposed to insure 
only the mortgages which it sold to 
bankers, insurance companies and 
others, or whether it would insure 


against loss the 
mortgages. 


holders of any notes or 


The McCord company desired to sell 
some of the stock of the mortgage com- 
pany in Kansas. The charter board 
ruled that it did not believe a company 
could be admitted to Kansas to insure 
notes and mortgages and then acting a 
blue sky board the same body ruled that 


it could not permit the sale of stock in 


a company which it would not authorize 
to do business in this state. The ques- 
tion of admitting the company through 
the insurance department apparently was 
never considered, as the company applied 
only to the charter board and did not 
make any application to the insurance 


department. 


Minneapolis in holding its meetings at 
noon instead of in the evening is prov- 
ing highly popular. The attendance at 
the last meeting showed a gain of 50 
percent over the first noon meeting. 

R. V. Mothersill, actuary of the state 
compensation insurance board, was the 
chief speaker, his subject being ‘“Com- 
pensation Insurance and the Trend To- 
ward Higher Loss Ratios.” He cited 
figures, both state and national, to bear 
out the contention that the ratio loss is 
gaining and that recent rate increases 
in Minnesota have been justified. 

Mr. Mothersill said that last fall when 
the Minnesota compensation board sub- 
mitted figures to employers indicating 
a 72 percent loss ratio for the first half 
of 1923, the employers protested that 
this was not a fair basis on which to 
base an increase in rates. They argued 
that when the figures for the entire year 
were in the loss ratio might be less. But, 
he said, when the complete figures for 
1923 were available, they showed a loss 
ratio of around 80 percent, supporting 
the contention of the board that the 
trend is upward. 

The actuary said that the benefits of 
the act in Minnesota since 1913 have 
increased 67 percent and that rates have 
not increased in proportion. 

E. A. Sherman, secretary of the Min- 


nesota Insurance Federation, reviewed 
insurance legislation before the recent 
state legislature. 


Establishes Home Office Library 


BALTIMORE, MD. May 12.—The 
United States Fidelity & Guaranty has, 
through Calvin S. Slagle, established a 
library for the use of its employes. It 
is planned to gather books, pamphlets 
and papers on casualty and surety sub- 
jects, catalogue and index them, to en- 


courage the employes of the company to 
of them. 


make free use 
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CASUALTY 





IMPROVED CONDITION 
IN BUILDING OUTLOOK | 





Great Activity in Past ness 
Throughout Country With | 
Contracts Setting Record 





DODGE REPORTS FIGURES 





Record Made in Many Sections in April 
and Prospective Work Shows 
Notable Gains 





An improved condition in the building 


outlook is reported by the F. W. Dodge 
Corporation of New York in its April | 
review of building activity. During | 


April big gains in actual work started 
were shown and there was also a large 
increase in prospective work. Contem- | 
plated new projects reported in April | 
amounted to $76,657,600, an increase of | 
25 percent over the amount reported in 
April of last year. The April volume of 
building contracts the largest 
monthly total on Contracts 
awarded last month in 
covered by the reports amounted to | 
$546,970,700, an increase of 14 percent 
over March and 13 percent over April 
of last year. Total construction started 


| 

was 

| 

| 

during the first four months of this year | 


record. 
the 36 states 


amounted to $1,623,540,000, compared 
with $1,515,043,200 for the first four 
months of last year, a gain of 7 percent. 
Especially large gains are shown in pub- 
lic works and utilities’ projects which 
account for about 50 percent of the in- 
crease over last year. 


Improvement in East 


Some improvement was shown in 
New York state and northern New Jer- 
sey. Although April building contracts 
were below those reported in April of 
last year, the contemplated new work | 
reported amounted to $167,788,800, an 
increase of 2 percent over the amount 
reported in April of last year. The April 
building contracts totaling $132,032,000 
showed an increase of 57 percent over 
March but a decrease of 22 percent from 
the total of April, 1924. The total of 
the first four months of this year is still 


29 percent below the corresponding 
period of 1924. 

In the New England territory, the 
April total showed an increase of 14 


percent over the preceding month and 
18 percent over April of last year, while | 
contemplated work shows an increase of 
52 percent over the amount reported in 
April of last year. 

In the Middle Atlantic States, con- 
struction started last month showed a 
drop of 8 percent from March, but an 
increase of 29 percent over April of last 
year. Contemplated new work showed 
an increase of 46 percent over the 
amount reported in April, 1924. 

The construction started in the south- 
eastern states in April was not quite 1 
Percent over the preceding month and | 
about 6 percent over April, 1924. Con- 
templated new work reported in April 
shows an increase of 33 percent over the 


April, 1924, report. 
The April total in the Pittsburgh dis- 
trict was 7 percent below the record 


March figure, but 68 percent over April 
of last year. The contemplated work 
reported in April was 28 percent over 
the amount of contemplated work re- 
ported in April, 1924. 

New Record in West 


Construction work started in 
the central covering 
diana, lowa, Wisconsin, Michigan, Mis- 
sourl, Kansas, Oklahoma and Nebraska, 
amounted to the highest monthly total 
on record for the district. The April 
total of $157,668,200 brought the mes 
of new construction started since Jan. 
to $25,565,200, an increase of 46 warecads | 


April in 
Illinois, In- 


west, 


| up, 


| automobile collision policy, 


STUDYING BIGGER RISKS 


SECURING PLATE GLASS DATA 





Companies to Analyze Experience in 
Large Premium Cases—50-50 Policy 
Also Studied 


NEW YORK, May 13.—In an effort 
to learn definitely the experience of the 
plate glass insurance writing companies 
with large premium risks—risks paying 
$200 a year or more—each office is now 


compiling a record of such lines for 
1923, which is considered a_ normal 
period. The data, which will be sup- 


plied a central committee for anlysis, 
will include in addition to a full state- 
ment of premium receipts, the losses 
paid thereon and the amount of claims 
upon the business outstanding at the 
close of the year. It is generally be- 


lieved that the average plate glass in- 
| surance premium 


is close to $30, some 
running as low as $5, while others again 
reach the $4,000 mark. The latter of 
course are few and far between, cover- 
ing as they do usually upon large hotel 
properties, or department stores with 
extensive and expensive plate glass 
fronts and interior show cases. While 
no separate statistics covering the ex- 
perience on large premium risks have 
ever been prepared, it is not believed 
that these exceed 1 or 1% percent of 
the total number written. How nearly 
correct this impression is will be dis- 
closed when the material now being 
compiled has been fully secured. 


Studying 50-50 Form 


Study is also being made of the merits 
of the 50-50 form of plate glass cover- 
age now being written by two or three 
casualty companies of the west, none of 
the eastern offices having elected to 
grant the coverage thus far. Under this 
particular form the manual premium is 
used as a basis. The company, how- 
ever, collects only 50 percent of the 
tariff, and the assured agrees to bear all 
losses until the other 50 percent is used 
after which the losses are paid by 
the company. In operation it is some- 
thing like the deductible clause of an 
the differ- 
ence being that the assured’s own loss 
is not a fixed amount, like $50 or $100, 
but the amount of premium he _ has 
saved, and the deduction being borne 
only once during the policy year instead 
of on each loss. 

Last year the total premiums of plate 
glass insurance companies ran close to 
$16,400,000, a substantial gain over the 
record of 1923. In the light of this 
showing managers are convinced that 
little business was lost by virtue of the 
50-50 form of indemnity. Nevertheless 
they are looking into the matter and are 
endeavoring to get concrete figures re- 
garding it. 








over the first four months of last vear. 
Contemplated new work reported in 


| April, amounting to $190,864,500, was an 


increase of 24 percent over the amount 
reported in April of last year. 

In the northwest, covering Minnesota, 
the Dakotas and northern Michigan, a 
like situation is reported. The April 
building contracts totaled $9,083,100, 
which is 26 percent over the previous 
month and 4 percent over April, 1924. 


Contemplated new work reported last 


month amounted to $15,468,700, an in- 
crease of 74 percent over the amount 
reported in April, 1924. 


Hooper-Holmes Men Banquet 


Over 60 were present at a dinner given 
in New York last week by the Hooper- 
Holmes Bureau to its inspectors in the 
metropolitan district. Addresses were 
made by Stewart M. LaMont and John 
R. Harris of the Metropolitan Life, 
Charles E. Anstette of the New York 
i fe and Charles Lackey of the Equitable 

ife. 





INSURE LAND VALUES 


CALIFORNIA BILL IS PASSED 


Commissioner Drafts Measure Provid- 
ing Strict Control of New Phase 
of Underwriting 


Every little while some hazard pre- 
viously considered uninsurable is 
brought within the domain of under- 
writing. The newest kind of insurance 
to be recognized is in California, where 
a bill has been passed to regulate and 
control companies engaged in guaran- 
teeing the value of land. Under the 
new bill the amount insured is limited 
to the actual price in the last bona fide 
sale, with a maximum of $5,000 in one 
policy. 

There could not be any better com- 
mentary on the need ior regulating such 
companies than the remark of a Cali- 
fornian who said: “Personally I cannot 
see how there will be any claims paid 
by the company, inasmuch as conditions 
in California are very good and there is 
not much possibility of the land which 
would be insured depreciating in value.” 

One California company is already in- 
suring land values and if it appears suc- 
cessful it undoubtedly will be followed 
by others, which might be guided chiefly 
by sentiments like those quoted. 


Legitimate Subject of Insurance 


The California insurance department 
regards land values as a legitimate sub- 
ject of insurance but perceives the 
dangers and the commissioner drew a 
drastic bill to safeguard the _ policy- 
holders. 

The bill as passed requires a reserve 
of 33% percent of all premiums collected, 
to ‘se kept intact as long as the policy 
is in force. A supnlemental reserve of 
an additional 1624 percent is also re- 
quired for three years, but the supple- 
mental reserve may be released by the 
insurance commissioner, if he is satisfied 
that the 33% percent reserve is amply 
sufficient to protect all policyholders. 


Close Control Provided 


Che drastic feature of the bill is that 
no policy shall be issued until the land 
to be insured has first been appraised 
by some appraiser designated, appointed 
or approved by the insurance commis- 
sioner, and a duplicate original of such 
appraisal has been filed with the insur- 
ance department. Semi-annual reports 
are required showing each new contract 
issued since the last report and setting 
forth in detail a description of the prop- 
erty, of the appraised value and the 
amount of insurance, as well as the rate 
charged. Violation of the law is made 
a felony punishable by a fine of not more 
than $5,000 or imprisonment for not 
more than five years, or both. 

The minimum capital required is 
$100,000, but in addition 25 percent of 
the net earnings must be set aside an- 
nually as a “capital surplus” fund until 
the capital stock, together with such 
fund, amounts to $500,000. After that 
the share of net earnings set aside an- 
nually is to be 10 percent until the cap- 
ital surplus amounts to $1,000,000. 

The Van Nuys Mortgage Company of 
Los Angeles is already engaged in land 
value insurance, but is not regulated by 
any present insurance law. The National 
Land Value Insurance Company of 
Nevada is also operating in California. 


Correction on Credit Losses 
Figures on the credit losses of the Na- 
tional Surety in the state of New York 
apparently were erroneously reported. 


The first figures in the annual statement 
filed with the New York department 
showed losses in that state of $590,621. 


When the Argus Chart was compiled the 
credit losses of the company in all 
states were found to total only $301.983. 
This led to a rechecking and it was 
found that the New York department 
had corre aae the New York state losses 
to $133.64 





BIG GENERAL AGENTS 
MUST HAVE RELIEF 





Casualty and Surety Association 
Points to Impossibility of 
Present Rules 





THREE AGENCY SYSTEMS 


One Set of Rules Cannot Be Made to 
Apply to Branch Offices, General 
Agencies and Direct Reporting 

Agents 





A letter has been sent to all members 
of the National Association of Casualty 
& Surety Agents by T. E. Braniff, 
chairman of the executive committee, 
stating that the general agency branch 
office and direct reporting agency sys- 
tems of organization possess certain 
elements of divergence, making it im- 
possible to devise a set of workable 
agency rules and limitations, applying 
uniformly to all three. The letter de- 
clares that instead of recognizing these 
differences and providing a scale of dif- 
ferentials to offset them, the company 
executives over the protest and warn- 
ings of the executive committee of the 
association undertook to fit a common 
acquisition cost “garment” to these dif- 
fering forms. 


Defines Three Systems 


Mr. Braniff’s letter says that the dis- 
cussions developed in the casualty busi- 
ness are derived from an agency stand- 
point by all the companies employing 
one of the following three systems of 
organization: : 

(1) General agency companies em- 
ploying bona fide territorial supervising 
general agents, to and through whom 
the local agents look for and receive 
helpful service, underwriting advice, 
sales cooperation and constructive su- 
pervision. These companies through 
these channels procure a very large por- 
tion of the aggregate business. 

(2) Branch offices which, in effect are 
territorial service stations maintained by 
the companies in lieu of general agen- 
cies and are operated through the em- 
ployment of salaried local managers. A 
substantial volume of the total business 
is developed through these channels. 

(3) Direct reporting agency com- 
panies represented largely by the new- 
comers in the field, who are trying the 
experiment of developing the casualty 
business upon a local agency basis with- 
out the helpful and promptly available 
service facilities afforded by either of the 
other plans. These companies write a 
considerably smaller volume of business, 
but seem to have proved a most disturb- 
ing factor. 

Unfairness Proven 


The committee does not contend that 
the acquisition cost rules are wholly de- 
void of merit and concedes that they 
have served as a partial remedy for 
some of the conditions complained of. 
It says, however: “We believe that it 
cannot be fairly disputed that the two 
years’ tryout of the rules has demon- 
strated certain marked discriminations 
and unfairness for which further rem- 
edy must be provided. 

“Perhaps the most unhappy and con- 
fusing result of the operation of these 
rules is the distorted terminology -by 
which the long established and recog- 
nized meaning of a ‘general agency’ has 
become so extended that the term is 
now made to apply as with a common 
yardstick to an individual producer of a 
very nominal premium volume in a sin- 


gle small town to the largest casualty 
agency organizations throughout the 
country, many of which administer and 


(CONTINUED ON NEXT PAGE) 
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DISMISSAL IS ASKED 
BY SHERMAN & ELLIS 


(CONTINUED FROM PAGE 35) 


the reciprocal system.” The court was 
patient and courteous, but rather inti- 
mated that lawyers understand fairly 
well the law by which the court must 
be guided, and a good deal of the recip- 
rocal rubbish was gently brushed aside. 

A decree ordering an accounting was 
prepared and offered the court and no 
doubt will be entered, thus overruling 
all attacks on the validity of the receiv- 
ership suit. 


Huge Sum to Be Raised 





Members of the Associated Employ- | 


ers will probably be staggered at the 
idea that Sherman & Ellis must still be 
paid $418,000, which naturally would 
increase the huge sum already indicated 
to be raised by assessments. Just how 
much must be raised to pay claims can- 
not be determined until an accounting 
is finished, but Walter L. Fisher, coun- 
sel for the receiver, stated at the 
hearing that it is around $2,000,000. The 
receiver, however, is not inclined to ad- 
mit the claim of Sherman & Ellis, and 
therefore the $2,000,000 estimate does 
not include it. In other words, if the 
claim is allowed, the receiver would 
have to raise $2,500,000 instead of $2,- | 
000,000 by assessments. 


Big Uncollected Premiums 


The surprising thing about the $418,- 

















PERSONAL GLIMPSES OF CASUALTY MEN | 








Insurance men took a prominent part 
in the two-day meeting of the American 
Construction Council in New York City 
last week. Walter Stabler, controller 
of the Metropolitan Life, made what 
was regarded as the most important 
suggestion of the first day’s meeting, at 
which plans for improving the quality 
of materials and workmanship in the 
erection of homes and other buildings 
were discussed. Mr. Stabler proposed 
the .establishment by banks and other 
money lending institutions of a bureau 
to inspect and certify to the character of 
buildings which they finance. He sai 
that money lenders could exert greater 
influence for better homes than any 
other agency because they could with- 
hold loans from enterprises that fail to | 
meet their standards. This plan has 
already been tried successfully by the 
Metropolitan Life, which has architects | 
and other experts to supervise construc- 
tion work. 

According to Mr. Stabler, 90 percent 
of the building in the United States is 
done by speculative builders, some of 
whom have no pride in their work. 
These builders put-up houses that are 
| difficult to keep warm and have to be 
| virtually rebuilt within 10 or 12 


| He said that the only way to make such 


000 claim is that apparently it relates | 


to premiums that should have been paid 
before July 24, 1924, the date when 
Sherman & Ellis relinquished control. 
This would indicate that uncollected pre- 
miums on that date were $1,390,000, 


which is an enormous proportion of the | 


annual volume of the exchange. 
Probe May Go Deep 


The depth to which the receiver's 
probe may go is indicated by reference 
in court to claims occurring in 1914, 


which were paid out of the funds of the | 


Associated Employers in 1917, as the 
reciprocal was not organized till the lat- 
ter year the right to use its funds for 
claims due in 1914 may be questioned. 
The Associated Employers was a con- 
solidation of five smaller concerns. It 
is probably because of such 
as this that Sherman & Ellis so strenu- 
ously oppose an accounting. It should 
be clearly stated that the receiver has 
found no indication that the attorneys- 


| Surety and chairman of the council’s 
committee on proper financing of | 
homes. 


questions | 


in-fact took any money improperly for | 


themselves. There seems to be an idea, 
however, that they may be held account- 
able if money was incorrectly disbursed. 

The hearing was largely on legal 
points and merely gave flashlights on 
matters that will be threshed out in the 
future, if the court sustains the receiver- 
ship, yet the disclosures are of interest 
to members and to insurance men. 


Blamed the Stock Companies 


The attorney for Sherman & Ellis 
stated first that the troubles of the As- 
sociated Employers were due to the 
slump in general business, which inter- 
rupted the due collection of premiums. 
At a later point he said they were due 
to the damnable propaganda of the 
stock companies. He paid a high tribute 
to his clients, who by their superior 
ability had conducted this exchange so 
as to make great savings to the public 
in insurance premiums. He did not elab- 


orate on what the final savings would 
prove to be, after the “public” has paid 
in the last of the assessments. 


Finish Accounting in Six Weeks 


Counsel for the receiver indicated that 
the accounting may be finished within 


five or six weeks after it is ordered by 
the court, supposing it is ordered. Ex- 
perts have been at work on the books 


time a deci- 
present motion 


and will be through by the 
is rendered on the 


sion 


to dismiss, the decision being expected 
in about three weeks. There will be 
innumerable points of law to be ruled 
on by the court as to the liabilities and 


rights of members, counsel stated, which 
indicates that the attorneys for the re- 
ver are not accepting conclusive 


C@1V as 


builders put up decent houses is to sub- 
ject them to control by the people who 
loan them the necessary money. His 
proposed better building bureau would 
issue certificates of character to builders 
who do their work properly. When a 
house is well built, the bureau would is- 
sue a certificate reading, “This is a Class 
A house,” which could be framed and 
hung in the house when it is on sale. 
This plan received hearty endorsement 
at the meeting on the part of Richard | 
Deming, vice-president of the American | 


Mr. Stabler was one of the four mem- 
bers elected to the board of governors of 
the council to fill vacancies. 


Van Lear Black 
honor Friday evening at a dinner in 


3altimore, given by officials and depart- | 


ment heacs of the Fidelity & Deposit, in 
recognition of his services to the com- 


pany and to celebrate his 30th year as a | 


member of the organization. Mr. Black’s 


first connection with the F. & D. was as | 
He is now chairman | 


a clerk in 1895. 
of the board of directors and for the 





years. | 


was the guest of | 


last several years has been instrumental 
in establishing the company as one of 
the leading surety organizations in the 
| country. 


C. H. Eldredge of Eldredge & Cleary, 
resident managers in Chicago for the 
United States Casualty, was with that 
company for 30 years on May 10, which 
was also the 30th anniversary of the 
company. Mr. Eldredge has been in the 
insurance business since 1889 when he 
joined the forces of the Preferred Acci- 
ident under Manager W. J. Aiken in 
| Chicago. Within a few months he was 
| sent to Milwaukee to take charge of the 
| Preferred‘s agency in that city, leaving 
'that company to go with the Manufac- 
| turers of Geneva, N. Y., of which W. D. 
Chase was president. He left this con- 
|cern to take an agency for the United 
| States Mutual Accident in Milwaukee. 
| That company went into the hands of a 
| receiver and Mr. Eldredge then made a 
| connection with the United States Casu- 
| 





alty on the day that it was started, May 
10, 1895. It was at that time that he 
|again connected with Edson S. Lott, 
now president of the United States 
cama & who was connected with W. D. 
Chase & Co. Mr. Lott was an official 
of the Manufacturers when Mr. Eld- 
redge represented it. He was general 
agent in Milwaukee for the United 
States Casualty for about a year and 
then turning the agency over to Green 
Brothers of that city he went on the 
road as executive special agent with 
| headquarters at the home office in New 
| York City. After a year of that work 
| he opened up a branch office in Chicago 
and has been resident manager ever since 
| for the United States Casualty. 
1917, the general agency of Eldredge & 
Cleary was formed to take charge of the 
| United States Casualty business in Chi- 


ago. 

Mr. Eldredge is a high grade man and 
stands high with the fraternity. He 
stands four square to every wind that 
| blows. 


Holcombe G. Johnson of Washington, 
D. C., a member of the firm of Johnson 
& Adams, southwestern 
the Continental Casualty, is in Chicago 
this week attending the meeting of the 
board of directors. Mr. Johnson is pop- 
ular with the fraternity and a man of 
fine attainments. He is on the executive 
committee of the National Association 
of Casualty & Surety Agents. 








the practices 

in-fact while the latter were in charge. 
Only One Member in Opposition 

Only 


one of the 14,000 members of 


the Associated Employers Reciprocal so | 


far has indicated opposition to the re- 
ceivership. The general disposition 
seems to be to clear up the mess as soon 
as possible. It was stated that many 
other members are in the same position 
as the Missouri Bridge & Iron Works, 
plaintiff in the receivership, that is, that 
they are being subjected to claims and 
suits from employes that the exchange 
should have taken care of. By expedit- 
ing the proceedings and providing funds 
to handle claims they will be relieved 
of great expense and annoyance. If the 
accounting is really finis shed in six weeks 
and assessment can be promptly ordered 


and a considerable part of the member- 


ship apparently will pay up without fur- 
ther suit. 

Individual Suits Still Necessary 
counsel for 
assessment is or- 
individual suits will be necessary 
those that do not pay, but the 


It is admitted by 
receiver that after the 
dered, 
against 


suits will be on the assessment and can 
be tried expeditiously. Without an as- 
sessment under the authority of Judge 


Wilkerson’s court it would be 
to haul three carloads of 


necessary 
evidence 


followed by the attorneys- | 


the | 


around the country and take 
| week for the trial of each case. 


several 


| a 
| Northwestern Casualty Appointments 


MILWAUKEE, WIS., May 
; tion of the Union Indemnity and North- 
| western Casualty & Surety has not in- 
| terrupted the latter 
|}in its campaign for development in the 
middle west. Walter P. McCulla has 
been contracted to represent the com- 
|pany’s surety lines at Cherokee, Ia.; 
Ralph S. Stanbery and L. Ll. Forbes, in- 
dividually, to represent the company’s 
surety lines at Mason City, Ia.; and at 
Fort Dodge, Ia., Busby & O’Connor have 
| been appointed 
pany’s surety lines, 
been appointed local agent for all lines, 
and John R. Harris regional agent for 
casualty lines only. 


Probe Minneapolis Bomb Outrage 


MINNEAPOLIS, MINN., May 12.—The 
United States Fidelity & Guaranty is 
making an exhaustive investigation of 
its own to find out if possible who sent 
the bomb and poisoned candy to two of 
its claim officials here. W. H. Gibbons, 
Minneapolis manager of the company, is 
directing the inquiry. In addition, police 
and detectives of the Western Union 
Telegraph Company are working on the 
case. The theory is that the bomb and 
| poisoned candy were sent by a 
| gruntled claimant. 


In May | of the policies. 





| sponsored by insurance companies. 


managers of | 


12.—Affilia- | 


A. A. A. STILL SEEKING 
NATION-WIDE ACTION 


(CONTINUED FROM PAGE 35) 


reciprocals to prove that such service is 
available through the affiliated clubs, 
which is generally khown to be thor- 
oughly unfounded, inasmuch as the in- 
surance features of motor clubs have 
no direct connection with the motor 
clubs themselves. 

4. The stock company policy provides 
for the payment of a judgment, while 
the reciprocal or mutual agrees only to 
indemnify in case the judgment is not 
collectible otherwise. 

5. The stock company pays the face 
of the policy and legal expenses as 
well, while the reciprocal or mutual pays 
only the amount called for on the face 
of the policy. 

6. The reciprocal does not pay for 
first aid expenses while these are taken 
care of by the stock company for acci- 
dents, etc. 


Stock Company Carries Risk 


With particular reference to the De- 
troit Motor Club reciprocal the most 
effective arguments used by agents are 
those which bring prospective policy- 
holders to a realization of the fact that 
in stock company insurance the stock 
company carries the risk, while in the 
motor club reciprocal they are subject to 
the power of the attormey in fact and 
are virtually entering an agreement 
which provides an inferior service. A 
special effort also is being made to dis- 
sociate in the minds of users of insur- 
ance any possible connection of the 
reciprocal with the Detroit Automobile 
Club, which is specially built up in the 
selling tactics of the Club Insurance Ex- 
change, although the name, Detroit 
Automobile Club, or the organization 
itself is not related in any way with one 


According to Otway Connard, super- 
intendent of the automobile department 
of the Standard Accident, the growing 
competition from reciprocals has been 
productive of a public misunderstanding 
that could well be made the subject of 
advertisement in national a 
“Tt 
is evident,” said Mr. Connard, “that this 
situation is here to stay and the matter 
of insurance protection would certainly 
be cleared up to a great extent by an 
adequate explanation of its nature.” 


BIG GENERAL AGENTS 
MUST HAVE RELIEF 


(CONT’D FROM PRECEDING PAGE) 


function over volumes of business larger 
than the total production of some of the 
individual companies who aided in set- 
ting up the rule.” 

Says All Recognize Defect 





Mr. Brainiff’s letter goes on from the 
communication of the committee repre- 


| senting the companies, addressed to the 


company’s progress | 


| through 
to represent the com- | 
James B. Cross has | ‘ 


superintendent ot the New York depart- 
ment and again from a petition filed 
with Superintendent Beha, Dec. 12, 1924, 
and also from Mr. Beha’s announcement 
of March 2, 1925, with the conclusion 
that “From the foregoing you will ob- 
serve that not only the companies 
their committee, but Superin- 
tendent Beha recognize the existence of 
some inherent feature’—‘not consistent 
with the limitations provided by the 
rules.’ 

“This does not mean that every per- 
son enjoying the title of general agent 
has just ground for present complaint, 


| but those of our members who bona fide 


| its merit directly 


dis- | 


have cause for seeking directly from 
their companies recognition or relief for 
home office functions actually dis- 
charged, are thus provided with an op- 


portunity to review each such case upon 
with the management 
of the interested company.” 





The 
of the Aetna Life and 
panies in Philadelphia, 
Morris-on-the-Delaware 


annual outing of the office 
affiliated 
be 
27. 


force 
com- 
will held at 
June 
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Pennsylvania 
Indemnity Exchange 


Incorporated 


Pennsylvania Indemnity Fire Exchange, Inc. 


Philadelphia 


Participating Stock Companies 


The leading and most conservative 
automobile insurance organizations 
in the Eastern territory today 


COMBINED ASSETS -_ $1,850,000 


Complete coverage for passenger and 


commercial cars at a substantial saving 


Branch Offices: 


Pittsburgh, Pa. Erie, Pa. Harrisburg, Pa. 
Reading, Pa. Scranton, Pa. Lancaster, Pa. 
Baltimore, Md. Washington, D. C. 
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July first will find thousands of families 
over America locking up their windows and 
doors to travel to the sea shore, the lakes and 
the mountains. 


What an opportune time—right now—to 
push the sale of Burglary insurance. 


Sell these people a Burglary policy that 
they may go away, secure in the thought, that 
should their homes be visited by burglars, this 
company will stand the loss. 


Sell them Standard policies and assure 
them of fullest protection, quick action and a 
fair settlement. 

A representation with this Company is 
indeed something to write to our Home Office 
about. 


Standard writes all forms of Accident 
and Sickness Insurance, Casualty In- 
surance and Fidelity and Surety Bonds 


STANDARD ACCIDENT 
INSURANCE COMPANY 


Detroit, Michigan! 














Deferred Payment Plan‘ for Automobile Insurance Pren.iums 


with no increase in rates 


SIX MONTH’S CREDIT 


Most automobiles are now bought on time and the Alco Three Time 
Payment Plan extends this same privilege to the policyholder with 
a period of six months for automobile premium payments. 

This plan permits a WIDER COVERAGE, with consequent 
LARGER PREMIUMS and MORE BUSINESS, eliminating bad 
accounts. 

Write for General Agency in Ohio, Indiana, Pennsylvania, West 
Virginia and Kentucky. 


THE AMERICAN LIABILITY COMPANY | 


C. H. Sanders, Secretary 
Cincinnati, Ohio 


Old Line Stock Company Established 1910 

















BUSINESS LOSS HEAVY 


WAGING WAR ON THE CROOKS 





National Official of Credit Men Gives 
Startling Figures on Crime Con- 
ditions 





ST. LOUIS, MO., May 13.—“This 
country is going through a passion for 
thrills and God help us get over it 
quickly,” J. Tregoe, executive manager 
of the National Association of Credit 
Men, stated in an address before the 
Chamber of Commerce and St. Louis 
Association of Credit Men Thursday. 
Mr. Tregoe is touring the country on 
behalf of a nation-wide fund for the ap- 
prehension and prosecution of commer- 
cial credit crooks, who he stated de- 
frauded the business concerns of the 
country to the amount of $250,000,000 
in 1924. 

Reviewing the commercial progress 
of the United States in the past 20 
years, he said “The United States is the 
most criminally inclined nation in the 
world. In 1918 for every burglary com- 
mitted in London there were 22 in Chi- 
cago, and for every burglary committed 
in all England there were 14 in Chicago. 
Something has gone wrong with the 
morals of this country and we cannot 
go ahead as we are and have this abom- 
ination of crime and look upon it as 
something that has to happen. 


To Check Business Burglar 
“The organization I represent has as- 
sumed the responsibility of getting the 
business burglar under control. We 


| want to police this country and we shall 


| need 


several million dollars 
but it will be as valuable to business as 
the premium it pays for insurance. The 


| publicity given this work in New York 


City has reduced business crimes. to the 
lowest point ever known. In 1924 the 


credit losses of this country totaled $750,- 


000,000; of these losses $250,000,000 was 
tainted with crime. Add to this the 
loss occasioned by ‘distress merchan- 
dise’ and it will amount to $1,000,000,- 
000.” 
Congressman 


Cleveland A. 


|also appealed for contributions to the 
| nation-wide fund to fight business crim- 


| framed to impose tax on auto passenger | 


| was made 


inals and assured his audience that for | 


every dollar they invested in this work 
they would receive returns of $100. 


Compulsory Provision Causes Veto 


DENVER, COLO., May 13—Provision 


for compulsory liability and property in- | 


surance as a part of the measure, Gov- 
ernor Morley announced, was one of his 
main reason for vetoing the Colorado 


auto bus and truck line biM, passed by | 
! 


the last legislature. This measure was 
bus lines and freight truck lines which 
have become important competitors of 
the railroads in this state. A provision 
for compulsory insurance, 
operating companies being required to 
carry liability protection for each pas- 
senger bus and property insurance for 
each truck. Governor Morley charac- 
terized this part of the law as class leg- 


islation, which he declared in his opin- | 


ion is unconstitutional, since it imposes 
requirements upon one common carrier 


| not placed upon another. 


Western Automobile’s Figures 


In publishing the 
table 
tional Underwriter, 


Kansas 


the 


| Western Automobile of Fort Scott were 


omitted. 
Automobile Casualty, the stock company, 
were given, but not those for the mutual. 
The Western Automobile wrote $61,238 
in premiums in Kansas last year and 
paid $18,638 in losses. 


Gardiner With Hartford 


David L. Gardiner has been appointed 
special agent for the Hartford Accident 
in Iowa, with headquarters at Waterloo. 
Mr. Gardiner was formerly manager of 
the casualty department of Furgason & 
Simonds of Kansas City, Mo., and prior 
to that was in business at Aurora, III. 


to do it, | 


Newton | 


casualty | 
in last week’s issue of The Na- | 
figures for the | 


The returns of the Western | 


| UNUSUAL CLAIM MADE 





|SUE FOR DOUBLE ASSESSMENT 


| Iowa Mutual Seeks to Collect Twice the 
| Amount of Levy from Delinquent 
Policyholders 


An unusual piece of mutual litigation 
is now in the courts in lowa, where the 
Reliance Mutual Insurance Association 
of Des Moines is attempting to collect 
| double the amount of the assessment 
|recently levied against policyholders, 
| from those that did not pay the assess- 
| ment prior to Sept. 8, 1924. The notice 
| sent by the mutual to the policyholders 

stated that it was only fair to all mem- 

bers that those policyholders who had 
not paid their assessments should stand 
the expense of litigation in cases where 
lit is necessary to sue to collect the as- 
|sessments. The letter calling for this 
extra payment sent out over the signa- 
ture of F. S. Shankland, read as fol- 
lows: 

A mutual association ought to deal in 
absolute fairness with every member. 
Members who have paid their assess- 
ments should not stand the expense of 
litigation in cases where it is necessary 
to sue to collect the assessments. 

The man who makes it necessary to 





sue ought to pay the expense. This was 
considered when the assessment was 
levied. Fortunately the courts have 


passed upon the question. 

Where suit is brought it will be for 
twice the amount asked for in the first 
notice. It will take that’ much to pay the 
extra expense. In justice to all claimants 
all unpaid assessments must be collected 
and claims paid at once. 

This is the last notice. Suit will be 
brought in the municipal court of Des 
| Moines, Iowa, on Sept. 8, 1924, for the 
}amount legally due on all assessments 
er paid at that time. 
| 
' 
| 
| 





The application gives this court juris- 
diction. 

The courts hold that policies can be 
assessed after expiration or cancellation. 

The time when the loss occurs or the 
| money is borrowed fixes the liability, not 
| the time when the assessment is made. 
| This is the fourth and last notice. The 
date for final payment is Sept. 8, 1924. 
This is a personal obligation to members 
who have losses or to those who have 
furnished the money with which to pay 
losses which have been unusually heavy. 
We do not know why there have been 
so many losses as a mutual insurance 
| costs less, but some times it costs more. 
Let us hope that the worse is over and 
that in the future our losses will be 
normal. Let us make our unfortunate 
| members happy by paying their claims. 
Your check will help just that much. 

Payments of the assessment will rein- 
state the policy. 


Illinois Federation Leaders Meet 


A meeting of the executive committee 
| of the Illinois Insurance Federation was 
held in Chicago May 8, at which the pro- 
posed Dailey bill for recodification of the 
insurance laws was fully discussed. A 
number of plans for getting action on 
this matter were considered. It was de- 
cided to appoint a special executive com- 
mittee with power to act in matters of 
| this kind. Some of those present felt 
that the bill should be turned over to 
a group of insurance lawyers, versed in 
each of the classes of insurance, taken 
up in the bill, in order that an intelli- 
gent study could be made of it, and 
| sound advice given to the authors of the 
| bill, who are apparently sincere in an 
effort to put over a valuable measure. 


Iowa Highway Accidents 
DES MOINES, IA., May 12.—Insurance 
interests are giving careful study to a 
report recently issued by the State High- 


way Commission in which it is shown 
that deaths on Iowa highways for 1924 
from accidents of various kinds num- 
bered 267. Accidents in which motor 
and horse vehicles were concerned 
totaled 11,540. In these accidents 12,178 
people were seriously’ injured. The 
coming of the automobile has opened a 


wide field for accident insurance as well 
as for property rights. No estimate is 
made of the amount of property loss in 
the 11,540 accidents but it is safe to esti- 
|mate it at thousands of dollars. 
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“INDEPENDENCE?” and the 
‘Talking Machine Industry 
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Airplane view of part of the plant of the Victor Talking Machine 
Company, Camden, New Jersey 


Record Makers! 


There is an appropriateness in the fact that 
the Victor Talking Machine Company, 
largest maker of musical records in the world, 
should carry a good part of its insurance 
protection in INDEPENDENCE—also a 
“‘record”’ maker in its field. 


“HIS MASTER’S VOICE” 


REG. U.S. PAT. OFF. 


THE INDEPENDENCE COMPANIES 


Head Office— PHILADELPHIA 
CHARLES H. HOLLAND, President 


Casualty Insurance - Surety Bonds 
Fire Insurance 





These Companies maintain Human Relations with their Agents, Brokers and Policyholders 
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The CONTINENTAL is interested in having not only 
its agents but agents of other companies make as 
much money as they can. The more prosperous a man 
is the better agent he becomes. 


Casualty and Surety facilities of the CONTINENTAL 
will increase your bank account. 


Continental Casualty Company 


H. G. B: Alexander, Pres. 
910 S. Michigan Ave. 


Chicago 


Accident and Health 
Non-Cancellable Accident and Health 














GENERAL ACCIDENT 


FIRE AND LIFE 


ASSURANCE CORPORATION, LTD. 








Accident and Health, Burglary, Plate Glass, 

Steam Boiler, Automobile Liability, Property 

Damage and Collision, Elevator, Teams, Public 
Liability and Workmen's Compensation 








FREDERICK RICHARDSON, United States Manager 
. General Building 4th & Walnut Streets 


PHILADELPHIA 














Fidelity and Surety Bonds of 
Every Character and 


Description 


Prompt Service Intelligently Rendered 
Desirable Agency Territory Available 


CORRESPONDENCE SOLICITED 


Detroit Fidelity and Surety Company 


DETROIT, MICHIGAN 




















ACCIDENT AND HEALTH | 











ACCIDENTAL MEANS OR CAUSE 


Missouri Supreme Court Hands Down 
An Interesting Decision Involving 
Question of an Operation 


Accidental Means or Cause. Liability 
of Insurance Company for Unexpected 
Death Resulting From Operation With- 
out Accident—Defendant insurance 
company insured decedent against death 
or injury suffered through accidental 
means or cause. Decedent’s death was 
caused by a surgical operation voluntar- 
ily undertaken and performed in a skiil- 
ful manner. 
any mischance, slip or mishap nor of 
any unexpected, unusual or unforseed oc- 
currence during the performance of the 
operation. The surgeon testified that 
he could not do it better if he should do 
it over and that he did not think that 
anyone else could do it any better. The 
question was whether death was caused | 
by accidental means within the meaning 
of the policy. 

Held, that it was not. 
the insured’s death was caused by the 
operation voluntarily undertaken and 
admittedly performed in a skillful man- 
ner, the plaintiff must show that some- 


Assuming that 


There was no evidence of | 


in error as the appraisal was made by 
the Indiana department. The Conti- 
nental Casualty is an Indiana corpora- 
tion, although its business is conducted 
from Chicago, its home office being 
Hammond, Ind. 


Death Held Not An Accident 


ST. LOUIS, MO., May 12.—An attempt 
of Mrs. Blanche Zach, widow of Max 
Zach. former conductor of the St. Louis 
Symphony Orchestra, to collect $7,500 on 
an accident insurance policy held by her 
late husband with the Fidelity & Cas- 
ualty was overruled by the St. Louis 
| Zach’ of appeals. The court held Mr. 





Zach’s death did not result from an acci- 
dent within the meaning of the policy. 
The decision upheld the lower court. 
Mr. Zach died from septic pneumonia 
that followed the extraction of a tooth 
|}a few days earlier. Mrs. Zach contended 
|that his death should be interpreted as 
|accidental. The court held that under 
the terms of the policy there could be 
but one reasonable interpretation and 
|that blood poisoning could not be con- 
sidered an accident unless it resulted 
| from accidental means. He also pointed 
| out that the extraction of the tooth was 
|earried out as intended by Zach and the 
dentist and that there had been no mis- 
hap connected with the operation. Hence 
there was no accident within the mean- 
|ing of the policy. 


thing unforeseen, unusual or unexpected | 


and unintended occurred during the 


progress of the operation and that this | 


something caused the insured’s death. 
It is not enough that there be suspicion, 
guess, possibility or speculation that 
something unexpected, unusual or unfore- 
seen occurred during the operation, nor 
is it enough to show that the result was 
unforeseen, unusual or unexpected. 


(Numerous conflicting authorities on | 


this question were cited and discussed 
in the opinion.) Caldwell vs. Travelers 
Insurance Co. Supreme Court of Mis- 
souri. Decided April term. 





More Non-can Reserves 


Much interest was taken in the table 
recently published showing the experi- 
ence of companies on non-cancellable 
health and accident i insurance. Premiums 
were given on 22 companies and losses 
for 20, but the column showing the extra 
reserve set aside on this class of business 
had many blanks for the reason that the 
figures were not available. The extra 
reserve given is in addition to the regu- 
lation unearned premium reserve, on 
disability business. 

Figures on additional reserves are now 
available on five more companies. The 
Travelers has put aside $289,587 on this 
class of business in addition to the regu- 
lation unearned premium reserves, and 
the Travelers Indemnity has made a 
special reserve of $9,599. The European 
General has an extra reserve of $189,174 
on this class, the Massachusetts Acci- 
dent $128,938, and the Aetna Casualty & 
Surety has $39. 


Results from Special Campaign 
The special spring campaign for acci- 


dent business conducted by the accident 
and health department of the Employers 


Indemnity is proving very successful. 
In April, the first month of the cam- 
paign, there was an increase of 50 per- 


cent over previous monthly new business 


reported The campaign runs from 
April 1 to June 30, and the company is 
paying each personal solicitor a com- 
mission bonus of 5 percent over and 
above regular commissions for all new 
accident and disability premiums writ- 
ten in excess of an initial amount of 
$100 for the entire three months 


Indiana Department Approves 
In last week's issue in connection with 
an explanation of the sale of 34,000 
shares of stock of the Continental As- 


surance, the life insurance running mate 
of the Continental Casualty, it was 
stated that the Illinois insurance depart 
ment has appraised the stock and fixed 
the figure at $42.50 per share This was 


Contracts With “Post-Dispatch” 


The Federal Life of Chicago has just 
closed a contract with the “Post-Dis- 
patch,” the leading daily newspaper of 
St. Louis, for the issuance of a travel 
accident policy similar to that issued 
through the Chicago “Tribune” and other 
papers in various sections of the country 


Murdered Man Heavily Covered 


Dr. William A. Dillon of St. Louis, 
whose body was found on the campus of 
Washington University last week, car- 
ried $25,000 of accident insurance. De- 
tectives retained by the insurance com- 
pany are investigating the case. @QOne 
of the policies for $5,000 was taken out 
by Dr. Dillon but eight days before his 
death. 

The companies carrying the policies 
are the Commercial Travelers Accident 
of New York, Union Mutual Casualty of 
Des Moines and the Mutual Life of Illi- 
nois, 

Edward G. Dillon, 19 years old, son of 
the doctor, was named beneficiary under 
all of the policies. He has been arrested 
| and was held pending a reopening of the 
|inquest. Young Dillon declined to ac- 
‘count for his movements the night of 
April 30, when his father is believed to 
have been murdered. 








Joins Massachusetts Protective 


| 
Clyde C. Plant has resigned as state 
a for the Ridgely Protective to 
become general agent for Detroit and 
| adjacent counties for the Massachusetts 
Protective, with offices at 704 Penobscot 
| building. 

| 

| 

' 

\ 

| 





Provident’s Agency Convention 


| The agency convention of the Provi- 
j; dent Life & Accident of Chattanooga 
| will be held at Signal Mountain, Chat- 
tanooga, Sept. 24. 


Accident Notes 


Louis F. Richie, who has recently been 
at the home office of the Employers In- 
demnity, has become an active agency 
representative for its accident business 
at Sedalia, Mo. 


Commissioner Dumont of Nebraska 
| has approved the articles of incorporation 
of the Atlas Accident & Health, a mu- 
tual assessment company at Omaha, of 
which John Farber is president. 


Scott Nixon, 105 Masonic building, 
Augusta, Ga., has been appointed district 
manager of the accident and health de- 
partment of the Federal Life of Chicago. 
Mr. Nixon is connected with H. H. Bell 
& Co., local agents in that city. 


Judson H. Bush has been added to the 
staff of the Adams Insurance Agency of 
Cleveland, which represents the Employ- 
ers Indemnity for accident and health 
business, to act as manager of its acci- 
The agency 
a block of Ohio territory 


dent and health department. 
is taking over 
to develop. 
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WORKMEN’ S COMPENSATION 











TO SUGGEST RATE INCREASE} ted to it, mention being made in detail | 


of what had been done in each instance | 


New York Rating Board Holds Advis- 
ory Conference on Inadequacy 
of Rates 


NEW YORK, May 135.—At a meeting 
last week the Compensation Inspection 
Rating Board of New York State dis- 
cussed the inadequacy of workmen’s 
compensation rates, as disclosed in the 
annual statements of the various com- 
panies. It was officially a meeting of 
the governing committee to which the 
entire membership of the board had been 
invited. While there was some oppo- 
sition the majority strongly favored an 
increase in the rate level as essential to 
allow the companies to come out even 
on the compensation business. 

It is thought that the committee will 
suggest a substantial increase in rates, 
probably about 12% percent and that 
when a plan has been formulated it will 
be submitted to the insurance depart- 
ment for approval. The conference is 
entirely advisory however, so that no 
definite results can be reported from 
this meeting. 

Closer cooperation between the state 
labor board and the Compensation In- 
spection and Rating Board is hoped for 
with a view to reducing the accident 
frequency in industrial plants by a prac- 
tical method, and further in assisting 
and bringing about enforcement of state 
laws. 


California Bureau Meeting 

LOS ANGELES, CAL., April 12.—About 
35 members were present at the luncheon 
meeting of the California Inspection & 
Rating Bureau here Thursday. Walter 
K. Chowen of San Francisco, manager 
of the Bureau, was present and was the 
principal speaker. While a number of 
questions were touched upon, the discus- 
sion was largely devoted to a review of 
the work done by the classification and 
rating committee in connection with a 
number of cases which had been submit- 


and why it was done. 

In the discussion it was alleged that 
some companies were practically dis- 
counting payrolls. In this connection, 
Mr. Chowen stated that if anyone who 
had a complaint of this character to 
make would present the facts to him, 
supported by proper evidence, the mat- 
ter would be taken up with the depart- 


ment and they would see that the com- | 


pany or the agent found guilty of this 
practice would be prohibited from con- 
tinuing in business in California. 


Illinois State Fund Bill 

The monopolistic workmen’s compensa- 
tion fund bill recently introduced in the 
Illinois legislature is not regarded as 
dangerous. The bill is an individual one 
and does not' appear to have any great 
support at present. There is always a 
possibility that a measure of this kind 
may develop support, however. The 
danger in this case would be if the bill 
which liberalizes 
compensation benefits considerably 


should fail to pass. This bill was an} 


agreed upon measure between the Illi- 


nois manufacturers and the labor people, | 


and it is felt that it will be adopted. If 
for any reason this should fail, the labor 
element might suddenly get behind the 
state fund bill. This is not thought to 
be at all probable, however. 


Examine Illinois Business 


The examiners of the Illinois Indus- 
trial Commission have completed their 
examination of the Illinois business of 
the Northwestern Casualty & Surety. 


The report filed with the commission | 
commends the Chicago branch office, of | 


which H. H. Parmenter is manager, and 


the company for its promptness and fair- | 


ness in paying claims. 


Ohio Amendment Approved 


Governor Donahey of Ohio has signed 
the Gillen bill which reduces the pre- 


mium paid by political subdivisions to | 


the state workmen's compensation fund 
from 5 percent to 2 percent. 
permits the apportionment of premiums 
according to risks. 
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WATCH SPECIAL BANK PLANS 


Hope for Improvement in Detroit and | 


Elsewhere—“Vigilante” System Get- 
ting Good Results 


NEW YORK, May 13. 


terest the result of the special police pa- 
trol adopted for banks in the Detroit 
suburban territory, hoping that if it re- 
sults in markedly reducing the num- 
ber of robberies to which the institutions 


have been subjected during the past | , 


vear, other communities might be in- 
duced to follow the example. Kansas 
City, Mo., and Kansas City, Kan., con- 
tinue to hold the unenviable record of 
being the most undesirable sections in 
the entire country from a burglary un- 
derwriting standpoint, and despite the 
heavy advance in rates ordered for the 
territory some time ago, casualty com- 
panies are writing business in both 
cities very sparingly. While continuing 
to grant coverage to the banks in the 
business centers of the two communi- 
ties, several of the casualty officers re- 
fuse to entertain propositions from those 
lving in the outskirts, where the police 
protection is inadequate and hold-ups 
frequent. 

An interesting development in the de 
tensive line is the increasing efliciency 
of vigilante committees, which work in 
close cooperation with the regularly con 
Stituted police officers and to good re 
sult. Iowa is better organized in this 
respect than any other state, though the 
idea is gaining in favor in Kansas, and 
is being considered in Illinois and cet 


Burglary in- | 
surance underwriters will watch with in- | 


tain other states. With each county 


the state workmen’s | 


The act | 


organized as a separate unit the vig- . 


ilantes are in close communication one 
with another, and by use of the tele- 
phone and telegraph have been able to 
defeat more than one attempted hold-up 


in Iowa and to run down the des- | 


peradoes after a robbery has been com- 
mitted. It has been the experience of 
the casualty companies that recoveries 
are more frequent and satisiactory after 


holdups than where burglaries have been | 
| effected, perpetrators of the latter being | 
more skillful both in planning their en- | 


try into a bank and in arranging for es- 
cape once a crime has been committed. 


DEPOSIT VAULT PROTECTION 





Detroit Man Points Need of Greater 


Safeguards in Connection With 
Bank’s Burglary Plans 


DETROIT, MICH., May 13—Accord- 
ing to H. V. Upington, resident mana- 
ger of the Fidelity & Casualty, protec- 
tive measures with respect to safety 
deposit boxes in local banks are impera- 
tive, in addition to the safeguards 
recently adopted to stop bank holdups, 
together with adequate insurance cover- 
ing the contents of safe deposit vaults. 
Mr. Upington points out that this is 
particularly necessary because of the 
practice of large corporations in using 
these receptacles for the storage of ne- 
gotiable securities. 

“There was a time,” he said, “when 
the constantly increasing number of 
bank burglaries and holdups would have 
been regarded as impossible and it is 
therefore quite reasonable to assume that 




















The Sign of Good 
Casualty Insurance 


Established 1869 


Gumenten aul Aotiiet 
Company. Limited 


Head Office U. S. Branch 


55 Fifth Avenue, New York 


C. M. BERGER, United States Manager 


The “Company of super service” is not a 
name that has been “applied” to the London 
Guarantee and Accident. It is a name well 
earned in more than fifty years of close co- 
operation with the agents. 


UNITED STATES BOARD 
F. W. Lawson, Chairman 


P. Beresford, U. S. Mgr., Phoenix Assurance Co., Ltd., of 
London, New York 


D. R. Forgan, Vice-Chairman, National Bank of Republic, 
Chicago 
Fred L. Gray, of Fred L. Gray Co., General Agents, Min- 


neapolis 


W. C. Potter, President, Guaranty Trust Company of New 
York, New York 


Geo. D. Webb, of Conkling, Price & Webb, General Agents, 
Chicago 
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Announcing the 


Illinois Motor Casualty 
COMPANY 


Springfield 


Capital and Surplus 
$300,000.00 


J. L. PICKERING 


President and General Manager 


Automobile Insurance Exclusively 


Succeeding a Most Successful 
Reciprocal of 10 Years Standing 


RATES THAT BRING VOLUME TO THE AGENT 
A CLAIM SERVICE UNSURPASSED 


Excellent Territory Available In Illinois 


WRITE THE HOME OFFICE 














the criminals who have been nine 
in making these hauls might turn their 
attention to safe deposit boxes, which it 
is true are under the supervision of a 
special guard, but the possibility of in- 
side jobs in vaults of this kind is by 
no means removed because of the pres- 
ence of special guards, in view 
efforts this class of criminals are will- 
ing to make to obtain their loot. Fur- 
thermore, while banks 


boxes, they have stressed the safety of 
their institutions to such an extent that 
they should make every effort to protect 
their customers completely against all 
possible losses in order to insure their 
continued confidence.” 

While general losses throughout Mich- 
igan have been fairly heavy, involving 
dishonesty of employes, burglary and 
holdup, on which most of the smaller 


banks throughout the state are protected | 


under separate fidelity bonds and bur- 
glary and holdup policies, because of the 
higher cost of bankers’ blanket bonds, 
this experience has been profitable to 
the companies. 

In Detroit the form of cover offered 
by London Lloyds, which was formerly 
held by a number of banks, has been 
supplanted in most cases by blanket 
bonds in American companies. In in- 
stances where cover in Lloyds is still 
retained by local banks, it is regarded 
largely as excess insurance. 





Bank Mutual Increases Rates 


After declaring that the advance in 
bank robbery rates: for Illinois recently 
determined upon by the stock casualty 
companies was unjustified by the loss 
experience and that the Bankers Mutual 
Fidelity & Casualty of Chicago would 


continue to take the business at the | 


former tariffs, M. A. Graettinger, secre- 


of the | 


may not be} 
legally liable for contents of safe deposit | 


tary of the company, has had a change 
of heart, and now advises the banking 
institutions of the*state that on and after 
June 1, the rates of the mutual concern 
| for the hazard will be the same as those 
required by the stock offices. 


To Discuss Inspection Bureau 


NEW YORK, May 13.—The burg- 
| lary department of the National Bureau 
of Casualty & Surety Underwriters will 
meet Thursday of this week. One of 
the main questions before the organiza- 
|tion is the establishment of a central 
inspection bureau in this city. If it is 
successful, the plan is to extend it to 
Chicago. There are some opponents to 
the insnection bureau system. It may 
not go through. 


Nebraska Bank Burglary Figures 


LINCOLN, NEB., May 12.—Figures com- 
piled by the Nebraska Bankers Associa- 
tion show that during 1924 and four 
months of the current year burglaries 
and holdups were committed on 19 banks 
in the state, nine of them robberies and 
the other ten daylight stickups. The 
amounts secured in 1924 ranged from 
nothing to $4,100. Since the first of the 
year 1925 there have been five holdups 
and one robbery, the biggest haul being 
at the Security State bank in Omaha, 
where $7,500 was secured March 7. The 
banks entered are nearly all located in 
the eastern half of the state, Waco, 
Eagle, Boone, Hooper, Bushnell, Bost- 
wick, Princeton, Burwell, Edison, Nora, 
Normal, Loomis, Havelock, Bethany. 
Hoskins, Chapman, Omaha, Cortland and 
Venango. 

The average monthly loss 
$2,863, which would pay for a tidy 
amount of insurance. The last legisla- 
ture passed one bill that is expected to 
greatly reduce the amount of future 
losses. It permits small banks to retain 
|less than a third of their cash reserve 
in their own vaults, thus permitting them 
to ship currency to the metropolitan 
banks where the money is more secure. 


has been 
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Equitable Life & Casualty Insurance Co. 
of Frankfort, Ky. 


Our Accident and Health Policies give the Insured his money’s worth. 
They are Far Ahead of the Average, and Contain Features which make them 
distinctive. 
We need a few good men in Kentucky and California. 
Address 


CASUALTY DEPARTMENT 


360 North Michigan Avenue, Chicago, Illinois 








EMPLOYER’S LIABILITY 


Assurance Corporation, Ltd., of London, England 
SAMUEL APPLETON, Manager and Attorney U. S. Branch, 33 Broad Street, Boston, Mass. 


ORIGINAL AND LEADING LIABILITY COMPANY 
ALL FORMS OF LIABILITY INSURANCE 


The Most Advanced and Practical Personal Accident and Sickness Policies 


THOS. E. HANLON, Generg] Agent, Ohio, East Ky., W. Va., Tenn., First National Bank Building, 
Cincinnati; STONE, STAFFORD & STONE, General Agents, Ind. and Ky., Lemcke Annex, Indian- 
apolis, Ind.; McMULLAN & DOUAIRE, Res. Mgrs., Il and Towa, Insurance Exchange Bldg., Chicago, 
IlL.; CHAS. H. GARRISON, State Agent, Mich., Majestic Bldg., Detroit; LOYAL DURAND, General 
Agent, Wis., Wells Bidg Milwaukee; F. D. HIRSCHBERG & CO., General Agents, Merchants 
Exchange, St. Louis; LOVE-HASKELL COMPANY, General Agents, Woodmen of the World Building, 
Omaha, Neb.; JAMES & MANCHESTER CO., General Agents, Leader-News Bldg., Cleveland, Ohio; 
R. M. NEELY COMPANY, General Agents, Capitol Bank Bldg., St. Paul, Minn. 

















CL.WARRS & COMPANY 


Auditorium Garage Building, Cleveland, Ohio 
Claim Examiners and Adjusters 
Immediate Service at Any Point in Northern Ohio 
“Notify our Closest Branch”’ 


Akron Office—1000 Second National Bank Building 
. Youngstown Office—417 Terminal Building 
Toledo Office—611 Spitzer Building 

















GIVE DINNER TO CONTRACTORS 





Surety Men Combine With Material 
Men to Entertain Illinois Road 
Builders 


Surety 
business with the road contractors in 
the state of Illinois recently formed what 
is known as the Peddlers Club 
staged a dinner May 10 at Springfield 
to which all the road contractors in the 
state were invited. Over 210 contractors 
were present in addition to some 60 or 
70 members of the club. 

John McKechney of Joyce & Co., Chi- 
cago, and F. C. Murphy of the Brown- 
well Improvement Company of Chicago 
were moving spirits behind the organ- 
ization. 

Every effort was made to enable the 
contractors and club members to become 
acquainted. The date of May 10 was 
selected as the best one available at the 
time of the new letting of 80 miles of 
road contract. 

Other surety men who were members 
of the club and were present are: Harry 
M. Butler, St. Louis; W. W. Steiner, 
Globe Indemnity Company, Chicago; 
C. W. Olson, New Amsterdam, Chi- 
cago; Frank C. McVicar, Detroit Fi- 
delity & Surety, Chicago; J. L. Maehle, 
American Surety, Chicago; John T. 
Keevers, Fidelity & Deposit, Chicago; 
L. Klein, R. W. Hosmer & Co., Chi- 
cago; J. P. McGrayel, National Surety, 
Indianapolis; T. G. Brown, U. S. F. & 
G., St. Louis. Mr. McKechney is treas- 
urer of the organization. He reports 
that there is a goodly surplus on hand to 
apply on the next dinner and it is ex- 
pected to be an annual affair. 


Butler ‘Leaves Firm 


Harry Butler of the Harlow-Butler- 
McLean Agency of St. Louis has resigned 
from the agency to go into insurance 
business for himself in that city. The 
agency represents the Southern Surety 
in St. Louis, 


men and material men doing | 


and | 


| SALVAGE PROSPECT IS POOR 


| Sureties on Depository Bonds of Failed 
Banks at Carnegie Not Likely to 
Get More Than 50 Percent 


PITTSBURGH, PA., May 13.—Pres- 
ent prospects for salvage on the deposit- 
| ory bonds covering the First National 
sank of Carnegie and the Carnegie 
Trust company, which recently closed 
their doors, are that the sureties will re- 
cover not more than 50 percent of their 
liability, and it may be less. It is un- 
derstood that the item of salvage de- 
pends largely upon the amount of nego- 
tiable paper that these banks had at the 
time of the failure. 





Companies on Bonds 


The National Surety, American Sur- 
ety, Commercial Casualty and Royal In- 
demnity are the companies directly in- 
terested in the way of having issued de- 
pository bonds as sureties for these two 
banks, although a number of other com- 
panies are interested by way of reinsur- 
ance. So far as is known, there was no 
personal surety accepted for deposits in 
these banks, but it is stated that the 
delinquent tax collector of Allegheny 
county had accepted $500,000 in bonds 
of the Carnegie Coal Company, de- 
posited by these banks as collateral for 
a deposit of county funds aggregating 
$350,000. It is understood further that 
the Carnegie Coal Company’s affairs are 
involved in the failure, and no estimate 
of the value of this collateral can be ob- 
tained. 


St. Louis Association’s Outing 


ST. LOUIS, MO., May 12.—The Surety 
Underwriters Association of St. Louis 
will hold its annual meeting at the 
Bellerive Country Club, June 2, and it is 
| expected that a very good proportion of 
the membership will attend the gather- 
ing. 

At the meeting the 
nament of the 


annual golf tour- 
body will be staged and 
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Secretary Rodgers is busy arranging the 
rules and regulations for the contest. 





Will Aid Sesqui-Centennial 
PHILADELPHIA, PA., May 12. — A 
committee has been appointed by the 
Surety Underwriters Association of Phila- 
delphia to lay plans for the part the 
surety men of the city will take in the 
big sesqui-centennial celebration here 
next year. 
Edward Hoopes, president of the 
ciation, consists of William Rarich, 
Globe Indemnity; Davis Smith, National 

Surety, and Howard Hagar, Aetna. 


Arrange for Convention 
INDIANAPOLIS, IND., May 13.— 
The agency conventions of the Federal 
Savings & Insurance Company, the Fed- 
eral Mutual Life and the Federal Au- 


TO LIQUIDATE STATE BANKS 


The committee, appointed by | 
asso- | 


| DECIDED AGAINST COMPANY 


Nebraska to Cease Operations in Bank- 


ing Business, as Effected Under 
Guaranty Fund 


LINCOLN, NEB., May 12.—All Ne- 
braska state owned banks, numbering 
over 60, are to be liquidated by order of 
Governor McMullen.. Governor McMul- 
len has instructed the Guaranty Fund 


| Commission to liquidate all of the insti- 


tutions that have been taken over by it 


| and are being operated by growing con- 


tomobile Association will be held in In- | 


dianapolis May 19-21. E. C. Ferguson, 
president of the Dunlap Club, will pre- 
side at the opening session. F. J. Haake 
of Chicago will be the toastmaster at the 
annual banquet at which Judge Charles 
J. Orbison will make the principal ad- 
dress. 
McMurray, Jr., will also give a talk. 
President J. R. Dunlap will give the ad- 
dress of welcome and Vice-President 
Glenn E. Harsh will be in charge of 
several of the important business ses- 
sions. 


Get New York Indemnity 


SAN FRANCISCO, CAL., May 12.—The 
Rolph-Swett Company of San Francisco 
has been appointed general agent of the 
New York Indemnity for all lines for 
northern California. The company 
discontinued its branch offices at 
Francisco and Oakland. 


San 


Will Sell to Individuals 


At the annual meeting of stocklrolders 
of the Continental Casualty and Conti- 
nental Assurance, it was voted to sell 
$340,000 par value of Continental Assur- 
ance stock now owned by 


Insurance Commissioner T. S. | 


cerns. During the last four years, 65 
state banks have been closed and the 
state owned banks now to be liquidated 
total nearly the same number. This is 
announced as in accordance with the 
policy of the governor to eliminate com- 
petition between the state and its pri- 
vate citizens. 

The liquidation proceedings are ex- 
pected to be completed without loss and 
the banks’ stock will probably sell about 
par. It is supposed to take out bad 
paper and offer for sale all banks in the 
hands of the commission and which are 


taken over in the future. Receivers’ cer- | 


tificates are to be put in the banks in 
place of the bad paper and sales will be 
made to good bankers on a time guar- 


| antee on the remaining paper. The pre- 
mium will eliminate cost of receivership | 


has | 


the Conti- | 


nental Casualty at $32.50 a share, the par | 


being $10, to Continental Casualty stock- 
holders. 


| 


and wind up affairs so that competition | 
will be eliminated. Guaranty of state | 
bank deposits has cost the solvent banks | 
| $11,000,000 so far. 


These 60 additional 
banks that will be closed will add a loss 
ot $6,000,000, though this will be cared 
for by the $3,000,000 of good assets in 
the hands of the commission and the 
funds now on hand and to be levied. 
The $1,700,000 of receivers’ certificates 
will now be retired, saving $100,000 a 
year in interest. 


The special golf committee ot the 
Surety Underwriters Association of Chi- 
cago is arranging for four tournaments 
during the summer, June 9, July 11, Aug. 
7 and Sept. 8. 


Court Held Maryland Casualty for 
$100,000 Boiler Explosion Claim— 
To Appeal from Decision 


QUINCY, ILL., May 12.—A verdict 
for $100,000 damages against the Mary- 
land Casualty was returned by the cir- 
cuit court here last Saturday in the suit 
brought against the Maryland by the 
North Star Strawboard Mills under a 
boiler explosion policy. The verdict was 
for the full amount of the policy held 
by the plaintiff. The Strawboard Mills 
had an explosion on Feb. 29, 1924, in 
which two men were killed and ten in- 
jured and a large part of the plant and 
machinery wrecked. The Maryland im- 
mediately paid the compensation claims, 
but denied liability for the additional 
damage, claiming that the explosion oc- 
curred in a drum classified as “an ap- 
paratus for the utilization of steam” and 
not in the ‘boiler or piping itself. Suit 
was brought for the full amount of the 
policy on the contention that the explo- 
sion policy carried throughout the plant 
and covered this explosion. The decision 
against the Maryland Casualty will be 


| appealed. 


French on Coast Trip 


J. Carroll French of the New York 
Casualty started Wednesday on a six 
weeks’ agency trip that will take him as 
far as the Pacific Coast. 


Campaign Against Reciprocals 


PHILADELPHIA, PA., May 13.—A de- 
termined and systematic effort to combat 
the growing aggressiveness of recipro- 
cals will be undertaken by the Casualty 
Underwriters Association of Philadel- 
phia. It is planned to institute an edu- 
cational campaign enlightening the auto- 
mobile insuring public as to the financial 
security and superior service afforded by 


| stock companies. 


|DEFINITION OF “EXPLOSION” 





| Case Before Court of .ippeals of Ohio 
on Point in Steam Boiler 
Policy 





Boiler Insurance Against Explosions 

Definition of “Explosion” in Policy 
Applied — Where the policy insuring 
plaintiff against boiler explosions defined 
explosions as “sudden ruptures” caused 
by the pressure of steam, held that the 
insurance company would be bound by 
its own definition and would be liable 
for injury caused in the following man- 
ner: A deposit of sediment at the bot- 
tom of the boiler caused that part of the 
plate to be heated more than the rest 
of the boiler. Heat pressure caused this 
part of the plate to bulge outward into 
a bag, which bulge exerted a force on 
the rivets and bolts fastening the body 
of the boiler to the head, which forced 
these rivets and bolts from their proper 
positions and enlarged the holes through 
the boiler plate into which they were 
fitted. All ruptures might be considered 
sudden. Travelers Indemnity vs. Cleve- 
land Forge Co. Ct. of Appeals of Ohio. 
Decided May 4. 


Haughton Made Director 


3en Haughton has been appointed to 
fill the vacancy in the board of direc- 
tors of the International Travelers of 
Dallas, Tex., caused by the death of W. 
L. Bickham. Mr. Haughton has been 
secretary-treasurer of the company, and 
will continue in this capacity. He is now 
first vice-president of the Health & Acci- 
dent Underwriters Conference. 


Aetna’s Michigan Change 


A territory change in Michigan has 
been brought about by the Aetna Life 
and affiliated companies in transferring 
the counties of St. Claire, Macomb, Mon- 
roe and Washtenaw from the general 
agency of T. J. Bosquett in Detroit to 
the jurisdiction of the Grand Rapids 
| branch office. 
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CHICAGO 
1213 Federal Reserve 
Bank Bldg. 


Robert T. Howe. Mgr. 


B. D. LECKLIDER, President 


THE; OHLO CASUALTY 


INSURANCE COMPANY 


HOWARD SLONEKER, Secretary 


Hamilton, Ohio 


Assets 


$1,108,264.14 


Surplus to Policyholders 


$455,489.14 


A Stock Company Writing 


LIABILITY 


PLATE GLASS 


BRANCH OFFICES: 


CLEVELAND 
1432 Union Trust Bldg. 
D. W. Page, Mgr. 


DETROIT 
1905 Dime Bank Bldg. 
W. D. Foster, Mgr. 


BURGLARY 








BONDS 


ST. LOUIS 


403 Planters Bldg. 
R. L. Mitchell, Mgr. 


























46 CASUALTY 


THE NATION AL 








UN DERW RIT ER 





May 14, 1925 





FIRE PREVENTION MEN — 
IN ANNUAL MEETING 


(CONTINUED FROM PAGE 10) 

fire prevention slogans by its prize 
slogan contest last year. About 150,000 
slogans were submitted. He expressed 
appreciation also for the donation by 
the Hartford Fire of the series of per- 
sonal responsibility posters which are 
being used by the association this year. 
Many of the posters submitted in a prize 
poster contest made possible by $550 
offered by E. L. Sanders of Worcester, 
Mass., were on display in the registra- 
tion room. One of these posters is 
likely to be selected as the “Fire Pre- 
vention Week” poster for this year. 

Model Film Law 


ot 


ey ’Brien, fire chief at Indianapolis, rep- | SMITH IN 


resented the fire chief's 


S organization and 


spoke eloquently of the good work | 
which has been done in that city as 
pointing the way for successful work 


elsewhere. Indianapolis won first prize 
in the United States Chamber of Com- 
merce municipal fire protection contest 
last year. Hickman Price spoke for the 
National Association of Motion Picture | 
Producers and Distributors, Dr. Meck- 
ling for the cleaners and dyers, DeWitt 
Rapalje for the Railroad Insurance As- 
sociation, Harry Rogers for the West- 
ern Actuarial Bureau and F. E. Rich- 
ardson for the International Association 
of Fire Fighters. Upon request of a 
representative of the United States Fire 
Works Association Ly executive com- | 
mittee of the N. F. P. A., is to consider 


| appointing a BB committee to pre- 


Hickman Price, chairman of a special 
sub-co smmittee having in charge the as- 
sociation’s model film law, reported that 
this law had been passed in Kansas and 
that the ground work had been laid for | 
its favorable consideration in many other | 
states at the next legislative sessions. 
This model film law encourages use Ot | 
nonflammable film by removing require- 
ments for fire resistive booths where 
this film is used with the standard pro- | 
jecting machine. It also provides for a 
licensing system applying to all places 
where the flammable film is used. 

There was some discussion about the | 
advisability of changing the date of 

“Fire Prevention Week” to the spring 
months, but it was the unanimous con- 
clusion of the convention that no change 
should be made, and it is believed that 
this action of the association will settle 
the date for “Fire Prevention Week” 
once and for all. 

Many members reported on their ac- 
tivities during the year. Frank Jordan, 
ex-president of the American Water- 
works Association, gave a most encour- 
aging review of the efforts that are being 
made by that organization in coopera- 
tion with the International Association 
Fire Engineers and the National 

Protection Association. John J. 


o! 


Fire 


pare standards applying to the use of 
various kinds of fire works including 
fusees and other signalling devices. 


Maximum Is Not Raised 


The report of committee on flammable 


| liquids would have permitted to 75 gal- | 


lon oil tanks to be used in connection | 


| with domestic oil burning equipments | 
| with certain safeguards where the previ- 


ous maximum was 60 gallons. The as- | 
sociation refused to approve this change 
and fixed the maximum at its present 
figure of 60 gallons. The association 
also finally adopted regulations for the 
safeguarding of nitro-cellulose X-ray 
films in hospitals and other institutions. | 

About ten days ago W. J. Canada 
was appointed electrical field secretary 
of the N. F. P. A. At the Tuesday eve- 
ning session he outlined his plans of op- 


eration. His work will consist in estab- 

lishing the national electrical code as | 
the standard of use by all those who 
have any connection with the electrical 

field. 

On Wednesday afternoon the delegates | 
visited the Underwriters Laboratories. 


A feature of the Thursday sessions will 
be the round-table discussions on the 
problems of the fire commissioner to be 


| ofhce. 


| year 


| Terry; 
| year term, Louis Wiederhold, Jr. 


REPLIES TO HERMAN L. EKERN 





Wisconsin Commissioner Pays Respects 
to Attorney General and Defends 
Codification Bill 


MADISON, WIS., May 13.—W. 
Stanley Smith, Wisconsin insurance 
commissioner, has showered another 
barrage on Attorney General Herman 
L. Ekern. Mr. Smith asserts in his 
communication that Mr. Ekern could 


not without prejudice appear before the 
legislature in opposition to the insurance 
codification bill. In his letter Mr. 
Smith discusses Mr. Ekern’s earning ca- 
pacity attorney general, and as a 
lawyer outside of the attorney general’s 
fi Some choice excerpts from Mr. 
Smith’s letter are appended: 

“I frankly believe that you are biased 
and prejudiced and I challenge your 
moral or legal right to advise the senate 
on this bill without full disclosure, as 


as 








led by Walter R. Hough, president of 


| the Board of Fire Commissioners of Bal- 
| timore. 


Fire Commissioner William 
Buchholz will preside at this meeting. 


Will Reelect R. P. Miller 


The attendance of this year’s conven- 
tion is exceptionally good. Rudolph P. 
Miller will be reelected president Thurs- 
day and the other officers nominated are 
Dana Pierce, first vice-president, Allen 
M. Schoen, second vice-president, Frank- 
lin H. Wentworth, secretary, and chair- 
man executive committee, Albert T. 
Bell; for executive committee, three- 
term, George W. Booth, H. L. 
Miner, F. T. Moses, W. W. Orr, P. W. 


for executive committee, two- 


HOT SHOTS | | pevaies by law, of the interests you 


represent. 
Comments on Revisor 


“One other correction. You say the 
revisor of statutes should have ‘made 
the revision. The revisor of statutes 
was frequently consulted and his advice 
and his counsel was very helpful. The 
revisor of statutes has been trequently 


criticized by the legislature, in days 
gone by, for attempting to make any 
change in the existing laws. He could 


not make all or any of the changes nec- 
essary to make a harmonious and effec- 
tive insurance code, and you well know 
this to be a fact. Such a fallacious argu- 
ment only shows the weakness of your 
position. 


“Many of the members of the legisla- 
ture are members of certain fraternal 
societies and while there is nothing in 
the bill detrimental to these societies, 
you have cleverly aroused their fears to 
assist you in defeating the provisions of 


: the bill that do affect other branches of 


| insure ance. 


| all 


The premiums collected by 
the fraternals combined amount to 
only about one-eleventh of the total pre- 
miums collected each year in the state, 
and of the 68 fraternals doing an insur- 
ance business in the state only a very 


| few are opposing the bill in so far as I 
| have been informed. 


“Pure progressive politics and private 


| greed will not mix.” 


NOTICE ON PUBLICATIONS 
MADISON, WIS., May 13.—Herman 


L. Ekern, attorney general, has served 
the following notification on all newspa- 
per agencies operating in Madison with 
reference to the Smith letter: “Letter 
dated May 12 signed W. Stanley Smith 
addressed to me and which I am in- 


| formed has been given to the press for 


publication today and which insinuates 
that in appearing before senate commit- 
tee of the whole April 29 last, I acted as 
a lobbyist and as a representative of in- 
surance interests is false and libelous 


| and publication carries responsibility.” 
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Necessary Equipment for the Golfer 


Sprinkler Leakage 
Water Damage 
Plate Glass 

Boiler 

Engine 

Fly-Wheel 


“hazards” 


neys and defending cases. 


FRE 


This is the season of the year for Golfers’ Insurance. 


If you don’t play golf you know enough about the game to appreciate that the 
are not exclusively of the type laid out by the builders of the course. 


be struck by a ball or a club. 


Burglary 

Check Alteration and 
Forgery 

Surety Bonds 


BALTIMORE 


CASUALTY 
INSURANCE 


There are more than a million golf players in this country. 
clients. 


Have you convinced them that they absolutely need Golfers’ Insurance? 


This form of coverage is moderate in cost and the purchase of a policy of this kind 
is a wise precaution when you consider the bother and expense of retaining attor- 
It is not an unusual thing for a caddy or a passerby to 


Send for our circular matter on this form of insurance. 


Maryland Casualty Company 
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SUMME R— 
MOTORING SEASON 


We are going to be so numerous on the 
highways this summer that occasional 
mishaps cannot be avoided. And because 
we are all human, we're going to hang 
the blame onto the other fellow. And 
he will do likewise to us. 





Fact is, we must all be prepared for the 
worst by having Liability Insurance 
a-plenty. 5/10 limits are insufficient— 
antiquated stuff. 





It’s an agent’s duty to sell us more pro- 
tection; it’s a company’s duty to furnish 
any limits needed or asked for. And the 
duty of furnishing adequate Reinsurance 
to make it safe for everybody concerned 
falls upon 


Employers Indemnity Corporation 


E. G. TRIMBLE, President 
KANSAS CITY 


CHICAGO LOS ANGELES NEW YORK 
Insurance Exchange 719 Detwiler Building 80 Maiden Lane 
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WILL RESTRICT PLAN | 
OF GENERAL AGENTS | 


(CONTINUED FROM PAGE 5) 


White Sulphur and members of that | 
organization held a conference with him. | 

Fred D. Silber of Chicago, general 
counsel for the Bureau, was present at | 
all the sessions and was called upon fre- | 
quently for advice. He reported on 
different matters in litigation. He stated 
that the separation suit in North Da- 
kota would come up in the autumn at 
St. Paul before the United States dis- 
trict court. The Kansas separation liti- 


| gation is now before the supreme court | 
| of that state. Attorneys for both sides 


arguments. In Minnesota, Commissioner 
Wells has not rendered a decision on 
the complaint made there against seven 
Union companies to the effect that they 


| had violated the law in bringing about 


separation. 

Mr. Silber spent considerable time in 
telling about the Illinois tax litigation, 
stating that a petition for rehearing be- 
fore the Illinois Supreme Court had been 
filed. In the 1924 tax blank there are 
two filings required, one on premiums 


ber then told about the possible future | 


| litigation that will follow in the tax 
will appear before the court July 1 with | 


cases. 

If the courts decide that companies | 
shall pay on the 100 percent extension | 
basis, the matter will be carried to the | 
United States Supreme Court on the 
ground that it is in violation of the 14th | 
amendment. Attorneys have notified | 
companies not to pay on the 100 percent 
basis. The Union of Canton case, in- 
volving taxes from 1919 to 1922, is now 
in the federal court. 

H. A. Clark reported for the uniform 
forms committee and F. S. Danforth for 


| meeting Thursday morning. 


dent of the Buffalo, was present for the 
first time at a Bureau meeting. He im- 
pressed all with his knowledge of the 
business and his desire to work in har- 
mony with the organization. Mr. Ken- 
nedy made a brief talk at one of -the 
sessions, stating that he was glad to 
ascertain that the Western Insurance 
Bureau was a real working organization. 
The Bureau executive committee had a 
The first 
session of the Bureau was held Thurs- 
day afternoon and the members were in 
session until nearly 6 o’clock. There 
was a session Friday morning and on 


| and one on tangible property. 


Mr. Sil- S. R. Kennedy, recently elected presi- 
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T THE Home Office of the Inter-State there 

is a department which is much the same as 

a school. New agents are taught how to sell 

and experienced agents receive many valuable 
sales suggestions and helps. 


[F YOU are interested in obtaining a direct 

Home Office contract to represent us as a dis- 
trict manager, we will be very glad to send you 
complete information and to tell you how you, 
too, can profit by having this department assume 
the role of YOUR SCHOOL. 
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ERNEST W. BROWN, Secy—Treas. 











the publicity and educational committee. | 


Friday afternoon the auxiliary organiza- 
| tions had their meetings. 

W. J. Williams, president of the 
Western & Southern Life of Cincinnati, 
was present, being piloted about by A. I. 
| Vorys, the Columbus, O., attorney and 
|former Ohio insurance commissioner. 
Mr. Vorys is a director of the Western 
| & Southern and also the Ohio Farmers. 


State Agent Gregory a Visitor 


B. L. Gregory of Charleston, state 
| agent of the Aetna in West Virginia, 
came to the hotel the last day. He isa 
brother of J. W. Gregory, assistant 
western manager of Crum & Forster 
companies in the west. B. L. Gregory 
formerly traveled for the Aetna in Okla- 


ma. 

| C. W. Bailey, president of the Amer- 
| ican, and Mrs. Bailey were present at 
| the convention. 

At the Greenbrier hotel, Thomas 
Meighan, the movie picture star, was the 
| cynosure of all eyes. He was stopping 
there with his family. Another cele- 
brated visitor at the hotel was George 
F. Baker, who has been prominent in 
| banking circles in New York. 
| General Manager Rudolph Belcher of 
the Western Insurance Bureau was ac- 
| companied to the meeting by Mrs. Bel- 
cher, who is most popular with all who 
| know her. 

H. A. Clark of the National Liberty, 
who was elected vice-president, has 
served as chairman of the executive com- 
| mittee with distinction. The Western 
Insurance Bureau has not had a vice- 
| president since the death of President 
Stevens of the Agricultural. 


Fell Down Shaft; Asks $100,000 


Suit for $100,000 damages has been 
filed in St. Louis by Mrs. Mary Rush 
| against the Meyer-Bannerman Real Es- 
| tate Company, owners of a building at 
| 806 Lucas avenue, and the O. J. Lewis 
| Mercantile Company, lessee. Mrs. Rush 
|}asks the damages for injuries sustained 
| when she fell down an elevator shaft 
‘in the building. Mrs. Rush claimed to 
| wae received injuries that have cripped 
| her permanently. 





| 





SPRING 1S HERE! 


NOW is the time to make an intensive 
drive for Automobile Liability, Property 
Damage and Collision Insurance. 

Sixty percent (60%) of all the automo- 
biles now in use are uninsured for this 
form of coverage. 
| Represent a good Stock Casualty Com- 
| | pany writing a policy of INSURANCE and 
not one of INDEMNITY. There is a 
marked difference, which difference when 
aepueet to your clients assures a quick 

ie. 


GENERAL CASUALTY AND 
SURETY COMPANY 
DETROIT, MICHIGAN 











Accident Producer 
Wanted—First class experienced Accident 
& Health man to take charge of Department 
in Chicago Branch Office of old, large stock 
company. Man between 35 and 45 preferred. 
State experience and salary expected. Address 
0-7, care The National Underwriter. 
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4 Contributing to Success 








™ N any given town you will find one or two 

. a insurance agencies which stand head and | 
| shoulders above the rest. Whyr 

ter ; 
ae Simply because they give their clients real 

at insurance service. 

he ' ; , 

ng It is obvious that these agents couldn’t give 
in their clients good service unless the companies 

c they represent do the same for them. 

ho 
ty With that fact continually in mind, the | 
= | F & D’s Home Office staff and the members | 


of its Branch Offices and General Agencies 
have established a standard of service which is 


oo Fl an exceedingly valuable contribution to the 
at continued and increasing success of the Com- 
ish ‘ 

pany’s representatives everywhere. 

to 
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WILL RESTRICT PLAN 
OF GENERAL AGENTS | 


(CONTINUED FROM PAGE 5) 


White Sulphur and members of that | 
organization held a conference with him. | 
Fred D. Silber of Chicago, general 


counsel for the Bureau, was present at | 
all the sessions and was called upon fre- | 


quently for advice. He reported on 
different matters in litigation. He stated 


that the separation suit in North Da- | 
kota would come up in the autumn at | 


St. Paul before the United States dis- 
trict court. The Kansas separation liti- 


| gation is now before the supreme court | 
| of that state. Attorneys for both sides 
will appear before the court July 1 with 

arguments. In Minnesota, Commissioner 

Wells has not rendered a decision on 

| the complaint made there against seven 
| Union companies to the effect that they 
| had violated the law in bringing about 
separation. 

Mr. Silber spent considerable time in 
telling about the Illinois tax litigation, 
stating that a petition for rehearing be- 
fore the Illinois Supreme Court had been 
filed. In the 1924 tax blank there are 
two filings required, one on premiums 
and one on tangible property. Mr. Sil- 


ber then told about the possible future | 
| litigation that will follow in the tax 
| cases. 

If the courts decide that companies | 
shall pay on the 100 percent extension 
basis, the matter will be carried to the 
United States Supreme Court on the 
ground that it is in violation of the 14th | 
amendment. Attorneys have notified 

| companies not to pay on the 100 percent | 
basis. The Union of Canton case, in- | 


volving taxes from 1919 to 1922, is now | 


in the federal court. 
H. A. Clark reported for the uniform 
forms committee and F. S. Danforth for 


the publicity and educational committee. | 


S. R. Kennedy, recently elected presi- 
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T THE Home Office of the Inter-State there 

is a department which is much the same as 
New agents are taught how to sell 
and experienced agents receive many valuable 
sales suggestions and helps. 


[Tk YOU are interested in obtaining a direct 

Home Office contract to represent us as a dis- 
trict manager, we will be very glad to send you 
complete information and to tell you how you, 
too, can profit by having this department assume 
the role of YOUR SCHOOL. 
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dent of the Buffalo, was present for the 
first time at a Bureau meeting. He im- 
| pressed all with his knowledge of the 
business and his desire to work in har- 
mony with the organization. Mr. Ken- 
| nedy made a brief talk at one of: the 
| sessions, stating that he was glad to 
| ascertain that the Western Insurance 
Bureau was a real working organization. 
The Bureau executive committee had a 
| meeting Thursday morning. The first 
session of the Bureau was held Thurs- 
| day afternoon and the members were in 
session until nearly 6 o’clock. There 
was a session Friday morning and on 
Friday afternoon the auxiliary organiza- 
tions had their meetings. 
| W. J. Williams, president of the 
| Western & Southern Life of Cincinnati, 
was present, being piloted about by A. I. 
| Vorys, the Columbus, O., attorney and 
| former Ohio insurance commissioner. 
| Mr. Vorys is a director of the Western 
| & Southern and also the Ohio Farmers. 


State Agent Gregory a Visitor 


| B. L. Gregory of Charleston, state 
|agent of the Aetna in West Virginia, 
| came to the hotel the last day. He is a 
| brother of J. W. Gregory, assistant 
| western manager of Crum & Forster 
| companies in the west. B. L. Gregory 
formerly traveled for the Aetna in Okla- 


ma. 
C. W. Bailey, president of the Amer- 


ican, and Mrs. Bailey were present at 
| the convention. 
| At the Greenbrier hotel, Thomas 


| Meighan, the movie picture star, was the 
| cynosure of all eyes. He was stopping 
‘there with his family. Another cele- 
| brated visitor at the hotel was George 
| F. Baker, who has been prominent in 
banking circles in New York. 

General Manager Rudolph Belcher of 
| the Western Insurance Bureau was ac- 
| companied to the meeting by Mrs. Bel- 
| cher, who is most popular with all who 

know her. 

H. A. Clark of the National Liberty, 
who was elected vice-president, has 
served as chairman of the executive com- 
| mittee with distinction. The Western 
| Insurance Bureau has not had a vice- 
| president since the death of President 
Stevens of the Agricultural. 


Fell Down Shaft; Asks $100,000 


Suit for $100,000 damages has been 
filed in St. Louis by Mrs. Mary Rush 
| against the Meyer-Bannerman Real Es- 
tate Company, owners of a building at 
806 Lucas avenue, and the O. J. Lewis 
Mercantile Company, lessee. Mrs. Rush 
asks the damages for injuries sustained 
when she fell down an elevator shaft 
jin the building. Mrs. Rush claimed to 
| have received injuries that have cripped 
her permanently. 








NOW is the time to make an intensive 
drive for Automobile Liability, Property 
Damage and Collision Insurance. 

Sixty percent (60%) of all the automo- 
biles now in use are uninsured for this 
form of coverage. 

Represent a good Stock Casualty Com- 
pany writing a policy of INSURANCE. and 
not one of INID*EMNITY. There is a 
marked difference, which difference when 
ees to your clients assures a quick 
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Accident Producer 
Wanted—First class experienced Accident 
& Health man to take charge of Department 
in Chicago Branch Office of old, large stock 
company. Man between 35 and 45 preferred. 
State experience and salary expected. Address 
0-7, care The National Underwriter. 
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Contributing to Success 








N any given town you will find one or two 
insurance agencies which stand head and 
shoulders above the rest. Why?P 


Simply because they give their clients real 
insurance service. 


It is obvious that these agents couldn’t give 
their clients good service unless the companies 
they represent do the same for them. 


With that fact continually in mind, the 
F & D’s Home Office staff and the members 
of its Branch Offices and General Agencies 
have established a standard of service which is 
an exceedingly valuable contribution to the 
continued and increasing success of the Com- 
pany’s representatives everywhere. 
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BALTIMORE with your Company. 
(Signed) .... 
Fidelity:and Surety Bonds and Burglary Insurance eS ae 


PRODUCTION DEPARTMENT 
FIDELITY & DEPOSIT COMPANY, 


FIDELITY and DEPOSIT |p" zs2 


NU 5-14 


If you are not already adequately represented 
in this territory I will be glad to have full in- 
formation regarding an agency connection 























Chicago’s Strong Fire Insurance Group 





Marquette National Fire Insurance Company 
CHICAGO 


ANTHONY MATRE F. J. MATRE NAPOLEON PICARD 
Pres. Vice-Pres. Sec’y- Treas. 





Great Western Underwriters 


Policies guaranteed by 


Great Western Fire Ins. Co. and Marquette National Fire Ins. Co. 
F. J. MATRE & CO., General Managers 





Pittsburgh Fire Insurance Company 
Underwriting Offices, Chicago 
F. J. MATRE, Pres. 





In offering any of the above Companies to agents, 
we can guarantee capacity reinsurance facility. 








